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ALLEMANNIA FIRE 


Insurance Company 


Pittsburgh, Pa. 


Incorporated 1868 
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UNITED STATES FIRE 


Insurance Company 
of New York 


Incorporated 1824 





Statement based on Market Values of 


March 31, 1932 
Capital $ 2,000,000 
Net Surplus 4,758,167 
Liabilities 14,323,472 
Assets . 21,081,639 
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WESTCHESTER FIRE 







Insurance Company 


of New York 


Organized 1837 





| CRUM & FORSTER ! 


MANAGERS 


110 William St. New York City 


Western Dept. Southern Dept. 
FREEPORT, ILL. 


Pacific Dept. 
SAN FRANCISCO, 
CALIF. 


Allegheny Dept. 
PITTSBURGH, PA. 


DEPARTMENT OFFICES 









NORTH RIVER 


Insurance Company 
of New York 


Incorporated 1822 









Statement based on Market Values of 
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BRITISH AMERICA 


Assurance Company 


Toronto, Canada 


Incorporated 1833 


ATLANTA, GA. 
March 31, 1932 
Carolina Dept. 
a | Capital $ 2,000,000 
Net Surplus 3,684,396 
Liabilities 9,826,967 
Assets 15,511,363 


Assurance Company 


of Toronto, Canada 


Incorporated 1851 
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RICHMOND 


Insurance Company 


of New York 


Incorporated 1907 








SOUTHERN FIRE 


Insurance Company 


of Durham, N. C. 


Incorporated 1923 
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Great American 
Insurance Company 


New Dark 


INCORPORATED - 1872 


+ 
IN THESE TIMES 


These are times of stress and strain. We are living 
| ina most abnormal period. Disturbances and difficulties 
of almost every nature confront both companies and 
| agents — unusual situations and problems must be met 
and solved almost daily. 


In times like these it 1s comforting to agents of 
the Great American to know they have behind them an 
organization capable of properly meeting every contin- 
gency, for the Great American is never a “fair weather” 
company. It is as solidly back of its agents and their 
| clients during these days of stress and strain as it will 
| be when business will have righted itself again. A tie- 
up with the Great American assures an agent uniform 
| service and support, not merely in fair weather but also 
during the days of adversity. 





WESTERN DEPARTMENT 
310 South Michigan Avenue :-: CHICAGO, ILL. 
C. R. STREET, Vice-President 
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Che Cnerse d Nation 


Idle Gold 





During the last three years over a 
billion ($1,000,000,000) dollars has 
gone into hiding. The owners of this 
money have not only withdrawn it 
from circulation but from the banks 
as well. 


This idle gold reposes either under 
the mattress, under the soil of the 
back yard, in the family tea-pot or 
in some other ‘‘safe’’ place. 


What value has this money to its 
owner or to the country at large? To 
be exact, it has no value. Money is 
a medium of exchange and its value 
lies in what it may obtain or the 
work it may do for its owner. 


When fear clutched the heart of 
many people and they were trembling 
for the safety of their possessions, 
credit was destroyed and the circula- 
tion of money curtailed. The result 


was a decided reduction of normal 
business activities. 


Confidence is returning and with it 
is coming an upturn in prices of all 
description. THE DEPRESSION IS 
ENDED. 


The man who has been hoarding 
must now act quickly so that he may 
put his idle gold to work to the best 
advantage. For example, bonds — 
good bonds—are selling from fifteen 
to thirty points below their true 
value. Such prices will not continue 
for long and these bargains must be 
secured at once. 


You—a member of the army of lead- 
ing men which constitutes the in- 
surance fraternity—may do much to 
stamp out the Curse of a Nation by 
urging that idle gold be put back 
to work. 
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Fohay- 


INSURANCE COMPANY 
Glens Falls, New York 


OMMERCE_ 


INSURANCE COMPANY 
Glens Falls, New York 


Phitee- 


INDEMNITY COMPANY 
Glens Falls, New York 






































THE NATIONAL UNDERWRITER August 4, 1932 


Ask DAD 


he knows the value of 
sound insurance protection! 


The AMERICA FORE GROUP of Insurance Companies 


THE CONTINENTAL INSURANCE COMPANY  FIDELITY-PHENIX FIRE INSURANCE COMPANY NIAGARA FIRE INSURANCE COMPANY 


AMERICAN EAGLE FiRE INSURANCE COMPANY FIRST AMERICAN FIRE INSURANCE COMPANY MARYLAND INSURANCE COMPANY OF DELAWARE 
ERNEST STURM, Chairman of the Boards 


Eighty Maiden Lane — BERNARD M. CULVER . President = New York ,N.\% 
oj : THE FIDELITY AND CASUALTY COMPANY : 
ERNEST STURM. Chairinan of the Board 
WADE FETZER. Vice Chairman 
BERNARD M.CULVER «President 
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Master Policy Up 
for Some Airing 


Interesting Facts May Be Brought 
Out in United Hotels 
Case 


ISSUE OVER STOCK SOLD 


Hancock Company Got Contract to 
Handle the Insurance Account— 
Sharp Competition Developed 


NEW YORK, Aug. 3.—Attorneys for 
the Hancock Company, a local broker- 
age house which has brought suit 
against the United Hotels Company for 
breach of contract, state that depositions 
n this suit will be taken without delay. 
If the allegations made are sustained 
by any evidence thus obtained members 
of the Insurance Executives Associa- 
tion are likely to be keenly interested. 
Among those who, in all probability will 
be cited to appear for examination are 
W. D. Reed, president of the Anchor 
Brokerage Company; Stewart B. Hopps, 
formerly of the National Union of Pitts- 
burgh; Gustav Blumenreiter, president 
of the Crescent Brokerage Company, 
and possibly the president of an impor- 
tant New York insurance company. In 
the latter case some company records 
may be asked for. Some interesting de- 
velopments regarding the manner in 
which brokerage houses seek and gain 
new accounts and how company sup- 
port of their plans is sometimes given 
are likely to be shown. 

Sold United Hotels Stock 


It appears that in 1921 W. P. Han- 
cock of the Hancock Company, having 
paid par value for $50,000 worth of 
United stock, made a contract with the 
United to exclusively handle its insur- 
ance account. He seems to have been 
of considerable aid to the United in its 
financial matters, having personally 
floated over $800,000 of its securities 
with the Home of New York, North 
America, Great American, Hartford Fire 
and other companies on promises of in- 
creased business for those companies 
from his office. Incidentally the securi- 
ties thus sold having been retired some 
time ago the companies are no longer 
interested in this way. The contract 
seems to have called for the usual ex- 
pert attention brokers sometimes furnish 
as regards rate schedules, fire protection 
apparatus and reduction of liability haz- 
ards. It is understood that the insur- 
ance placed under this contract “except 
in one or two instances” was placed at 
tariff rates and that the gross premiums 
involved were “about $90,000” annually. 


Sharp Competition Developed 


wr 


All seems to have gone well until 1928 
when fierce competition for the United 
line seems to have developed. It is said 
that during that year a prominent New 
York insurance company, through its 

(CONTINUED ON PAGE 10) 





End of Dec. 31 Measure Is 
Predicted by Livingston 





The valuation of securities for the year 1932 will be on a basis 
that is fair for the companies and fair for the public, Commissioner 
Livingston stated in a paper that was read at the convention of the 
Insurance Agents of the Upper Peninsula of Michigan at Negaunee. 

The commissioners are unanimous in the belief that the quotations 
of the New York stock market do not represent the real value of stocks 
and bonds that are owned by insurance companies for the purpose of 


a long period investment, according to Mr. Livingston. 


Examination 


of an insurance company, he said, is made on a liquidation basis, but 
there is no such thing as liquidation of the assets of any institution at 


the present time. He pointed out that 
the assets of two life insurance com- 
panies alone are greater than all the 
outstanding currency in the United 
States and Mr. Livingston said there 
is no such thing as credit today. 

Use of the R. F. C, 

The Reconstruction Finance Cor- 
poration, Mr. Livingston said, was set 
up for banks, insurance companies and 
railroads so that if a company’s daily 
outgo was greater than its income for 
a period, it could go to the Reconstruc- 
toin Finance Corporation and secure a 
loan upon its securities that it does not 
wish to sell at the present stock ex- 
change price. 

The department analyzes carefully 
the annual statements of companies, Mr. 
Livingston said, but it is extremely 
difficult without an examination to de- 
termine fully the liabilities of a com- 
pany. Mr. Livingston said a company 
may be greatly misled by the reserves 
that it has put up for claims. This is 
not true for fire insurance companies 
as agents generally make a fair estimate 
that is slightly above the actual amount 
of loss. The agent makes the loss high 
enough, of course, so that an adjuster 
is not placed in a bad light by having 
to adjust at a greater figure than es- 
timated. For fire insurance companies, 
the claim reserves are usually higher 
than the actual loss, he pointed out. It 
is much harder, he declared, to esti- 
mate the proper claim reserve to be set 
up for casualty and surety companies 
owing to the uncertainty of salvage in 
surety cases under depository bonds and 
in compensation and automobile claims. 

Compromises in Past 


Mr. Livingston recited the times in 
the past when the companies were per- 
mitted to depart from the measure of 
stock exchange prices at the close of 
the year. In 1906, the report was made 
as of March 1, owing to the depression 
caused by the volume of sales that the 
insurance companies were forced to 
make after the San Francisco fire. In 
1907, quotations as of the first of 13 
preceding months, divided by 13 were 
allowed. In 1914, quotations were made 
as of June 30. In 1917, quotations 
were of Nov. 1, 1916, plus those of Feb. 
1, May 1, Aug. 1 and Nov. 1, 1917, di- 
vided by five. In 1918, there were al- 
lowed convention values of the previous 
year, plus quotations of Nov. 30, 1918, 
divided by two. 

In 1919, 1920 and 1921, convention 
values of the preceding year plus quo- 








tation of Nov. 1 divided by two were 
allowed. 

Mr. Livingston pointed out that al- 
though government bonds of 1921 were 
selling at 76 or 80, insurance companies 
were permitted to use par value. 

Mr. Livingston said that he was op- 
posed to using stock market figures for 
1928 as he felt at that time that the 
figures were speculative. Since Oct. 
1929, he declared, the New York stock 
market quotations have not represented 
real values as defined by the laws of a 
number of states. A fair value is ob- 
tained, he pointed out, when a seller 
wishes to sell but does not have to sell 
to a buyer who wishes to buy but is 
not forced to buy. Stocks and bonds 
are thrown on the market every day by 
institutions that have them as collateral 
and are selling out the owner. An ac- 
tual sale therefore does not represent 
the real value. Real estate today is sold 
only at forced sale. 

Amortization Principle 


In insurance statements, Mr. Living- 
ston pointed out, a company can take 
credit for the amount of the loan on 
the property and even though foreclosed 
can continue to carry the property at 
the amount loaned for a period of five 
years. As a result, real estate loans 
are fixed by the laws of the states while 
the valuation of other securities is on an 
entirely different basis. 

Every state, Mr. Livingston declared, 
permits the amortization of bonds that 

(CONTINUED ON PAGE 23) 





Pugnaciousness Seems 
to Run in Reece Family 





Pugnaciousness in the Reece 
family seems not to be confined to 
Commissioner Reece of Tennes- 
see, who has been touching off 
dynamite in the life insurance 
business. Carroll Reece, congress- 
man from Tennessee and brother 


of Commissioner Reece, has 
just filed libel suits against 
three publishers and a _ con- 


gressman, seeking a total of $100,- 
000 damages. Those sued are Nat. 
G. Taylor, publisher of the Knox- 
ville “Journal;’ Munsey Slack, 
publisher of the Bristol “Herald- 
Courier;”’ J. Fred Sheets, pub- 
lisher of the Cocke county “Trib- 
une,” and Congressman O. B. Lo- 
vette. 














Optimism Shared 
By Insurance Men 


Insurance May Be Last to Feel 
Benefits of Upturn in 
Business at Large 


PREMIUM DROP CHECKED 


Improvement in Collections Expected to 
Be First Response If General 
Betterment Is Sustained 


NEW YORK, 3.—Insurance 
people are disposed to share in the opti- 
mism that has been prevailing for about 
two weeks, although there is little from 
an underwritng point of view to justify 
a change of sentiment in insurance. Of 
improvement stock 


Aug. 


course, the in the 


and bond market is encouraging to in- 
surance companies from the investment 
point of view, although some observers 
are shaking their heads, believing that 
the increase is too rapid to be healthy. 

Should there be a sustained improve- 
ment in general business at this time, a 
lag of several months would almost cer- 
tainly occur before fire insurance com- 
panies would benefit by way of in- 
creased premiums and the lag would 
be even greater in the casualty field be- 
cause payroll audits would not reflect in- 
creased payrolls for a year. If inven- 
tories should increase, fire insurance 
companies would not immediately bene- 
fit because insurance would probably 
not be adjusted to the new values for 
several months. 

Probably the most immediate benefits 
that insurance companies could antici- 
pate from improvement generally would 
be a betterment in collections. That 
would be a blessing, indeed, and the 
companies could afford to wait for sev- 
eral months for an increase in premium 
income if the balance situation should 
improve. 

There is some evidence that the de- 


cline in premium income may be 
checked. Some companies report that 
the curve in the last two or three 
months has flattened out, while others 
report that the decline from month to 
month has been smaller. Apparently 
the companies have experienced the 


greatest part of the shock coming from 
rewriting term policies on the annual 
basis, from reduced inventories and from 
readjustment of insurance to value gen- 
erally. 

Various reasons are ascribed for the 
improvement in business sentiment, in- 
cluding stiffening of hog prices, adjourn- 
ment of Congress, reversal of flow of 
gold from the United States. There are 
signs of pickup in industry, especially 
among smaller operators. There seems 
to be a stiffening in various markets, 
which should result in buying, for while 
the wholesalers and manufacturers were 
letting prices fall every day, buyers were 
loath to load up. As buyers strike re- 

(CONTINUED ON PAGE 10) 
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Structural Rating Plan for 
Buildings Is Now Proposed 


NEW SCHEME IS EXPLAINED 


Mortgage Lenders’ Indifference Is At- 
tributed as a Primary Cause for 
Many Preventable Fires 


A preventable fire loss yearly of 
$100,000,000 due to mortgage lenders’ in- 
difference to fire hazards built in has 
been submitted to stock fire companies, 
as well as mutuals, by Certified Build- 
ing Registry as an urgent reason for 
aiding a program of structural rating 
of buildings. As result the Federation 
of Mutual Fire Insurance Companies 
has approved representation on the 
governing board of the rating organiza- 
tion, the “C. B. R.” L. G. Purmort, 
of Central Manufacturers Mutual Fire 
has been elected, and accepted election 
to represent the federation. 

Plan Is Explained 


“The disclosures of recent months of 
foreclosures have shown the mortgage 
lenders that there is a wide variation 
in quality of buildings of any type,” 
said “CC. A. Mann, director of C. B. R., 


which has headquarters at 110 East 
42nd street, New York City. “Now if 
ever the sources of first mortgage 


monies, beginning with life companies 
are ready to discriminate as to grade 
and fire hazards of buildings, old and 
new, amd require better standards and 
methods of construction than have been 
accepted in the past. All that is needed 
is impartial, authoritative and competent 
information in certificates of rating by 
which to discriminate in favor of fire- 
safe as well as structurally safe and ex- 
cellent buildings—as has been possible 
for a century as to ships. There has 
been amazing improvement in struc- 
tures of ships as result of rating accord- 
ing to codes for that purpose. Many 
authoritative groups have joined in the 
program of rating buildings and have 
representatives on the governing board 
of C. B. R. as we trust the stock fire 
insurance companies soon will do.” 


Total of $3,675,000 Fire 
Claims in Sino-Jap War 





NEW YORK, Aug. 3.—The Associa- 
tion of Fire Insurance Claimants of the 
Greater Shanghai Area, acting for the 
holders of 4,267 holders of fire policies, 
has filed claims against 140 Chinese fire 
companies for a total of about $3,675,000 
on property destroyed in the Chapei, 
Woosung and Kiangwan fires during 
armed hostilities. Almost none of these 
risks carried war risk insurance but the 
war risk clause in the policies is con- 
sidered ambiguous. In addition the 
claimants assert that the fires damaging 
their properties were not the direct re- 
sults of military operations but were 
arson fires started by mobs or were 
ordinary conflagrations. Success. of 
such claimants would be a death blow 
to Chinese-owned and organized fire 
companies. 


Fire-fighting Demonstration 
at National Agents’ Meet 


A demonstration contrasting the fire- 
fighting methods of Colonial days with 
those of the present will be a feature of 
the opening day of the convention of 
the National Association of Insurance 
Agents in Philadelphia, Sept. 20. Plans 
for the demonstration will be completed 
at a meeting of representatives of the 
North America, Philadelphia Contribu- 
torship, Mutual Assurance, convention 
committee of the National association 
and Fire Chief Ross Davis of Philadel- 


phia. 





To Be Headline Speaker 
at Agents’ National Meet 





PAUL L. HAID 


President Paul L. Haid of the Insur- 
ance Executives Association is sched- 
uled to speak before the convention of 
the National Association of Insurance 
Agents at Philadelphia the week of Sept. 
19. His talk will elicit wide attention. 


New West Virginia Compendium 


The 1932-3 Underwriters’ Hand-Book 
of Virginia has come from the press of 
Tue NATIONAL UNDERWRITER. It is a ready 
reference book of West Virginia insur- 
ance-wise. It gives the names of agents 
in all the towns and the companies they 
represent. It furnishes a list of insur- 
ance organizations, insurance compa- 
nies, general agents, field men. It gives 
statistics of the business in the state. It 
is chuck full of interesting information 
and is a valuable reference book to any 





Paul Haid to Be Top Liner 


on National Agents Program 
TO SPEAK ON “COOPERATION” 


L. E. English of Richmond, Va., Will 
Represent the American Association 
of Insurance General Agents 


NEW YORK, Aug. 3.—Paul L. Haid, 
president of the Insurance Executives 
Association will be one of the principal 
speakers at the annual meeting of the 
National Association of _ Insurance 
Agents at Philadelphia, Sept. 20-23. His 
subject will be “Cooperation.’ 

Mr. Haid’s address will be one of the 
most interesting features of the entire 
convention. It will be the first time 
that he has ever appeared on a National 
association program. Since taking office 
as president of the Insurance Executives 
Association, he has been in close con- 
tact with agency leaders and it is ex- 
pected that after his appearance in 
Philadelphia a meeting of the fire con- 
ference committee of the National asso- 
ciation and the conference committee of 
the Executives Association will be ar- 
ranged. 

President L. C. Quin of the Amer- 
ican Association of Insurance General 
Agents has delegated L. E. English of 
Richmond, Va., chairman of the exec- 
utive committee, to represent that or- 
ganization on the program. 

Announcement was made last week 
that Superintendent Van Schaick of the 
New York department and Commis- 
sioner Livingston of Michigan will be 
on the program. Because of the wide 
success of the local board breakfast con- 
ferences and the group luncheon con- 
ferences a few years ago, such confer- 
ences will be held again this year. 








one who is interested in West Virginia 
from an insurance standpoint. 








THE WEEK IN INSURANCE 





A. F. Powrie, Fire Association, suc- 
ceeds W. B. Flickinger, North America, 
as president of the Grain Association 
at Chicago Page 7 

* * 

Although insurance people share the 
optimism that has been prevailing in the 
last two weeks, there is little from an 
underwriting point of view to justify a 
change of sentiment. Page 3 

a * * 


Paul L. Haid, president Insurance Ex- 
ecutives Association, will be one of the 
principal speakers at the annual meet- 
ing of the National Association of In- 
surance Agents in Philadelphia. 

Page 4 
* * 

Truck cargo endorsement required by 
Kentucky department of motor transpor- 
tation is causing confusion in the ma- 
rine field. Page 5 

The North America withdraws its 
resignation from the Inland Marine Un- 
derwriters Association, Page 5 

* * * 

S. B. Hopps, through his attorney, is- 
sues a statement in regard to the re- 
fusal of the New York department to 
license him as one of the United States 
managers of the Pearl Assurance. 

Page 9 
* * 


Morris Plan banks are back of new 
premium finance organization, Page 9 


* * * 


Suit in connection with the sale of 
stock of the United Hotel Company may 
bring out some interesting insurance 
phases in connection with the placing 
of its insurance a few years ago. 

Page 3 
*x* * * 


Commissioner Livingston of Michigan 
in paper read to Insurance Agents of the 
Upper Peninsula of Michigan, expresses 
belief that the National Convention of 
Insurance Commissioner will never again 
allow use of Dec. 31 quotations in mak- 
ing up annual statement. Page 3 





Morris W. White, Glens Falls, and 
Claude E. Nugent elected to head Min- 
nesota preventionists and Blue Goose. 

Page 4 
* 


Some definite information as to plans 
of the Pearl of London in this country. 
Page 5 

* * * 


Compensation rate increases in 10 non- 
regulated states and the District of Co- 
lumbia are given. Page 2 


* * * 


Net underwriting loss in compensation 
of all companies operating in New York 
state in 1931 was 11.9 percent, according 
to exhibit of New York department. 

Page 25 
* * * 


Request of companies to make com- 
pensation rate changes effective on out- 
standing as well as new and renewal 
business, is turned down by the Ala- 
bama department, Page 26 


* * Xx 


The rating plan, which is being un- 
officially applied by the five aviation 
underwriting groups, is expected to re- 
ceive the sanction of the New York de- 
partment. Page 27 

* * * 


Owners of truck fleets are endeavor- 
ing from time to time to get a basis for 
lower rates, Page 26 

* * * 


Chicago brokers’ association opposes 
gxraded commission scale and rate in- 
crease on compensation, calls on insur- 
ance department for companies’ data 
submitted with filing. Page 25 

* * * 

Sales congress on accident and health 
planned at Detroit Sept. 15 offers varied 
program, Page 26 

* * * 

Editor Dunn of “Railway Age” gives 
engrossing interview on condition of 
railroads and future of their securities. 

Page 25 





Minnesota Ranking High in 
Its Fire Prevention Work 


WHITE HEADS ASSOCIATION 


Blue Goose Elects Claude E. Nugent 
Most Loyal Grand Gander at 
Annual Gathering 


NEW OFFICERS ELECTED 


MINNESOTA FIRE PREVENTION 
ASSOCIATION 
President—Morris W. White, 
Falls, 
Vice-President—Robert E. Cropsey, Na- 
tional of Hartford. 
Secretary-Treasurer—Walter W. Bel- 
ford, Rhode Island, 
MINNESOTA BLUE GOOSE 
Most Loyal Gander—Claude E, Nu- 
gent. 
Supervisor—Paul Zoelzer, Agricultural, 
Custodian—Austin H, Field. 
Keeper—George D. Van 
Fireman’s Fund. 
Wielder—Walter W. 
Island, 


Glens 


Wagenen, 


Belford, Rhode 


Minnesota’s high status in fire preven- 
tion work was brought out at the an- 
nual meeting of the Minnesota Fire Pre- 
vention Association and the Minnesota 
Blue Goose Monday evening at the 
Minnetonka country club, Minneapolis. 
Minnesota has stood first among the 
16 central west states during the past 
five years in procuring compliance of 
recommendations made by the state fire 
prevention association. Last year the 
compliance was 62 percent, according to 
the annual report of Secretary Walter 
W. Belford, Rhode Island. For the last 
two years Minnesota ranked first in 
risks reported for criticism and _ rec- 
ommendation. Last year five towns 
were inspected, including Minneapolis, 
one of the largest cities ever inspected 
by a fire prevention association. Eighty- 
seven percent of the recommendations 
were complied with after these inspec- 
tions. Five cities have been inspected 
so far in 1932. During the two years 
ending June 30, there were 3,590 risks 
inspected, 2,949 defects found, and 
10,642 recommendations made. During 
this time, 57 addresses were made in 


schools to 25,027 children and 3,861 
people were addressed at 19 public 
meetings. Minnesota now has 12 cities 


enrolled in National Chamber of Com- 
merce fire waste contest. 

President C. H. Ludwig, New York 
Underwriters, in his annual address 
said it was up to the association to put 
fire prevention over in Minnesota “with 
a bang.” It is planned to issue bulle- 
tins of undesirable risks from an under- 
writing standpoint during the coming 
year. 

At the annual meeting of the Minne- 
sota Blue Goose 332 attended. George 
W. Blomgren, Security of Connecticut, 
retiring most loyal gander, was elected 
grand nest delegate and Thomas G. Lin- 
nell, Enck & Linnell, alternate. In the 
golf match, Virgil V. Roby, Travelers 
Fire, won low gross and Austin Field, 
low net. W. E. Lindroth had second 
low net, while Harry B. Lucky, Aetna, 
was third. Walter N. Hansen took high 
gross, while W. B. Sterry won the blind 
bogey with E. H. Clarkson second. Con- 


solation prizes went to Paul Enck, 
Enck & Linnell; George F. Duerr, 
Providence Washington; P. A. Bau- 


mann, Baumann & Gordon; A. R. Lof- 
gren, Automobile; and G. D. Van 
Wagenen, Fireman’s Fund. Z. Z. Sav- 
ory, Law, Union & Rock, had the most 
strokes in a hole, while A. R. Lofgren 
won the nine hole putting contest, 
George Duerr being second and Z. Z. 
Savory third, 





A demonstration and lecture were 
staged last week by W. H. Campen of 
the Omaha Testing Laboratories, before 
the Nebraska Fire Prevention Associa- 
tion and the Nebraska Blue Goose at a 
luncheon in Omaha. 
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Resignation Withdrawn Will 
Greatly Ease the Pressure 


ACTION BY NORTH AMERICA 
Inland Marine Underwriters Associa- 


tion Will 
Some of the Features Criticized 


Endeavor to Remedy 


NEW YORK, Aug. 3.—The resigna- 
tion of the North America from the In- 
land Marine Underwriters Association, 
which was to have become effective Aug. 
2, has been withdrawn, thus relieving a 
delicate situation. Had the North 
America gone out of the ranks, dissolu- 
tion of the I. M. U. A. might have re- 
sulted, because competing companies 
would have felt compelled likewise to 
cease their membership, 

The North America presented its 
resignation for the purpose of forcing 
the association to take action in the di- 
rection of bringing under control the 
important and uncontrolled inland lines 
before the effective date of the resigna- 
tion.. The executive committee of the 
I. M. U. A. attempted to bring this 
about but was unable, unanimously, to 
agree and thereupon submitted to the 
membership a recommendation based on 
a majority vote of the executive com- 
mittee, which upon an affirmative vote 
of 80 percent of the membership, would 
become binding. 

The recommendation itself was along 
the lines the North America wanted, but 
the method used in accomplishing this 
was in the view of the North America 
and others, in violation of the provisions 
of article 8, section 2, subdivision B, 
which provides that a vote involving ex- 
tension of control of other classes shall 
be submitted to the membership only 
after a unanimous vote of the executive 
committee. Since the North America 
believed the procedure to be illegal, that 
company refused to withdraw its resig- 
nation. At the last minute this point, 
however, was overcome, the unanimous 
executive committee vote secured and 
the matter disposed of to the entire 
satisfaction of all concerned. 

The complaint of the North America, 
and one shared in by other offices, 
was tthe failure of the association 
to assume jurisdiction over various 
lines of coverage that should properly 
come under its control, and the ad- 
vantage taken of this condition by 
certain competing companies to pay 
excess commissions upon the unregu- 
lated classes with the understanding that 
they be given the bulk of the controlled 
business as well. 

Sharp criticism has been voiced in 
several directions over the delay of com- 
mittees of the association in bringing to 
conclusion, tasks assigned them, a no- 
table case in point being the prepara- 
tion of a standard fine arts policy, on 
which different committees have labored 
for months, and which is still a debata- 
ble proposition. Objection to certain 
features of the form recently submitted 
have been filed, with the result that the 
proposed coritract was laid on the table, 
where it still reposes. 

Lines which will be under I. M. U. A. 
control by the action conciliating the 
North America are personal furs, per- 
sonal effects and/or tourist policies and 
personal property floaters, personal jew- 
elry and furs, jewelers’ block, furriers 
customers, bridges, parcel post, fine arts, 
transportation policies open and annual 
(except certain specific classes); motor 
truck cargoes (shippers and carriers in- 
terests); bailee’s customers, bailee’s lia- 
bility, processors risk, deferred payment 
merchandise and such other lines as the 
executive committee may agree on. 

_Hendon Chubb, president of the I. M. 

A., has appointed committees to de- 
velop forms and rates on fine arts, 
transportation, motor truck cargoes, 
bailee’s customers, bailee’s _ liability, 
processors risks and deferred payment 
merchandise. 





Truck Cargo Endorsement 
in Kentucky ls Confusing 


Marine Executive Points Out In- 
consistencies, Ambiguities to 
Cliff Claypool 


A prominent marine executive has 
taken up with Cliff Claypool, head of 
the Kentucky department of motor 
transportation, alleged inconsistencies 
and ambiguities in the motor vehicle 
regulatory act, which was enacted by 
the Kentucky general assembly this 
year and the endorsement for truck 
cargo policy, prepared in accordance 
with the act. The wording of the en- 
dorsement appears in the adjoining 
column. The executive states that, in 
the absence of a better understanding 
of what is intended by the commission’s 
rules, his company has found it neces- 
sary to refrain from endorsing any 
truckmen’s policies issued in Kentucky. 

In his letter to Mr. Claypool, the ma- 
rine executive states that the regulation 
of motor carriers is a subject with which 
insurance people have had to contend 
from time to time as additional states 
legislate in a manner that gives the 
various commissions the right to regu- 
late and govern the transportation of 
persons and property by motor vehicles 
on public highways. 

“Though each state has apparently 
had in mind reaching the same object,” 
the letter states, “no two states have 
approached the matter in the same 
direction. Above all, however, it has 
been the intent of the several states so 
regulating carriers to provide the neces- 
sary protection to the public so far as 
liability of the carrier is concerned. 
While no two states have approached 
the matter in the same direction, there 
is, however, more in common between 
the regulations of other states than we 
find in making a comparison of the 
regulations of Kentucky with all others. 


Acts of God 


“There is no question from a reading 
of the first paragraph of the requisite 
endorsement that it is the purpose of the 
policy, when so endorsed, to indemnify 
the assured for loss or damage to mer- 
chandise according to the carrier’s legal 
liability. It is admitted that, essentially, 
a common carrier once having issued a 
bill of lading or shipping receipt be- 
comes liable for practically all risks to 
which the property may be subjected, 
but it is quite generally accepted that 
such loss or damage as may be di- 
rectly attributable to so-called acts of 
God is something for which a carrier 
is not responsible. The purpose of the 
endorsement which your commission 
prescribed would seem to go beyond the 
generally accepted status of a common 
carrier by reference in the second para- 





“Home-Run Kings” May 
Be Banquet Attractions 


PHILADELPHIA, Aug. 3.— 
In addition to the two outstanding 
national figures who will be the 
main speakers at the annual ban- 
quet at the annual convention of 
the National Association of In- 
surance Agents the night of Sept. 
20, the convention committee ex- 
pects to have as a special “added 
attraction” the two home-run 
kings of baseball, Babe Ruth of 
the New York Yankees and 
Timmy Foxx of the Athletics. 
Both have promised to attend on 
the proviso that they do not have 
any exhibition games scheduled 
for that day. 

















Causes Confusion 








Following is the wording of the en- 
dorsement for cargo policy required in 
Kentucky: 

Any condition, provision, stipulation 
or limitation contained in this policy 
to the contrary notwithstanding, the in- 
surance hereunder indemnifies the in- 
sured, during the term of this policy, 
or any renewal thereof, for his, her or 
its legal liability on account of loss 
or damage to merchandise in transit for 
which the insured is responsible as car- 
rier, warehouseman or bailee, under bill 
of lading and/or shipping receipt issued 
by them or on property entrusted to 
their care for delivery, against all perils 
of transportation, including theft, pil- 
ferage and non-delivery. 

It being the intent of this policy for 
the insured to guarantee to the property 
owner the protection on shipments by 
truck that is assumed under uniform 
standard bill of lading and, in addition 
thereto, to insure against lightning, 
cyclone, earthquake and flood (acts of 
God usually exempted) with the excep- 
tion and definite understanding that 
fromeeach and every loss a deduction of 
$50 shall be made by the insuring com- 
pany (the intent being that the insured, 
the custodian of said merchandise, shall 
suffer the loss of $50). Each individual 
shipment being a unit and subject to the 
$50 deduction. 

In consideration of the premium stated 
in the policy, the insuring company 
agrees to pay to the judgment creditor 
any final judgment rendered against the 
insured upon a liability hereunder within 
the limits set forth, and further agrees 
that upon its failure to pay any such 
final judgment, the judgment creditor 
may maintain an action against the in- 
suring company in the proper court to 
compel such payment. 

It is further understood and agreed 
that the insurance under this policy 
shall not be cancelled or cease to attach 
until 15 days notice in writing shall have 
first been given to the state tax com- 
missioner of the commonwealth of Ken- 
tucky, at his office at Frankfort, said 
15 days notice to commence from the 
date the notice is actually received at 
the office of the commissioner. 

The minimum amount of liability un- 
der this policy shall be no less than 
$1,000 on any one truck. 


graph to the so-called acts of God, 
which in our opinion makes for an in- 
consistency, for ia the first paragraph 
reference is made to the carrier’s legal 
liability, whereas the second paragraph 
has the effect of making the policy one 
of direct benefit to the shipper. Unless 
your state has established the legal lia- 
bility of a common carrier as an in- 
surer, we consider that the provision 
a insurance against the acts of 
God carries the liability of the carrier 
beyond the , eiahesal intention in the 
first paragraph of the endorsement. 
Standard Bill of Lading 


“Reference is made in the second 
paragraph to the deduction of $50 from 
the protection of the policy. By reason 
of the broad coverage afforded after at- 
tachment of the policy, this principle 
has our agreement, for any truckman 
should be responsible to that extent. The 
provision as to this condition is perhaps 
more favorable to the insurance com- 
pany than may have occurred to your 
commission. The concluding sentence 
of the second paragraph is to the effect 
that each shipment is subject to the 
$50 deduction. A truckman may be 
carrying five or more shipments at one 
time and in the event of a serious loss 
to the cargo be subject to not less than 
$250 deduction or more if there was 
greater than five shipments being made 
at the one time.” 

The marine executive goes on to state 
that he can find in the copy of the mo- 

(CONTINUED ON PAGE 10) 





Pearl Stennis Tells 
Something of Its Plans 


——_—_—_ 


NOT TO BE IN SMALL POINTS 


London Company Will Be Nonaffiliated 
but Will Observe Tariff Rates 
in All Sections 


NEW YORK, Aug. 3.—The Pearl of 
London, now licensed to transact busi- 
ness in about a dozen states, will apply 
at once for admission to almost all other 
states in which it is not now entered. 
It is not likely to establish agencies in 
smaller towns in these states but will 
seek representatives in all large cities. 
Business will be written, United States 
Manager J. F. Guinness says, only at 
tariff rates. Any offers of Pearl cov- 
erage at less rates will be unauthorized 
and dealt with accordingly. Offers of 
Pearl policies at 20 percent less than 
tariff on New York state risks have al- 
ready been made and Mr. Guiness an- 
nounces that the New York insurance 
department will be advised of the result 
of the close inquiry being made about 
this. 

For the present, at least, membership 
in the Eastern Union and other similar 
organizations throughout the country 
will not be sought for, including the I. 
U. B., but the practices of members in 
those organizations will be those adopted 
by the Pearl management. The new 
United States trustee of the Pearl will 
be the Bankers Trust Company of New 
York. It is expected that among the 
first Pearl commissions signed will be 
those for the Paige Agency at Boston, 
Hutchinson, Revinus & Co. of Philadel- 
phia, Moore, Case, Lyman & Hubbard 
of Chicago and perhaps some other im- 
portant brokerage firms previously men- 
tioned as being allied with the Pearl 
management here. 


Date of Mutual Convention 


Has Been Changed to Sept. 26 


At a meeting of the executive com- 
mittee of the National Association of 
Mutual Insurance Companies in Chicago 
this week, it was decided to change the 
date of the annual meeting at Columbus, 
O., to the week of Sept. 26. The orig- 
inal date in October conflicted with the 
meeting of the National Convention of 
Insurance Commissioners at Dallas. 
The meeting was held in the office of 
James S. Kemper, president of the asso- 
ciation. In addition to Mr. Kemper 
there was present Secretary H. 
Cooper of Indianapolis; Justin Peters, 
Pennsylvania Lumbermen’s Mutual; T. 
G. McCracken, Retail Hardware Mutual 
Fire of Minneapolis; W. E. Straub, 
Farmers Mutual of Lincoin, Neb.; F. B. 
Fowler, Indiana Lumbermen’s Mutual 
of Indianapolis, who is treasurer of the 
association; G. W. Miller, Home Mu- 
tual Fire of Bucyrus, O.; H. F. Gross, 
Iowa Mutual Tornado of Des Moines, 
and Harry Harrison, Worcester Mutual 
Fire of Worcester, Mass. The commit- 
tee gave most of its attention to dis- 
cussing features of the program. 


S. E. U. A. Conference Held 


ATLANTA, GA., Aug. 3.—A_ busi- 
ness conference of a group of the mem- 
bers of the Southeastern Underwriters 
Association was held last week at Ash- 
ville, N. C. The Atlanta contingent 
was represented by Milton Dargan, W. 
R. Prescott, H. N. Pye, J. W. Clarke, 
J. S. Raine, S. Y. Tupper, J. H. Hines, 
A. H. Turner, L. L. Hunnicutt, Dow- 
dell Brown, C. A. Bickerstaff and Wil- 
liam F. Dunbar. Members from other 
points are Elliott Middleton, New York 
and H. R. Bush, Greensboro, N. C. 
Matters of interest to the fire insurance 
companies operating in the southeast 
were up for discussion, particuiarly the 


fall business. 
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Companies Importuned to 
Join Chambers of Commerce 


REQUESTS ARE EMBARRASSING 


Organizations Having Budget Difficul- 
ties Cite Their Accident and Fire 
Prevention Activities 


NEW YORK, Aug. 3.—Insurance 
companies, fire, casualty and life, are 
being solicited these days to join many 
local chambers of commerce and safety 
councils. Apparently many of these or- 
ganizations are having difficulty with 
their budgets and are casting about for 
additional sources of revenue. 

The solicitation of fire insurance com- 
panies is based on the appeal that the 
chambers of commerce are devoting 
energy to fire prevention activities, while 
casualty and life companies are being 
approached with the story of how the 
chambers of commerce are helping in 
accident prevention work. The sugges- 
tion is made by some chambers of com- 
merce that each company buy several 
memberships. The chamber of com- 
merce of one large southern city is re- 
questing the companies to buy ten mem- 
berships each, a single membership 
being $25. 

Expense Impossible 


The companies do not want to offend 
or alienate these local organizations, but 
they feel that they could not join a few 
organizations without heeding the re- 
quest of all and that the expense would 
be impossible. Some of the companies 
are replying, by pointing out that the 
communities themselves are beneficiar- 
ies of fire and accident prevention 
work, The companies state that through 
their various bureaus they are guiding 
the local chambers of commerce in these 
activities and lending a helping hand in 
the work which is of direct benefit to 
the communities, in preserving life, prop- 
erty and health and in lowered insur- 
ance rates. 

Most companies recognize the cham- 
bers of commerce by joining those in 
the cities in which they are domiciled, 
and furthermore, agents belong to the 
chambers and take an active part in 
their affairs. 


Detroit Concern Enters the 
Premium Financing Field 


The Underwriters Acceptance Cor- 
poration with headquarters in the 
David Stott Building, Detroit, has en- 
tered the field of insurance premium 
financing. It is headed by men experi- 
enced in banking and instalment financ- 
ing. 

C. S. Fitzpatrick, president, was for- 
merly executive vice-president of the 
Michigan Industrial Bank in Detroit 
and is past president of the Arkansas 
Bankers Association. 

Under the company’s plan only one 
note bearing the assured’s signature is 
required. No witness signatures are 
necessary and the one note is all that 
is required for any number of policies. 
This simplifies the transaction as it 
places this type of paper on par with 
other collateral loans, and without cost 
or liability to the agent. 


Butler Is Honored 


C. P. Butler, former deputy superin- 
tendent of the New York department 
who now is assistant to the manager of 
the New York office of the North Amer- 
ica, was given a handsome traveling bag 
Tuesday afternoon by the department 
staff in the office of Superintendent Van 
Schaick. Mr. Van Schaick and other 
state officials expressed the regret 
of the staff at Mr. Butler’s leaving the 
department. 








Choice of Kansas City 
for Miss Insurance 














MISS LA VENE ELGIN 


Miss La Vene Elgin, who is attached 
to the C. D. Williams agency in Kan- 
sas City, is the choice of the Insurance 
Agents Association of Kansas City to 
represent that city in the beauty con- 
test, in which the hostess for the con- 
vention of the National Association of 
Insurance Agents in Philadelphia will 
be selected. The Kansas City selection 
was made during the Kansas City insur- 
ance day party on the excursion steamer 
Idlewild. 


Changes in the Insurance 
Department of U. S. Chamber 


WASHINGTON, D. C., Aug. 3— 
Hilmar Fox and B. Lemon have re- 
signed from the staff of the insurance 
department of the United States Cham- 
ber of Commerce. Mr. Fox has been 
on the staff about three years, having 
succeeded R. M. Clark, who is now in- 
surance editor of the “United States 
Daily.’ He was formerly connected 
with the Michigan inspection bureau. 
Mr. Fox has been giving his attention 
to fire insurance matters and_ has 
handled the details of the inter-chamber 
fire waste contest. 

Mr. Lemon has been primarily inter- 
ested in life insurance matters. The 
manager of the insurance department is 
T. F. Cunneen. He is assisted by Ar- 
thur Von Thaden. 


Now in Pacific Board 


The Export, of which Joy Lichten- 
stein was recently appointed general 
agent in California and Arizona, has 
been made a member of the Pacific 
board. 


Congressional Candidates 


Two New York insurance men have 
announced themselves as candidates for 
congress: In Buffalo G. Barrett Rich 
has announced he will seek the seat now 
held by Representative Walter G. An- 
drews. In Elmira John D. Driscoll will 
seek office as representative in the 37th 
district running as an independent on a 
wet platform. 


American Names Williams 


The American of Newark has ap- 
pointed H. W. Williams special agent 
for central Illinois, assisting State Agent 
John B. Tetlow. He will make his 
headquarters in the Peoria Life build- 
ing, Peoria, with Mr. Tetlow. 


EF. W. Lindahl, Coggon, Ia., has sold 
his agency to D. D. Johnson. 
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Chief Resigns 








w. 


B. FLICKINGER 


After many years as president of the 
Underwriters Grain Association, W. B. 
Flickinger, assistant western manager 
of the North America at Chicago, has 
resigned both as president and as mem- 
ber of the executive committee. He 
has done splendid work for the associ- 
ation but his health is none too good 
and he desired to be relieved of the 
work. 

A. F. Powrie, western manager of 
the Fire Association, succeeds Mr. 
Flickinger as president and L. J. Brad- 
dock, assistant western manager of the 
North America, has been elected to the 
vacancy on the executive committee. 








Calhoun and Ives to Be the 
Headliners at Iowa Meeting 





DES MOINES, Aug. 3—Officers of 
the Iowa Association of Insurance 
Agents are busy making plans for the 
1932 convention to be held here Sept. 
9-10. Convention headquarters will be 
at Hotel Kirkwood. President Chester 
E. Ford announces that Wm, B. Cal- 
houn of Milwaukee, president of the 
National association, will be the prin- 
cipal speaker at the opening session. 
Henry Swift Ives of New York City, 
will speak on the Saturday program. 

The convention opens Friday after- 
noon, Sept. 9. The banquet is to be 
held that evening, with Clifford DePuy, 
publisher of the “Underwriters Review,” 
as toastmaster. 

Local boards will compete this year 
for the attendance prize, a silver cup 
donated last year by the Sioux City as- 
sociation, to be given to the local board 
having the greatest number of delegates 
at the state convention in proportion 
to the membership of the board. 





Atlantic Mutual 
Reviews 90 Years 
Marine Insurance 








The Atlantic Mutual has published a 
handsome volume, “Ninety Years of 
Marine Insurance,” in commemoration 
of the company’s 90th anniversary. It 
was launched in 1842, being more or 
less of a successor to the Atlantic, a 
stock company, which was formed in 
1829 with Josiah L. Hale as president. 
Walter R. Jones was named president 
and Mr. Hale, vice-president. Jacob I. 
Pentz, who had been secretary of the 
Atlantic, continued in that capacity for 
the Atlantic Mutual for a time. 

The history of the company is di- 








vided into various periods, the first 
from 1842-52; the next, 1853-62; then 
1863-72; 1873-82, 1893-02, 1913-22 and 
then the present period. 

There is included biographies of the 
presidents with their pictures, includ- 
ing Walter R. Jones, John D. Jones, 
W. H. H. Moore, A. A. Raven, Cor- 
nelius Eldert and W. W. Parsons, the 
present chief executive. 

Mr. Parsons was elected president in 
1930. Under his administration the At- 


lantic Mutual began the insurance of 
private yachts on the mutual cash par- 
ticipating plan, including protection and 
indemnity insurance and insurance 





against the obligation incurred under 
the longshoremen’s and harbor work- 
ers compensation act. Early this year, 
the Atlantic Mutual entered the inland 
marine field and during the past two 
years, it has been opening branch offices 
in various cities. The first air insur- 
ance effected by the Atlantic Mutual 
pia in 1923 on goods shipped via air 
mal. 


Curran’s Fire Adjusting Branch 


Ray W. Curran, claim department, 
311 R. A. Long building, Kansas City, 
Mo., announces the opening of a branch 


= 


for the handling of fire losses for the 
companies. He has secured the assist- 
ance of A. B. England who brings to 
the organization 15 years’ experience in 
the adjusting field and who gives to 
Mr. Curran a complete claims service. 


J. J. Gutstadt, prominent Chicago 
broker connected with the R. A. Napier 
& Co. agency for more than 13 years, 
now offices with Fred S. James & Co. 
He started as office boy to A. F. Shaw at 
Chicago in 1912. 


Dick Bell has taken over the L. C. 
Shepard agency, Atlantic, Ia. Mr. Shep- 
ard purchased the agency in 1928 from 
W. W. Don Carlos. 
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BUSINESS 
INTERRUPTION — 


CUSTOMERS’ GOODS POLICY 


BRIDGE 


MERCHANDISE IN TRANSIT 


By Land, Water or Air 


MOTORCYCLE 


This year everybody is getting down to the A.B.C’s of 
business — starting at the beginning and going somewhere. 


Every agent of the Hartford already has the three greatest 


rance — 


A. Adequate Ability to meet every obligation 


fairly and on time — the 


assumed an obligation beyond its ability to pay. 


B. Bigger Business through the Comprehensive 
Coverage of Hartford policies, which make possible 
and profitable the sale of Individualized Insurance. 


Cc. Company Cooperation with the Agent on 
individual problems of promotion and sales 


strategy. 


Hartford Agents will experience the value of Hartford 
support more than ever this year. 


So it’s a better year than ever to be a Hartford Agent. 


HARTFORD FIRE | 


INSURANCE COMPANY | 


. C.6 BM Hwms: Cc: F-4 CVF | 


AVIATION § AUTOMOBILE ART 















REGISTERED 


PROFITS MAIL 


RAIN 


IN3a 


NOILOWNOD 
THAIS PY" LOW 


STIANYS 


S.NVINSIIVS 


Hartford has never 


JVWVAT ss. NaWS1uOdS 


YITNINdS 


u31V014 
SLSIUNOL 


HOLIVaL 


WHOLSONIM 











EXHIBITOR’S 











8 THE NATIONAL U NDERW RITER August 4, 1932 

















then became vice-president of the Home 
Indemnity. 











eee INSURANCE STOCK 
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company operated in Utah prior to the $3,464,825, net surplus $5,388,194. Valu- As of Aug. 1 
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Pacific National Fire Gets Aggressive 
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al president, announced that - = Secretary Soenk f the S ity Fi sets. 5 eal aes a r Continental Ins.. 2.501.20 15 Py | 
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ter and one covering payments for the 


Philadelphia and American Equitable of 
current quarter. 


New York. The Coast general agency 


The Associated Fire & Marine has 
been admitted to Virginia. State agents 


of these companies is transferred to the Martindale Is asia Official will be F, W. and H. A. Jones, Inc., of Headquarters Are Shifted 
ve fic Nati - < r ry > : . Tr ~ 

Pac oa National along with the Asso- Directors of the Camden Fire have de- The headquarters of M. L. Forrest, 

ciated’s business. C. M. Martindale has been elected | clared a quarterly dividend of 25 cents] farm special agent in Illinois for the 
R. J. Mayle, secretary, states that the | vice-president and secretary of the|* Share, payable Aug. America Fore companies, has been 


deal also gives his company about | Homestead of Baltimore, a subsidiary ine, moved from Urbana to Decatur. In con- 
210 producing agencies and more than] of the Home of New York. Mr. Mar- James A. Gleason has joined his father, | nection with the change a few counties 
$800,000 additional tire premiums. The | tindale was formerly head of the auto- a. = — — eee yen in the north have been added to Mr. 
Pacific National obtains agencies in| mobile department of the Home and!@& Co. Cleveland. tie iti Forrest’s jurisdiction. 

















REMEMBER 


“Doing business without advertising is like winking at a girl 
in the dark. You know what you are doing, 
but nobody | else does.” 


HOWEVER 


more and more North British Group agents are showing that they know what they are 
doing, for there has been a 247 increase in requests to our Advertising Department 
for business-building literature and advertising counsel during the first six months of — 
this year compared with the last year. 


These. alert agents realize that business today is face to face with big new problems and that 


one must advertise or be forgotten. 
a OO Hee 


Our custom-tailored advertising plans and expert counsel, as well as seasonable “agency-aids,” 
are available to our Agents who are advertising-minded- 


+ @@e —- ocnattnsstocenecest 


North British & Mercantile Ins. Co., Ltd. 
The Commonwealth Ins. Co. of New York 
The Homeland Ins. Co. of America 
The Mercantile Insurance Co. of America 
The Pennsylvania Fire Ins. Co. 
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USE AND OCCUPANCY COVER 

As was to have been expected one 
effect of the general business depression 
has been to reduce the volume of use 
and occupancy coverage. Many plants 
are curtailing their lines, while others 
have discontinued the protection en- 
tirely. Nevertheless, a considerable vol- 
ume of the business is still being written 
and more would likely be gotten if sug- 
gested changes in existing forms were 
effected. The general question of con- 
tract revisions has been discussed in 
managerial circles from time to time in 
recent months. While no decision has 
been reached sentiment apparently fa- 
vors extending use of the mercantile 
form computed on a weekly instead of 
a 300 days’ basis, to cover manufactur- 
ing plants, which would take care of 
the latter, the great majority of which 
are operating on a part time basis and 
seek only limited protection. The fur- 
ther trend inclines to use of the co-in- 
surance form. This form is far and 
away the most simple of the use and 
occupancy covers. Were it not for the 
additional rate, it would speedily dis- 
place all other types. Use and occu- 
pancy forms in use in the west differ 
but slightly from those issued in the 
east, such material differences as pre- 
viously existed having been eliminated 
in recent years, following joint confer- 
ence by managers from the two sections 
of the country. 

* Ok Ox 
OVERLAPPING HEARING HELD 


marine, and casualty companies 
have until Aug. 24 to file briefs, memo- 
randa, etc., opposing or favoring the 
tentative ruling announced last week by 
Superintendent Van Schaick of New 
York limiting coverages which may be 
written by marine companies. This 
time was set by Mr. Van Schaick at 
the public hearing held Wednesday at 
the department’s offices. The meeting 
was attended by about 75 persons. 
Principal opposition to the tentative 
rules came from the representatives of 
the marine companies. The superin- 
tendent stressed the fact that the rulings 
are based on the insurance law and that 


Fire, 


while interpretation can go a _ certain 
distance beyond that point the only 
remedy is through appeal to the legis- 
lature. 


* * 
LOOKS INTO MASTER POLICIES 


The New York department, it is 
stated, has gathered some _ interesting 
information regarding master policy 


juggling which it is inferred has been 
carried on to the detriment of companies 
and agents operating along regular, con- 
sistent lines. The New York depart- 
ment, as is known, recently undertook a 
rather extensive examination of the 
application of Stevens & Hopps, the 
United States managers of the Pearl 
Assurance. In the course of this in- 
vestigation, the department looked into 
the so-called master policy practice that 
had been evolved. It is stated the de- 
partment will watch master policy trans- 
actions with considerable care. It is 
intimated that even if New York state 
risks are covered at tariff rates and 
other locations are written at cut rates 
there may be trouble. It is said that 
it was the master policy information 
gathered by the department that caused 
it to refuse a license to Stewart B. 
Hopps. 


MORRIS BANKS IN FINANCE PLAN 


Morris Plan banks are back of a new 
premium finance organization which has 
begun active operations in New York 


City and which through Morris Plan 
connections all over the country will 
operate on a national basis. Several 


companies located in New York City 
think well enough of the plan and those 


By GEORGE A. WATSON 








operating it to recommend it to their 
agents. The method is not that adopted 
by the Morris Plan as regards co- 
signers of notes, one signature, that of 
the insured, being all that is required. 
The insured pays 30 percent of the pre- 
miums due to his agent or broker and 
signs a power of attorney authorizing 
his cancelling same in case the agreed 
instalments are not paid. 

The agent, relieved of all 
worries and able to say the matter is 
no longer in his hands, receives his full 
commission on the business placed at 
once. In event of instalments not being 
paid when due no action is taken by the 
finance company except after consulta- 
tion with agent, there being no ar- 
bitrary position assumed that immedi- 
ate payment must be made or the con- 
tracts cancelled short rate. 

W. Baker, formerly 

Queen and later with the 
Underwriters heads the insurance de- 
partment of the company and is organ- 
izing forces for an aggressive campaign 
for business. 


collection 


with the 
New York 


oo 2 
HOPPS ISSUES STATEMENT 


Superintendent Van Schaick of New 
York, having refused several weeks ago 
to license the firm of Stevens & Hopps 
as United States manager of the Pearl 
Assurance of London, the designation 
of J. F. Guinness for the post, subse- 
quently made, was approved. The most 
recent development in this interesting 
connection is the naming of G. C. 
Stevens, individually, as an agent. Con- 
cerning the attitude of S. B. Hopps 
toward the latest move and the action 
of the department, the subjoined state- 
ment is made on his behalf by W. P. 
Barker, a prominent insurance attorney 
of New York City, who has been re- 
tained as Mr. Hopps’ legal advisor. The 
statement for Mr. Hopps: “The super- 
intendent of insurance having seen fit 
to withhold the granting of an agency 
license to me, I have no desire whatever 
to embarrass the Pearl Assurance or G. 
C. Stevens, because of the personal and 
unjust attacks which were made upon 
me and which, in my opinion, are borne 
out by no probative evidence whatso- 
ever. With all due respect to the super- 
intendent of insurance, I firmly believe 
that an egregious error has been com- 
mitted which I shall seek to right by 
proper legal methods. I believe that I 
am the victim of rumors started by 
competitors who were perhaps anxious 
to divert attention from themselves. 

“The Pearl has generously extended 
to me its full confidence. The least I 
can do under the circumstances is not 
to allow my personal difficulties longer 
to delay the functioning of the company 
in its broadened United States branch 
activities under the management of J. F. 
Guinness, as United States manager, 
and G. C. Stevens, as general agent.” 

Mr. Hopps declined to state the legal 
methods to which he would resort to 
remedy the error which he claims was 
committed by the superintendent but 
those who know him do not believe he 
will remain inert. 





CHANGE OF ADDRESS 


Subscribers should notify The 
National Underwriter promptly 
of change of address, taking care 
to write both name and address 
plainly. 

Under the new revenue bill the 
postoffice notices of change of ad- 
dress come under new and stricter 
rules and it is desirable that sub- 
scribers notify the publishers di- 
rect. Notices should be sent to 
A-1946 Insurance Exchange, Chi- 
cago. 






































Tested 


® This organization during the 
last seventeen years has suc- 
cesstully passed through two 
great panics and two great 


depressions. 


® Today this company, which 
ranked fourth among all stock 
casualty companies in automo- 
bile premiums in Illinois for the 
year 1931, is in its strongest 
position to furnish sound, stock 
company automobile protection 


at independent rates. 


Illinois Agents: 


Desirable territory open outside 
Cook County. 


investigate. 


It will pay you to 


MOTOR VEHICLE CASUALTY 
COMPANY 


223 W. Jackson Blvd., Chicago, Illinois 


A STOCK AUTOMOBILE COMPANY 
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Master Policy Up 
for Some Airing 





(CONTINUED FROM PAGE 3) 


brokerage service department, attempted 
to get control of the United schedule by 
an offer of 30 percent less than tariff 
rates. This perhaps induced a Pitts- 
burgh company to offer a 40 percent cut. 
The New York company is said to have 
then made an offer of a 50 percent cut 
and to have captured the line despite 
the ofier of a 60 percent cut made by 
the Pittsburgh company. The entire 
line is stated to have been written in 
the office of the New York company, 
with companies affiliated with it and re- 
insurance where necessary was placed 
abroad. 


How Lower Rate Was Made 


Individual contracts are stated to have 
been issued on the hotels listed in the 
schedule with proper counter signatures 
of agents in the territory involved, 
where this was necessary, all at tariff 
rates. It is alleged that the necessary 
“rate adjustments” to make the pre- 
miums conform to the arrangement en- 
tered into with the United were made 
possible through the issuance of a mas- 
ter policy on which any endorsement 





desired could be made. An attempt will 
be made in the examination of those 
cited to appear by attorneys for the 
Hancock Company to establish the facts 
in regard to these matters. The Anchor 
Brokerage Company, now handling the 
line, is understood to be controlled by 
those identified with the hotel corpora- 
tion and to be acting in entire harmony 
with the Crescent Brokerage interests 
with which it is said to be affiliated. 

It is said that S. B. Hopps, an un- 
successful bidder for the account, is in 
possession of a copy of the master 
policy contract and an attempt will be 
made to get it in evidence. Officials of 
the New York department may take an 
active interest in the inquiry as it prog- 
resses unless the present attitude of the 
department in regard to such matters 
undergoes a sudden change. A number 
of chief company executives seem to be 
fully aware of many facts bearing on 
the present litigation but President Paul 
Haid of the Insurance Executives As- 
sociation says with a slight emphasis 
on one word that he has “no official 
knowledge regarding the matter.” 

The vice-president of a prominent 
Hartford company, who evidenced a 
rather complete knowledge concerning 
the manner in which the United line was 
placed, says: “The master policy game 
is a very easy one to play where a dis- 
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position exists to cut rates and yet have 
the records look right. Individual poli- 
cies signed by resident agents are issued 
at schedule rates and the transaction 
seems entirely regular. But where mas- 
ter policies really govern the line the 
agent may receive instructions to cancel 
his policies pro rata and never know 
where or how the line is placed. 

“Syracuse, N. Y., agents were up in 
arms some years ago about this very 
line, involving as it did the Onondaga 
hotel in that city. The line had pre- 
viously been divided among all local 
agents there and as a result of the row 
when the line was lost to them they 
practically boycotted the Onondaga and 
went to the Syracuse hotel. In regard 
to any master policy contract it is the 
opinion that the New York insurance 
department would not fail to make an 
investigation as to whether or not it 
was a faithful reflection of all underlying 
contracts, which of course it should be. 
It is well known that several important 
chain theater lines are written on this 
master policy plan and inquiry into 
these might be also illuminating.” 


Truck Cargo Endorsement in 
Kentucky Found Confusing 





(CONTINUED FROM PAGE 5) 


tor vehicle regulatory act, published by 
the Kentucky state tax commission, no 
reference to a uniform standard bill of 
lading, having been adopted by the com- 
mission. “Has the commission pre- 
scribed a uniform bill of lading, or is 
it intended that such shall be pre- 
scribed?” the executive asked. “It seems 
to us that much would depend on what 
the terms of the so-called uniform 
standard bill of lading would consist of. 

The insurance critic also cites the re- 
quirement in the motor vehicle act for 
an indemnity bond or insurance policy 
in such amounts as the commission may 
deem necessary to protect the public 
in the collection of damages for which 
the operator may be liable by reason of 
the operation of any motor vehicle. “In 
view of this phraseology,” the executive 
asks, “does the commission hold that 
it has the power to say when the op- 
erator may be liable? Further on this 
same rule makes reference to operators 
engaged in interstate commerce. This 
provision we believe is quite proper. 

“Beyond the furnishing of a bond or 
insurance policy, the truckman is more- 
over required to furnish what would 
seem to be a fulfillment bond. There 
might arise a situation wherein a truck- 
man, by reason of cancellation of his 
indemnity bond or insurance policy, or 
because of the insolvency of the insur- 
ing company, were he to have provided 
an insurance policy, would be unable 
to make good such losses as he would 
be liable for, and under such circum- 
stances the fulfillment bond having been 
furnished to your commission, would 
you say that there is a likelihood of the 
surety company, which had issued the 
fulfillment bond, being held for the re- 
sponsibility of the carrier for damages 
arising to the public?” 


Statute Is Quoted 


The insurance executive quotes the 
statute: “No bond or insurance policy 
may be canceled or otherwise terminated 
at any time prior to its expiration for 
any reason whatever until there have 
been filed with said commission by the 
surety or indemnity company a notice 
to such effect at least 15 days prior to 
the date of such termination or cancel- 
lation. This provision shall be deemed 
to be a part of every such undertaking, 
and no other provision thereof, and no 
agreement between the parties thereto, 
shall operate to avoid the same.” 

“If,” the executive states, “the law 
is one, so far as the insurance on cargo 
is concerned, to provide indemnity for 
a common carrier’s legal liability and 
not one that necessarily provides that 
the insurance policy shall have the 
status of one issued directly to the 
shipper, then and on that understand- 





ing we request that consideration be 
given by the commission to the incor- 
poration in the endorsement of an in- 
demnity agreement between the truck- 
man and the insurance company. In 
Missouri such approval was obtained 
and likewise in Colorado. Is it to be 
implied from the words quoted in the 
foregoing that your commission had 
such a condition in mind along with pos- 
sible other such conditions in specific- 
ally making mention of any agreement 
that may exist between the assured and 
the insuring company? 

“The endorsement also provides that 
the amount of liability shall be no less 
than $1,000 on any one truck. That 
amount is far from being sufficient to 
cover the load capacity of trucks and 
trailers as they are built today. This 
would not seem to be satisfactory, for 
it might be construed that the third 
paragraph of the endorsement means 
that the company agrees to pay any 
final judgment irrespective of the 
amount of insurance set forth in the 
policy.” 

The insurance executive calls atten- 
tion to the manner in which Missouri 
provides for the amount of liability. In- 
surance on cargoes of more than one 
and one-half tons, up to three tons is 
$1,000; from three to six tons, $2,500; 
from six to nine tons, $5,000, and more 
than nine tons, $6,000. 


Optimism Shared 
By Insurance Men 





(CONTINUED FROM PAGE 3) 


sistance to lower prices, they are more 
likely to make commitments, feeling that 
shopping for lower prices is futile and 
not having the fear that a purchase 
today may cost them their jobs because 
of a drop tomorrow. 


Maryland Attorney-General 
in Opinion About Mutual 





The American Mutual of Indianapolis 
should be immediately notified, as soon 
aS any impairment is ascertained, to 
cease writing non-assessable policies 
until its surplus is restored, Assistant 
Attorney-general W. L. Henderson of 
Maryland states in an opinion given on 
request of Commissioner W. C. Walsh 
for a statement regarding the mutual’s 
right to assess Maryland policyholders. 
Mr. Henderson’s recitation of fact 
states that the mutual writes fire insur- 
ance and has laid an assessment on all 
Maryland policyholders who purchased 
policies subsequent to June 1, 1931, this 
at the request of the indiana insurance 
commissioner. 

The contract used in Maryland is a 
non-assessable policy. Mr. Henderson 
stated that Maryland law makes it im- 
proper for a carrier to issue a non-as- 
sessable policy when its surplus is im- 
paired, the provision being that the 

surplus must be not less than the capital 
stock and surplus required of domestic 
stock companies writing similar insur- 
ance. Violation is deemed a _ misde- 
meanor and the commissioner may re- 
voke the carrier’s license. 

The main question in the Maryland 
matter was the status of persons hold- 
ing policies purporting to be non- 
assessable, issued subsequent to June 1, 
1931, and their liability to assessment 
notwithstanding the terms of their poli- 
cies. Mr. Henderson states, “It would 
seem to be a grave hardship upon such 
persons to require them to determine, 
at the risk of assessment, the status of 
the company as to surplus at the time 
the policy is written, and it is certainly 
arguable that such persons are entitled 
to rely upon the express language of the 
contract. Since, however, the assess- 
ment has been levied and will doubtless 
be brought before the courts, I do not 
feel that I should now express an opin- 
ion upon this point, particularly since 
such opinion would not be binding on 
either party.’ 
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AS SEEN FROM CHICAGO 





CHICAGO FIRE PREMIUMS 


During the week returns on fire pre- 
miums of some 75 companies for the 
fiscal year ended June 30 were filed with 
the city controller’s office. In a vast 
majority of cases, the affidavits disclose 
a continued downward trend, especially 
for older established companies. Car- 
riers which entered Chicago in the last 
year or so in some cases show increases 
as their organizations developed. Fig- 
ures are: 











1932 
Ohio Mutual ...$ 305 $ 
Ohio Farmers... 16,891 
United Mutual 22,899 
West. Mill M.. 1,461 
MOPCUTY .ocvcce 42,636 56,960 
St, Paul F. & M. 152,175 169,080 
Eagle Fire - 19,619 
Norwich Union . 79,510 
*Amer. Home 18,530 
Universal ...... 65,945 
7 err 303,931 
Perr 95,447 
Newark Fire .. 39,410 
Amer. & For... 6,410 
North. Assur. 122,791 150,917 5 
Lon. & Scot.... 45,639 39,616 2 
Retail Hdw. M. 111 515 1 
Lumber Mut. 10,864 15,774 22,753 
Stand., Conn, 98,498 96,729 106,708 
American, N. J. 246,768 305,408 406,084 
Drie Fire ..ces 3,058 GEGO -«sneea 
*Potomac...... 3,831 9,93 41,695 
*Peoples Natl... 4,681 22,315 47,015 
Natl, Hartford, 281,891 306,909 436,838 
Mech. & Trad... 21,344 40,757 56,808 
Franklin Nat. . 73,333 81,056 


Transcon’tal 173,648 


Glens Falls 296,005 
Knickerbocker 83,299 
Amer. Equit. 16,810 


Mer. & Mfrs.... 
New York Fire. 
Agricultural 


name, @ MID... GOBOR coccee cusene 
eee oaco eee cteine. _aweaced 
*Natl. Union 140,076 
Automobile 228,868 
Commerce ..... 80,732 
Mill. Mut. Fire. 4,178 
Ohio Undrws. 2,435 
Caledonian Am.. 26,145 ..222: cesses 
Merch., N. Y... 249,241 
Se 2. ae?!) ae |) ree 


*New, York Un. 








Oe eee 59,021 
an ae « Gee ceases ésaeeee 
mepupne DMG. . IB7IG  csacces onesies 
Penn Lumb. M.. 113 10,164 
Nat. Jewel’s M. 1,606 Oem. seeenn 
Penn Millers M. 5,895 11,113 10,164 
*Twin City yOte * 31 11,868 
Gen. Exch. .... 2 2 137,250 
Cent. Mfrs. M.. 5 38, 38,123 
Hartford ...... 47 560,028 
Ind, Lbr. M.... f 10,564 
. FS See 225,814 
Citizens, N. J.. 28,685 
Lumb. Mut., O.. 2,753 
Amer. Alliance . 4,840 
Mass. F. & M.. 3,526 
No. Car, Home. 3,247 
Roch. Amer. 87,343 
County Fire 7,421 
Mutual Fire ... 495 #989 ...... 
Mich, Mill. M.. 24,142 
Pref. Risk .... 16,537 
Paper Mill M... 9,093 
Northw. F. & M. 37,566 
Fire Assoc. 322,244 
Victory ....... 58,130 
Reliance ....... 153,277 
*Wash. Assur, 29,345 





*Incomplete returns. 
* & * 
WITHDRAW FROM ASSOCIATION 


The Tokio Marine & Fire and the 
Century of Scotland have withdrawn 
their membership in the Western 
Sprinkled Risk Association. Their par- 
ticipation has been absorbed by other 
members of the association. 

* ok OK 
MATRE IN LIFE BUSINESS 


F. J. Matre, who was vice-president 
of the Marquette National Fire of Chi- 
cago, has been appointed general agent 
for the Washington National of Chi- 
cago. He has headquarters at 122 South 
Michigan avenue with the Franklin 
Automobile Mutual, the main factor in 
which is M. E. Zinser, who was the 
promoter of the Marquette National. 

ae 
HAD PREMIUMS TOO HIGH 


Attention is called to the fact that the 
“United States Review” made a mistake 
in the Phoenix of Hartford premiums 
for Western Union territory. The cor- 
rect amount for the Phoenix for last 


year is $2,604,305. 








The “U. S. Review” 
had the tigures $800,000 too high. 


PALMER’S ADDRESS IN PRINT 


The very penetrating and interroga- 
tion-pointed address of Ernest Palmer, 
manager of the Chicago Board, before 
the New York State Association of Lo- 
cal Agents at Syracuse May 24 has been 
gotten out in pamphlet form. A foot- 





WATCHMAN and 8 


MANUAL and AUTO 





note states that the address had been 
“reprinted for a limited circulation by 
a friend of the business.” As will be 
remembered, Mr. Palmer asked a large 
number of questions. He did not at- 
tempt to answer them. A quizzical pol- 
icy was adopted to get people to think- 
ing about their business and its prob- 
lems. 


SPECIAL AUTOMOBILE COURT 


Chief Justice Sonsteby of the munici- 
pal court in Chicago has created a spe- 
cial court under Judge Brooks to hear 
only cases relating to the theft of auto- 
mobiles and accessories. This is a step, 


PRINKLER 


“s 








try Club Aug. 10. 
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which insurance men interested in cor- 
recting the automobile loss situation in 
Chicago have been advocating for some 
time. 
* x 
CHICAGO LOSS $9,000,000 

Chicago’s fire loss last year was ap- 
proximately $9,000,000, according to 
Chief F. C. McAuliffe of the insurance 
patrol. 


INSURANCE CLUB OUTING 


The Insurance Club of Chicago is 
holding an outing at Southmoor Coun- 
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ie In these days of close buying, every expedient to save money for a policy- 
holder constitutes wise selling strategy. When Central Station supervision of 
watchmen and automatic sprinkler systems increases the element of safety, it 
automatically reduces the risk. You can afford to carry a larger line. In fact, 
you may find you can substantially reduce your clients’ operating costs by 
bringing A. D.T. into the picture. Learn how to use A. D.T. Central Station ser- 


vices to secure new business—and to keep the old secure! Our men are always 





ready to work with you on short notice. 
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SEND FOR THIS BOOK! 
An Aero Automatic Fire Alarm connected to an 
A. 0. T. Central Station avoids fire calamity by 
instantaneous discovery and reporting. It makes 
payroll and insurance savings possible. Ask for 
the new AERO booklet. 
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Accident Prevention Impetus 


THE highway safety movement is given 
impetus this month by proclamations of 29 
state governors calling upon their constitu- 
ents to participate in a general effort to 
safeguard life and limb upon highways. 
The campaign for greater safety will be 
carried on during August. The executive 
committee of the governors’ conference, 
headed by Governor Case of Rhode Island, 
decided upon this method to arouse public 
opinion as to the seriousness of the auto- 
mobile accident situation. 

Insurance people welcome this manifes- 
tation of appreciation of the seriousness of 
highway accidents and of an understanding 
of the proper treatment. Accident pre- 
vention calls for public education on a 
scale. It calls for extensive 
propaganda, in its better sense, and there 
is no better way to get the machinery 
under way than by inspiration from chief 


wholesale 


executives of the states, all of whom 
are concerned over the situation. 

We believe that the agents are becoming 
good President WILLIAM 
B. CALHOUN of the NationaL Assocta- 
TION OF 


preventionists. 


INSURANCE AGENTS has induced 
agents to extend their efforts in that direc- 
tion in the many talks that he has made. 
Percy H. Goopwin, past president of the 


Opportunity 


EVERYONE with any ambition desires to 
forge ahead and to accomplish 
thing. 
looks 


hand. 


some- 
Very often, however, he over- 
opportunities that are near at 
In fact, the very best opportuni- 


National association, has taken up the ban- 
ner, and at many of the meetings of state 
associations of agents, accident prevention 
leaders from the NatioNAL BuREAU OF 
Casualty & Surety UNDERWRITERS have 
been on the program. The agents can do 
much this month by keeping alive the sen- 
timents expressed by the governors of the 
29 states. 

Agents can help to bring home the 
appeal to all citizens, driving or walking, 
to assume and exercise a sense of personal 
responsibility in making use of the street. 

The governors who are directing mes- 
sages to their citizens this month include 
Parnell of Arkansas; Rolph, California; 
Cross, Connecticut; Carlton, Florida; Em- 
merson, Illinois; Leslie, Indiana; Wood- 
ring, Kansas; Gardiner, Maine; Brucker, 
Michigan; Olson, Minnesota; Balzar, Ne- 
vada; Winant, New Hampshire; Moore, 
New Jersey; Seligman, New Mexico; 
Roosevelt, New York; Shafer, North Da- 
kota; White, Ohio; Meier, Oregon; Pin- 
chot, Pennsylvania; Case, Rhode Island; 
Blackwood, South Carolina; Green, South 
Dakota; Dern, Utah; Wilson, Vermont; 
Pollard, Virginia; Hartley, Washington; 
LaFollette, Wisconsin, and Clark, Wyo- 
ming. 


Is Close By 


ties are close by. One does not need to 
go far afield to find something that he 
is able to do, or seek some step to take 
that will lead to higher achievement and 
greater usefulness. 


Speed Up! Work Up! Cheer Up! 


AN insurance man said the other day 
that the best recipe for good times is 
to speed up, work up and cheer up. 
There is a lot of excellent advice in tab- 


loid form in this suggestion. We can 


draw on our reserve powers and accom- 
plish much. We can remain in the dark- 
ness or we can go into the light. We 
can work faster and longer. Perhaps 
no other course offers so much now. 








PERSONAL SIDE OF BUSINESS 





W. M. Krieger, secretary of the Svea- 
Hudson group, will shortly make a trip 
through the central west, visiting agen- 
cies of the companies in Ohio, Indiana 
and a section of Illinois, territory with 
which he is well acquainted, having 
traveled it for the North America as 
field superintendent for several years 
before assuming his present connection 
in New York City last April. 

Mrs. Walter H. Bennett, wife of the 
sesretary of the National Association of 
Insurance Agents, died Friday morning 
at her home at 37 Ardsley Road, Mont- 
clair, N. J. She had been in ill health 
for some time. Mrs. Bennett during the 
lasv few years had suffered from various 
maladies. She underwent a major opera- 
tion a few years ago. Mr. Bennett left 
Saturday afternoon with the body for 
Quincy, IIL, the burial being there Mon- 
day. Quincy was the old home of the 
Bennetts, where they resided until the 
time when Mr. Bennett went to New 
York to take his present position. 

Mrs. Bennett’s father was Dr. E. 
Armstrong Ince, brother of the dean 
of Lansdown, England. On her moth- 
er’s side, she was a descendant of Jona- 
than Edwards and John Alden. In ad- 
dition to Mr. Bennett there are three 
children, Edward I. Bennett, Mrs. 
Eleanor Wrensch and Miss Geraldine 
Bennett. 

Mrs. Bennett was a native of Cen- 
tralia, Ill., and was always very loyal 
to her home state. Her father was a 
minister there and later served as pas- 
tor of the Mount Auburn Baptist 
church in Cincinnati. Mr. and Mrs. 
Bennett were married in Quincy, June 
1, 1896, and lived there for 24 years. 

Mrs. Bennett was a familiar figure at 
meetings of the National Association of 
Insurance Agents, where she was one 
of the group of the official ladies. She 
therefore had a wide acquaintance with 
the members. 

Funeral services were held at Quincy, 
Ill., Monday. The National association 
was officially represented by its presi- 
dent, W. B. Calhoun of Milwaukee. 

James W. Leasure, prominent local 
agent of Bradford, Pa., died at his home 
following an illness of several months. 
He had been in the insurance business 
19 years. He was 69 years of ago. 

A. D. Dulaney, Arkansas insurance 
commissioner, will direct from new 
headquarters at Fort Smith the final 
phases of his campaign for congressman 
from the fourth district. The primary 


election will be held Aug. 9. Nomina- 
tion is equivalent to election. 
C.. P. Spangler, formerly a_ special 


agent of the North America and now 
associated with Tully Garner, son of 
Speaker John N. Garner, in the Uvalde 
Insurance Agency, has been nominated 
by the Democrats for county judge of 
Uvalde county, Tex. 

Theodore W. Friedrich, manager 
George C. Eichlitz Insurance Agency of 
San Antonio, 49, was drowned in the 
San Pedro swimming pool there last 
week. The life guard noticed he was in 
distress a few minutes after he entered 
the pool and went immediately to his 
assistance, but before he could reach Mr. 
Friedrich he had gone under. First aid 
was administered. Later a pulmotor 
was used and adrenalin was adminis- 
tered, but without results. 

It is not generally known that the 
handsome library on the main floor of 
the Westmoreland club at Richmond, 
Va., was a gift from an insurance man. 
When Jasper M. Lawford, long mem- 
ber of the firm of Lawford & McKim, 
general agents at Baltimore for the Em- 
ployers Liability, died some years ago, 
it developed that he had left all of his 





large collection of books with the ex- 
ception of scientific volumes to the club, 
An old bachelor, he had spent many de- 
lightful hours at the club on visits to 
Richmond and numbered some of the 
members among his best friends. The 
book plate in each volume presented the 
club carries the following quotation 
from the writings of Richard DeBury, 
an old English author: “The glory of 
the world would be lost in oblivion if 
God had not provided mortals with a 
remedy in books.” Mr. Lawford left 
his scientific library to the Smithsonian 
Institution at Washington. 

J. A. Shrewsbury, well known local 
agent at Parkersburg, W. Va., had an 
interesting experience the other day. 
His office wrote a policy on household 
furniture for Mrs. Alice Brown. She 
came to the Shrewsbury office to com- 
plain that her name was not “H. H. 
Goods” but Alice Brown. 

Hugh Young, Louisville insurance ad- 
juster and his brother, Dr. W. J. Young, 
are owners of the race mare Irene T., 
which recently raced at the Latonia 
track, Cincinnati. 

R. Bryson Jones of R. B. Jones & 
Sons, Kansas City, Mo., has always 
wanted a boy in his family. His wish 
was fulfilled Monday when his daughter, 
Mrs. Lewis E. Kitchen, presented him 
with 8-pound Bryson Jones Kitchen. 

Captain Wilbur F. Maring, Jr., Kan- 
sas City, Mo., who in private life is 
executive secretary of the Insurance 
Agents’ Association and the Casualty 
& Surety Underwriters’ Associaton of 
Missouri, is performing his military 
duties at Fort Leavenworth. 


H. M. Giles of Minneapolis, who has 
just been elected secretary of the Millers 
National at Chicago, was unable to take 
up his new position in Chicago this 
week, according to schedule, being un- 
der observation at the Mayo clinic in 
Rochester, Minn. An operation may be 
decided upon and if so, Mr. Giles will 
not be able to take up his new work 
for several weeks. Until his election as 
secretary of the Millers National, Mr. 
Giles has been Minneapolis branch man- 
ager for that company. 

C. S. Hunter, who retired in 1929 as 
manager of the Hawkeye & Des Moines 
department of the Fireman’s Fund, died 
Monday of this week at his home in 
Des Moines of cerebral hemorrhage at 
the age of 65. Funeral services are be- 
ing held Thursday afternoon of this 
week at 2 p. m. from Dann’s funeral 
home in Des Moines. 

Mr. Hunter was secretary of the 
Hawkeye & Des Moines Fire in 1913, 
when that company’s business was re- 
insured by the Fireman’s Fund. He was 
made manager of the Hawkeye & Des 
Moines department for the Fireman’s 
Fund and continued in that position un- 
til his retirement in 1929, being suc- 
ceeded then by W. W. Waddell, who is 
now agency supervisor in the western 
department of the Fireman’s Fund. 

Mr. Hunter had been secretary of the 
old Des Moines Fire before the merger 
of that company and the Hawkeye in 
1910. A brother, George Hunter, was 
president of the Des Moines Fire and 
at one time E. J. Ingersoll, father-in-law 
of Mr. Hunter, was president of the 
Hawkeye. Another brother, E. B. Hun- 
ter, is a local agent in Des Moines. R. 
R. Hunter, a brother, is connected with 
the Equitable Life of New York in New 
York City. 

At one time Mr. Hunter and_ his 
brother, George Hunter, operated the 
“Underwriters’ Review” of Des Moines. 

Mr. Hunter was born in Andrews, Ia., 
and attended Cornell college at Mt. Ver- 
non, Ia., and Columbia university. 
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“The Oldest American Fire and Marine Insurance Company” 


Founded 1792 





Insurance Company of 
North America 


PHILADELPHIA 


and its affiliated companies: 


ALLIANCE CASUALTY COMPANY 
THE ALLIANCE INSURANCE CO. OF PHILA. 
CENTRAL FIRE INSURANCE COMPANY 
INDEMNITY INS. CO. OF NORTH AMERICA 
NATIONAL SECURITY FIRE INS. CO. 
PHILADELPHIA FIRE & MARINE INS. CO. 
write practically every form of 
insurance except life 


4 


North America facilities are now available in 
the Philippines, Porto Rico, Mexico, 
China and Great Britain 
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OHIO AND WEST VIRGINIA 





inerense in Ohio Membership 


Commissioner Warner, Gandy, Richman 
and Hall on Annual Meeting 
Program at Marietta 





COLUMBUS, O., Aug. 3.—An in- 
crease in membership, a rather unusual 
thing for these times, will be reported by 
Secretary-Treasurer W. H. Tomlinson, 
at the annual meeting of the Ohio Asso- 
ciation of Insurance Agents, which will 


be held at Marietta August 11-12. 
Among those who will appear on the 
program are Charles T. Warner, state 


superintendent of insurance; Charles J. 
Gandy, chairman of the executive com- 
mittee National Association of Insurance 
Agents; R. E. Richman, THe NATIONAL 
UNpERWRITER; John J. Hall, director of 
highway safety National Bureau of Cas- 
ualty & Surety Underwriters, and others. 
Mr. Hall will discuss “Conservation of 
Human Life—a Great By-Product of 
Insurance.” Headquarters will be at the 
Lafayette Hotel and a get-together din- 
ner on the evening of Aug. 11 will ‘be 
the opening event. Walter J. Kountz of 
Toledo is president. 


Radio Stations Are Agents 





Important Opinion Has Been Handed 
Down by West Virginia’s 
Attorney General 





Attorney General Lee of West Vir- 
ginia holds that where a radio station 
broadcasts advertisements for a life 
company and receives additional com- 
pensation for transmitting mail to its 
home office, the station is an agent of 
the company. The Holt-Rowe Broad- 
casting Company of Fairmont broad- 
casts advertising for the Union Mu- 
tual Life of Des Moines. The West 
Virginia insurance department inquired 
of the attorney general whether the 
Union Mutual Life, not licensed in the 
state, was doing business therefore in 
violation of the laws and whetler the 
broadcasting company was not acting 
as an agent for an unlicensed company. 


Contention of the Radio Station 


The attorney general states that the 
broadcasting company uses records and 
a program in advertising a company. 
A system thus used, the attorney gen- 
eral states, clearly makes the broad- 
casting company an agent for the Un- 
ion Mutual Life and the method of the 
latter constitutes intrastate business as 
contrasted with interstate business. It 
was contended that the business done 
by the Union Mutual is interstate com- 
merce and that the radio communica- 
tion requires a uniform system of con- 
trol throughout the nation, which is ex- 


clusively vested in Congress and the 
agencies created by it. The attorney 
general states that no doubt this is true 
if the communication was broadcast 
from the home office in Iowa but the 
method used in broadcasting these ad- 
vertisements is wholly of an intrastate 
character. The attorney general says 


that business thus carried on cannot 
hide behind the phrase, “interstate 
commerce,” carry on in this intrastate 


business and escape the consequences 


of the latter. 


Official Family of Agency 





James & Manchester Co. Has Been Re- 
established—List of Companies 
That Are Represented 





The James & Manchester Company 
has been re-established in Cleveland with 
offices at 801 Guardian building. The 
personnel of the agency official family 
is as follows: H.R. Manchester, chair- 
man; W. J. Sean, president; D. a Mur- 


ray, vice-president and secretary; H. J. 
Mueller, treasurer; S. J. Fultz, assistant 
treasurer and W. R. James, assistant 
secretary. 

The James & Manchester Agency 
will represent the Aetna, Common- 
wealth, Detroit Fire & Marine, North 
America, Monarch, National, New York 
Underwriters, Northern Assurance and 


the Springfield for fire insurance busi- 
ness; the National and the Springfield 
for automobile business, and the,United 
States and the Aetna for marine busi- 
ness. The James & Manchester Com- 
pany will be general agents in Cuyahoga 
county for the Employ ers Liability. 

The Cleveland Insurance Agency, Inc., 
will continue to operate. The personnel 
and company representation in this of- 
fice has not yet been announced. 


Would Limit Department 


The economy bill passed by the West 
Virginia house to take care of the $2,- 
500,000 state deficit, limits the insurance 
department under the state auditor to 
only one clerk and one stenographer. 
If the bill is passed by the senate, the 
insurance department will be badly 
handicapped. 





Ohio Notes 














Mense Brothers Insurance Agency, 
Hamilton, O., has been incorporated by 
Al L. Mense, Robert W. Mense and E, ¢€ 
Mense. 

The W. E, 
general agents for the 
tional, has taken over 
of the Northwestern 
city. The business will be 
the offices of the Lord Agency in 
Fountain Square building. 


Lord Agency of Cincinnati, 
Northwestern Na- 
the branch office 
National in that 
handled in 
the 
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Western Adjustment Changes 





H. W. Knoblauch of Jackson, Mich. 
Becomes Manager at Grand Rapids 
Succeeding N. A. King 


Norris A. King, manager of the Grand 
Rapids branch of the Western Adjust- 
ment, will retire Sept. 1, after which he 
will take a rest and later on intends to 
engage in some suitable department of 
fire insurance work. He has had ex- 





tensive experience in both home office 
and field supervision. 

Mr. King will be succeeded by H. W. 
Knoblauch, at present manager of the 
Jackson, Mich., office. L. T. Richard, of 
Kalamazoo, will replace Mr. Knoblauch 
and Adjuster H. W. Rutledge of the 
Detroit office will take charge at Kala- 
mazoo. 

Prior to taking charge of Jackson, Mr. 
Knoblauch was chief adjuster at Grand 
Rapids and is familiar with conditions in 
that field. Mr. Richard is acquainted 
with conditions in his new field, having 


entered the insurance business at Lan- 
sing. Mr. Rutledge has seen service for 
the past eight years at both Saginaw and 
Detroit, having operated under Man- 
ager Geo. H. Harrison at both points. 

Mr. King, formerly of the firm of 
Newman & King, independent adjusters, 
Des Moines, Iowa, has been with the 
adjustment company for about 17 years 
going to Grand Rapids some 10 years 
ago as successor to the late John A. 
Hanson. 


Vote to Abolish Marshal 


INDIANAPOLIS, Aug. 3.—Quick 
action was displayed in the senate of 
the Indiana legislature when a bill to 





abolish the office of the state fire mar- 
shal effective Oct. 1, was reported out 
of committee the same day it was in- 
troduced. The bill would place all un- 
expended appropriations for the office 
in the general fund and duties of the 
office would be transferred to city fire 
marshals and to chiefs of fire depart- 
ments in cities not having fire marshals, 


The Herman Agency, Iron 
Wis., has been incorporated by 
Schulz, F. FE. Stucke and lL. A, See 
Mr. Schulz has conducted a_ general 
agency under his own name and is also 
secretary of the Herman Farmers Mu- 
tual, the Herman Mutual Farm Under- 
writers and the Wisconsin Town Mu- 
tual Fire. 


tes 
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STATES OF THE NORTHWEST 





Lafreniere Is New President 





Upper Peninsula Agents in Successful 
Meeting at Negaunee—1933 Meet- 
ing at Ishpeming 





More than 75 members and special 
agents were on hand for the regional 
convention of the Insurance Agents of 
the Upper Peninsula of Michigan at 
Negaunee. Augmented by wives, the at- 
tendance at the banquet was over a hun- 
dred. 

W. B. Calhoun, president of the Na- 
tional Association of Insurance Agents, 
was the principal speaker at the banquet. 
He advocated organization of local 
boards and called for membership in the 
state association. He said that even if 
only two or three agents can get to- 
gether in a town, that they should start 
a local board. Agents are as much to 
blame as the companies, according to 
Mr. Calhoun, for various inconsistencies 
in agency relations, because of their 
failure to become members and partici- 
pate in organization work, 

Mr. Calhoun heralded the Insurance 
Executives Association as the biggest 
thing that has ever happened in the in- 
surance business along organization 
lines. 

Livingston’s Address Read 


Remarks, prepared by Commissioner 
Livingston of Michigan, were read to 
the convention. Mr. Livingston spoke 
about valuation of securities, stating 
that actual values are an elusive meas- 
ure. He said that actual values are hard 
to determine. For instance, there may 
be a wide spread between bid and ask 
prices for bonds on Dec. 31. 

Thomas Pascoe of Negaunee was in 
charge of the sessions and presided with 
parliamentarian finesse. 

The 1933 convention of the Upper 
Peninsula agents will be held in Tsh- 
peming, it was decided. The new offi- 
cers of the association are therefore 
Ishpeming men, the new president being 
Ovilas B. Lafreniere; vice-president, 
James E. Flaa, and secretary, O. R. 
Sandell of the Miners’ National agency. 
Thomas Redmond of Marquette and 
Guy M. Cox of Iron River conducted 
a question box and discussion program. 
Mr. Redmond explained the possibility 
for increased sale of registered mail pol- 
icies under the new registered mail law. 
Mr. Cox led a discussion on collections. 
Sentiment seemed to favor adoption of 
an automatic cancellation clause. 


Arbitration Committee 


An arbitration committee was ap- 
pointed, following complaint that a lum- 
ber company in the Upper Peninsula 
had been appointed an agent. The arbi- 
tration committee will take up with 
company representatives complaints of 
this nature. Among the members of 





the committee are Charles M. Thatcher 
of the Delta Insurance Agency of Esca- 
naba, Carl G. Miller of Iron Mountain, 
and Frank J. Duda of Bessemer. 

Robert C. Pryall, ‘mayor of Fair- 
port” of Escanaba, entertained at 
luncheon with Swedish dialect stories. 
George B. Sedgwick, secretary of the 
Great American, was a prominent visi- 
tor. The Upper Peninsula is Mr. Sedg- 
wick’s province. Before attending the 
meeting he spent a week with his fam- 
ily at their summer cottage outside of 
Ishpeming. 

Among the field men on hand were 
Frederick K. Guck of the Hartford, W. 
C. Douglass, Fireman’s Fund, and 
James T. Healy, Springfield F. & M 


Minot Local Agents Elect 
McKoane as Their President 


D., Aug. 3—The Minot, 
Nn. BD, Insurance Agents Association 
has completed its organization, having 
as its membership all the prominent lo- 
cal offices in the city. J. E. McKoane 
is elected president; R. J. Doebler, vice- 
president, and H. M. Montgomery, sec- 
retary-treasurer. In addition to its other 
activities it will function as a_ credit 
reporting agency in order to minimize 
delinquent payment of premiums. The 
local agents here as elsewhere have been 
confronted with policyholders not pay- 
ing their premiums and therefore get- 
ting their insurance free. Cancellation 
for nonpayment of premiums will be 
reported to the secretary, who will 
notify all the members. Before another 
agency can write the business, it will 
be necessary for the assured to pay the 
earned premium to the agency to which 
he is indebted. 

A cooperative advertising campaign 
has been inaugurated. The initial pub- 
licity told about the aims and objects 
of the association. The advertising will 
be educational, stressing the desirability 
of dealing with agents and explaining 
the service rendered. 


MINOT, N. 


Silver Jubilee Celebrated 


The Minot Insurance Agency of 
Minot, N. D., is celebrating its 25th 
year of service. H. W. Montgomery is 
general manager. R. E. Barron, presi- 
dent of the First National Bank & 
Trust Co., is president. The agency was 
started by Mr. Barron when he was 
cashier of the Second National Bank, 
which later became the First National 
Bank. The insurance department was 
handled in the bank and grew to such 
an extent that later Mr. Montgomery 
was placed in charge. H. M. Montgom- 
ery is assistant secretary of the agency. 
He took the Northwestern University 
business course at Chicago, majoring in 
insurance and then became associated 
with the Bartholomay-Darling Company 
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—LOYALTY GROUP 


JANUARY 1, 1932 STATEMENTS 


NEAL BASSETT, President 











JOHN R. COONEY, Vice Pres, ARCHIBALD KEMP, Vice Pres, HERBERT A. CLARK, Vice Pres. H. R. M. SMITH, Vice Pres, 
W. E. WOLLAEGER, Vice Pres. HERMAN AMBOS, ae E. G. POTTER, 2d V.-Pres, W. W. POTTER, 2d Vice Pres, 
WALTER J. SCHMIDT, 2d V.-Pres, T. LEE TRIMBLE, 2d V.-Pres, OLIN BROOKS, 2d V.-Pres, 

FIREMEN’S INSURANCE COMPANY OF NEWARK, NEW JERSEY... us +0 
CAPITAL POLICYHOLDERS 
$18,795,380.00 ORGANIZED 1655 $32,306,202.99 





NEAL BASSET, Chairman of Board 
HENRY M. GRATZ, President 


























JOHN R. COONEY, Vice-Pres. ARCHIBALD KEMP, Vice Pres. HERBERT A. CLARK, Vice Pres. H. R. M. SMITH, Vice Pres, 
W. E. WOLLAEGER, Vice Pres. HERMAN AMBOS, Vice Pres. E.G. POTTER, 2d V.-Pres. W.W. POTTER, 2d V. Pres, 
WALTER J. SCHMIDT, 2d V.-Pres. T. LEE TRIMBLE, 2d V.-Pres,. OLIN BROOKS, 2dV.-Pres. 

THE GIRARD FIRE AND MARINE INSURANCE COMPANY 
$ 1,000,000.00 ORGANIZED 1853 $ 2,034,545.17 
NEAL BASSETT, President 
JOHN R. COONEY, Vice Pres. ARCHIBALD KEMP, Vice-Pres. HFERBERT A. CLARK, Vice Pres. a, R. M. SMITH, Vice Pres. 
W. E. WOLLAEGER, Vice Pres HERMAN AMBOS, Vice-Pres. E.G. POTTER, 2d V.-Pres. W. POTTER, 2d V. Pres. 
WALTER J. SCHMIDT, 2d V.-Pres. T. LEE TRIMBLE, 2d V.-Pres. OLIN BROOKS, 2d V.-Pres. 

THE MECHANICS INSURANCE COMPANY OF PHILADELPHIA 
$ 600,000.00 ORGANIZED 1854 $ 1,226,248.02 

NEAL BASSETT, President 
JOHN R. COONEY, Vice-Pres. ARCHIBALD KEMP, Vice-Pres. HERBERT A. CLARK, Vice-Pres, H. R. M. SMITH, Vice-Pres. 
W.E. WOLLAEGER, Vice-Pres. HERMAN AMBOS, Vice Pres. E. G. POTTER, 2d V.-Pres. W. W. POTTER, 2d V. Pres. 
WALTER J. SCHMIDT, 2d V.-Pres. T. LEE TRIMBLE, 2d V.-Pres. OLIN BROOKS, 2d V.-Pres, 
NATIONAL-BEN FRANKLIN FIRE INSURANCE CO. OF PITTSBURGH, PA. 
$ 1,000,000.00 ORGANIZED 1866 $ 1,563,520.84 
NEAL BASSETT, President 
JOHN R. COONEY, Vice Pres. — KEMP, Vice-Pres. HFRBERT A. CLARK, Vice-Pres, H. R. M. SMITH, Vice-Pres. 
W. E. WOLLAEGER, Vice-Pres. RMAN AMBOS, ont Pres. E.G. POTTER, 2d V.-Pres. W. W. POTTER, 72d V. Pres, 
WALTER J. SCHMIDT, 2d V.-Pres. T. LEE TRIMBLE, 2d V.-Pres, OLIN BROOKS, 2d V.-Pres. 
SUPERIOR FIRE INSURANCE COMPANY 
$ 1,000,000.00 ORGANIZED 1871 $ 1,603,338.23 
NEAL BASSETT, Chairman of Board 
W.E. hg rye President JOHN R. COONEY, Vice Pres. ARCHIBALD KEMP, Vice Pres, HERBERT A. CLARK, Vice Pres, 
H. R. M. SMITH, Vice Pres. HERMAN AMBOS, Vice Pres. E.G. POTTER, 2d V.-Pres. W. W. POTTER, 2d V. Pres, 
WALTER J. SCHMIDT, 2d V.-Pres. T. LEE TRIMBLE, 2d V.-Pres. OLIN BROOKS, 2d V.-Pres. 
THE CONCORDIA FIRE INSURANCE COMPANY OF MILWAUKEE 
$ 1,000,000.00 ORGANIZED 1870 $ 1,751,660.54 
CHARLES L. JACKMAN, President NEAL BASSETT, Vice President 
JOHN R. COONEY, Vice Pres. ARCHIBALD KEMP, Vice Pres. HERBERT A. CLARK, Vice Pres. H.R. M. SMITH, Vice Pres, 
W.E. WOLLAEGER, Vice-Pre-. HERMAN AMBOS, Vice Pres. E. G. POTTER, 2d V.-Pres, W.W. POTTER, 2d V. Pres. 
WALTER J. SCHMIDT, 2d V.-Pres. T. LEE TRIMBLE, 2d V.-Pres. OLIN BROOKS, 2d V.-Pres, 
THE CAPITAL FIRE INSURANCE COMPANY 
$ 300,000.00 ORGANIZED 1886 $ 511,958.09 
CHARLES L. JACKMAN, President NEAL BASSETT, Vice-President 
UNDERWRITERS FIRE INSURANCE CO. OF CONCORD, N. H. 
$ 100,000.00 ORGANIZED 1905 $ 137,264.60 
NEAL BASSETT, President 
JOHN R. COONEY, Vice-Pres. ARCHIBALD KEMP, Vice-Pres. HERBERT A. CLARK, Vice Pres. H. R. M. SMITH, Vice Pres, 
W. E. WOLLAEGER, Vice-Pres. HERMAN AMBOS, Vice Pres. E.G. POTTER, 2d V.-Pres. W. W. POTTER, 2d V. Pres, 
WALTER J. SCHMIDT, 2d V.-Pres. T. LEE TRIMBLE, 2d V.-Pres. OLIN BROOKS, 2d V.-Pres. 
MILWAUKEE MECHANICS’ INSURANCE COMPANY 
$ 2,000,000.00 ORGANIZED 1852 $ 4,967,756.04 





NEAL BASSETT, Chairman of Board 
J. SCOFIELD ROWE, Vice Chairman 
H. S. LANDERS, President J. C. HEYER, Vice President WINANT VAN WINKLE, Vice President JOHN R. COONEY, Vice President 
E. G. POTTER, 2d Vice Pres. E. R. HUNT, 3rd Vice Pres’t S. K. McCLURE, 3d Vice Pres, T. A. SMITH, Jr., 3rd Vice Pres. F.J. ROAN, 3rd Vice Pres, 


THE METROPOLITAN CASUALTY INSURANCE COMPANY OF NEW YORK 





$ 1,000,000.00 ORGANIZED 1874 $ 2,009,866.67 
NEAL BASSETT, Chairman of Board 
H. S. LANDERS, President WINANT VAN WINKLE, Vice President J. C. HEYER,Vice President JOHN R. COONEY, Vice-President 


E. G. POTTER, 2d Vice Pres. T. A. SMITH, 3rd Vice Pres. FRANK J. ROAN, 3rd Vice Pres. E.R. HUNT, 3rd VicePres. S.K. McCLURE,3rd Vice Pres. 


COMMERCIAL CASUALTY INSURANCE COMPANY 





$ 1,000,000.00 ORGANIZED 1909 $ 1,814,648.30 
WESTERN DEPARTMENT PACIFIC DEPARTMENT 
844 Rush Street, Chicago, Illinois s — — y= 
HERBERT A. CLARK, Vice President an Francisco, , 

H. R. M. SMITH. Vice President EASTERN DEPARTMENT W. W. & E. G. POTTER, 2nd Vice Presidents 
JAMES SMITH Ss t F. E. BRISBINE, Res. Vice President 

caine to 10 Park Place FRED W. SULLIVAN, Secretary 
sa dace NEWARK, NEW JERSEY SOUTH-WESTERN DEPARTMENT 

CANADIAN DEPARTMENTS 912 Commerce St., Dallas, Texas 

461-467 Bay St., Toronto, Canada cnepmenanein OLIN BROOKS, 2d Vice President 
MASSIE & RENWICK, Ltd., Managers BEN LEE BOYNTON, Res. Vice President 








C. MEEKER, Secretary 
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agency in that city. He went to Minot 
a year ago to become associated with 
the Minot Insurance Agency. 





Bennett to Speak 
MINNEAPOLIS, MINN., Aug. 3.— 


The complete program for the annual 
meeting of the Minnesota Association 
of Insurance Agents at Rochester, 
Minn., Aug. 26-27, is expected to be 
ready within a week. Walter Bennett, 
secretary National Association, will 
speak and other addresses have been 
tentatively lined up. 


New Beloit Explosion Suit 


Suit has been filed at Janesville, Wis., 
by John J. Riordan and six fire com- 
panies seeking $29,957 from the Wis- 
consin Power & Light Co. as the re- 
sult of a gas explosion and resulting fire 


in the Beloit business district in De- 
cember, 1930. The companies involved 
are the Milwaukee-Mechanics, Peoples 


National Fire, Allemannia, New Hamp- 
shire, Dubuque Fire & Marine and Co- 
lonial Fire Underwriters of the National 
Fire. Mr. Riordan is owner of a build- 
ing damaged by the explosion. 

Fifteen suits were filed last February 
against the utility seeking total dam- 
ages of $23,602. The E. L. Chester Co. 
was awarded $96,000 judgment some 








time ago. The Wisconsin Power & 
Light Co. appealed this to the Wiscon- 
sin supreme court and arguments are 
expected to be heard in October. 


State Files Demurrer 


ST. PAUL, MINN., Aug. 3.—The 
state has filed a demurrer in the case 
of the American Indemnity against 
Garfield W. Brown, insurance commis- 
sioner, and other officials. The com- 
pany has started mandamus proceedings 
to compel the commissioner to issue it 
a license to write both casualty and 
fire insurance in Minnesota. The com- 
missioner contends that under the state 
laws a company cannot be licensed to 
write both these lines. 


T. G. Linnell in Chicago 
‘Thomas G. Linnell of the Enck & 
Linnell general agency of Minneapolis, 
is visiting the western department of the 








Springfield F. & M. in Chicago this 
week. 
Wisconsin Notes 
The Motor City Ageney, Detroit, has 


closed its Milwaukee office managed by 
M. E. Dake. 

The Joyee Insurance Agency, Menomo- 
nie, Wis., has been incorporated by J. 
E. Joyce, Sr., J. E. Joyce, Jr. and C, F. 
Joyce 


A NEW PLAN - - - 














Contrary to public be- 
lief, business is not today 











at a standstill. 


Everywhere 


executives 


are alert to new operating 
methods—means of facili- 
tating production and sales 
—and gaining economies. 
“Enterprise and advance- 


ment’ 


heard 


are words 


from all corners. 


Changes have come into 














the field of Insurance. The 
officials of Kansas City 


Fire and Marine Insurance 


Organized and man- 
aged by R. B. Jones & 
Sons, Kansas City, 
Chicago 


Company are.alert to new 
requirements and to a new 
era of business. 


We are ever watchful of 
agents’ problems, believ- 


ing 


that 


the practical 


knowledge of agency work, 
gained by us in actual sales 
experience, is of far-reach- 
ing benefit in the coopera- 
tion we extend to our 
agents. 


Kansas City Fire and Marine 


Insurance Company 


Chicago, Ill. 
Insurance Exchange 


Kansas City, Mo. 
Federal Reserve Bank Bldg. 











IN THE MISSOURI V ALLEY 





Old Management Is Quitting 


Agreement Reached in Nebraska Under 
Which W. R. and C. A. Linch 
Leave Lincoln Hail 


LINCOLN, NEB., Aug. 3.—Under an 
agreement between the state insurance 
department and W. R. Linch and C. A. 
Linch, former managers of the Lincoln 
Hail, which has been approved by the 
district court, the latter will make no 
resistance to naming of Messrs. Witzen- 
burg and Wood as their successors and 
will withdraw entirely from the associa- 
tion. The company was taken over May 
7 under court order when Attorney-Gen- 
eral Sorensen charged that its affairs 
were not being properly conducted. By 
the terms of the agreement the Linchs 
surrender their claim to a 40 percent 
commission upon upwards of $200,000 
premium notes which they had turned 
over to Western Finance Company and 
G. C. Duling for collection, and resign 
as officers and directors. They, along 
with Duling and the finance company, 
relinquish all claims for compensation 
incidental to efforts to collect *the pre- 
mium notes upon the state, turning over 
to the Linchs a $17,000 certificate of 
deposit which is a part of the assets of 
the company as full reimbursement for 
expenses in attempting collection or re- 
newal of these notes. The state agrees 
to accept these provisions as a full 
settlement in lieu of making any effort 
to adjust possible moneys due the com- 
pany from the Linchs growing out of 
their management of the company. 


Fire Loss Increase 
KANSAS CITY, Aug. 3.—Fire losses 


for the first six months of 1932 here 





totaled $923,462, compared with $653,- 
747 for the corresponding period in 1931. 
This is an increase of 41 percent. For 
the first six months 1,271 fires in build- 
ings were reported, compared with 1,300 
a year ago. 


Big Loss from Gasoline Explosion 


Sixteen persons were injured, two of 
them critically, and damage estimated 
at from $50,000 to $100,000 resulted 
from an explosion of gasoline in the 
service garage of the Pickwick-Grey- 
hound Lines at St. Louis. The blast 
completely wrecked the two-story brick 
building and rocked adjoining buildings 
over a wide radius. Five motorbuses 
were destroyed and five others damaged. 
Twelve of those injured were employes 
of the company. Windows and doors of 
buildings across the street from the 
garage were blown in. 


Solves Water Supply Question 


LINCOLN, NEB., Aug. 3—Water 
Commissioner Schroeder of Lincoln an- 
nounces that with water now being 
pumped to the city through mains con- 
nected with wells in the Platte valley, 
25 miles away, that city has solved for 
many years to come the problem of a 
sufficient supply of water for fire pro- 
tection and domestic use. Old wells will 
be used to maintain full reservoirs for 
fire purposes. 


Nebraska Notes 


The Kalman Insurance Company has 
been incorporated by Abner S. Kalman 
and Evelyn Kalman of Omaha. 

The Sundblad Insurance Agency of 
Omaha has purchased its own building 
at $223 Harney street and will move 
from its present headquarters in the 
Barker block as soon as alterations are 
completed. 








STATES OF THE SOUTHWEST 





Oklahoma Agents Are Active 


Appoint Committee to Study Qualifica- 
tion Laws and to Work out 
Reciprocity Details 


OKLAHOMA CITY, Aug. 3.—Presi- 
dent Woody Clarke of Associated Fire 
& Casualty Underwriters of Oklahoma 
City, appointed Robert M. Eacock, E. 
R. Ledbetter and Jack Upsher on a 
committee to make a special study of 
agency qualification laws of other states, 
and submit a draft of such a statute for 
consideration of the association and in- 
surance attorneys, with the end in view 
of having the measure presented to the 
state legislature at the January session. 
This committee is to work in conjunc- 
tion with a similar body from the Tulsa 
association, composed of Secretary R. 
W. Branch, William A. Stahl and Joe 
Frates, Jr. 


Committee Is Named 


President Clarke also appointed M. B. 
Breeding, Herbert Heiman and Leland 
300th to work with him on a com- 
mittee to work out details of the reci- 
procity movement which the association 
has inaugurated. First step in the 
movement is to make a survey of the 
potential buying power of the people 
in Oklahoma City who are dependent 
upon stock fire companies for their in- 
comes, and submit these figures to local 
merchants, with the request that they 


place their insurance through local 
agents. 
H. C. Littlefield, Oklahoma City, has 


taken over the insurance department of 
the “Talk With Caulk Company” and 
of Buren B. Day, Inc., real estate firms. 
Before establishing his own agency 
Feb. 1 he was with the Frates Company. 





Burden Placed on Assured 


Oklahoma Supreme Court in Important 
Ruling Regarding Location of 
Property Involved 





The Oklahoma supreme court in Cor- 
rell vs. Fire Association holds that 
when it is stated in a policy that the 
company insures certain property “while 
located and contained as described here- 
in and not elsewhere all only while con- 
tained” in a building described therein, 
it is incumbent upon assured to allege 
and prove that the property destroyed 
was therein contained at the time of 
the loss. When the petition alleges that 
the assured was the owner of certain 
goods, fully set out and described in 
the policy, located in the town therein 
described at the time the insurance was 
procured and the destruction by fire, 
in another paragraph alleges that on 
Jan. 1, 1928, the goods were totally de- 
stroyed by fire, and the plaintiff had 
performed all the conditions of the pol- 
icy on his part, the court says it will 
be inferred that the company intended 
to allege that the property was located 
in the building described in the policy 
at the time of the fire, and the petition 
will be held sufficient as against a gen- 
eral demurrer. Judgment for the plain- 
tiff was affirmed. 


Oklahoma Notes 


The L. B. Peters agency, Okmulgee, 
Okla., has been sold to Paul Holleman. 


The Ham Insurance Agency, Lindsey, 


Okla., has been purchased by Emmett 
Neill. 

W. B. Sapp, age 73 years, former 
Dallas insurance man, is dead at Har- 


lingen, Tex., where he has lived for the 
last three years. 
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IN THE SOUTHERN STATES 





Tennessee Law Is Approved 


State Supreme Court Upholds Measure 
That Requires Agent to Make 
Inspection of Property 


The Tennessee supreme court in Rid- 
dick vs. Yorkshire et al. has affirmed 
judgment for the face value of policies 
involved in cases against these com- 
panies. Holding valid the law (chapter 
72 of 1927) which requires agents to 
inspect insured property within 90 days 
after it is insured and provides that the 
face amount shall be the basis of 
settlement as to penalty for failure to 
do so, it has affirmed judgment of the 
lower court. 

The law provides that if insured 
buildings are totally destroyed the in- 
surance company shall not be liable 
beyond the actual value of the prop- 
erty at the time of the loss provided the 
agent has made an inspection of the 
premises within 90 days after writing 
the business. There is a further pro- 
vision, however, patterned after a valued 
policy law which states that “if the 
agent fails to place a reasonable value 
on any such insured property within 
90 days as aforesaid, and which is 
agreed to by the assured, and a loss 
occurs, in that event the value as shown 
by the policy or application shall be 
conclusively presumed to be reasonable 
and that settlement shall be made on 
that basis.” 


loss 


Walmsley Louisiana Chairman 


Reorganized Commission Elects I. W. 
Gajan Secretary—Status of Mouton 
Still in Doubt 


NEW ORLEANS, Aug. 3.—The 
Louisiana insurance commission, as re- 
constructed by the appointment of I. W. 
Gajan, New Iberia, by Attorney-General 
Porterie to succeed John D. Saint and 
the appointment of R. P. Woods, Sr., 
Lutcher, by Governor Allen to succeed 
Fernand Mouton, held its first meeting 
July 28 and reelected R. M. Walmsley, 
chairman and Mr. Gajan, secretary. 
When Governor Allen announced the 
appointments, he stated that Mr. Mou- 
ton would be employed by the state, “as 
an insurance expert owing to his long 
contact with the business.” Mr. Mou- 
ton, who was present at both the open 
hearing and the executive session, said 
that he was there to welcome the new 
commissioner. Chairman Walmsley 
stated, in answer to a question, that Mr. 
Mouton has no connection now with the 
commission. It is believed in insurance 
circles that Mr. Mouton is likely to be 
designated insurance representative in 
the office of the secretary of state at Ba- 
ton Rouge. 

The postponed hearing on the subject 
of windstorm insurance rates, that had 
led to personalities several times before 
the commission was reorganized, re- 
mains set for Aug. 10. 


Agents and S. E. U.A. Meet 
on Florida Loss Problem 





PENSACOLA, FLA. Aug. 3.— 
Withdrawal of a number of fire com- 
panies from the west coast of Florida 
has caused a situation which Harry 
Thornton, president of the local under- 
writers association is taking steps to 
correct. A conference was held here 
last week with officials of the South- 
eastern Underwriters Association in 
which the mayor and leading citizens 
and agents participated. Reports are 
that about 20 companies have quit Pen- 
sacola, claiming too great a fire hazard. 
The situation is said to have become 





grave from the company standpoint 
when a number of blazes involving ser- 
ious loss occurred. Experience is said 
to have been generally unprofitable. No 
disastrous fires have occurred here re- 
cently, but several severe losses were 
sustained which under ordinary protec- 
tion could have been prevented, it is 
claimed. 


Push Electrical Improvements 


LOUISVILLE, Aug. 3.—A compre- 
hensive plan for improvement of electri- 
cal wiring in Kentucky, improvement of 
contractors and elimination of sub- 
standard materials is being undertaken 
by the Kentucky chapter International 
Association of Electrical Inspectors. 
The Kentucky Actuarial Bureau loaned 
the association R. W. Chanaberry, elec- 
trical expert, for six months, and the 
latter inspected many small towns, ar- 


ranged conferences with city officials, 
contractors, insurance and other inter- 
ests, resulting in ordinances and new 


electrical codes being adopted at a num- 
ber of points, and electrical inspectors 
named. 

However, the bureau can not afford 
to do all of the work and the utility 
companies are now being asked to also 
contribute to the cost of carrying on 
the work. 





Birmingham “Miss” Selected 
BIRMINGHAM, ALA., Aug. 3.— 


Miss Francis Heffernan of the Jemison- 


Siebels Agency has been chosen Bir- 
mingham’s entry in the contest to 
choose “Miss Insurance” who will be 


official hostess at the Philadelphia con- 


vention of the National Association of 
Insurance Agents in September. Miss 
Heffernan was chosen in a contest 


sponsored by the Birmingham associa- 
tion in which each agency was per- 
mitted to enter a representative. 


Large Virginia Delegation 


RICHMOND, VA., Aug. 3.—Virginia 
expects to send an extra large delega- 
tion to the convention of the National 
Association of Insurance Agents to be 
held in Philadelphia Sept. 19-23. W. 
Owen Wilson, well known Richmond 
agent, president of the Virginia asso- 
ciation, will head the delegation. He 
says that he expects to have 20 or more 
in the party. 


Fake Insurance Scheme 
FRANKFORT, KY., Aug. 3.—A fake 
insurance transaction in which a num- 
ber of Lewis county residents were vic- 
disclosed at 


timized was Vanceburg, 
when one of the agents was arrested. 
The fake concern, “Universal Motor 


Service,” “insured” a number of people 
in the county for automobile loss, bond 
etc., at $24 apiece. Investigation proved 
the deal to be a swindle, police said, 
and one of the so-called agents was ar- 


rested. Others are being sought. 
Approve Gas Station Schedule 
RICHMOND, VA., Aug. 3.—Ap- 


proval of a new schedule of rates and 
rules for natural gas pumping stations 
filed by the Virginia insurance rating 
bureau has been given by the state cor- 
poration commission, effective July 30. 
No increases are involved in the new 
schedule, the commission pointed out 
in giving its approval. 


Must Do Own Office Work 


AUGUSTA, GA., Aug. 3.—At the 
regular meeting of the Augusta Board 
of Underwriters it was voted that the 
board accept only full fledged agents 
doing their own office work. This ac- 
tion was taken on account of one or 
two persons, who had been licensed as 


agents, having their detail work done 
by a regular established agency. This 
type of agent is more or less a broker, 
and therefore detrimental to the Amer- 
ican agency system, it was held. 


New Orleans Losses Increase 


NEW ORLEANS, Aug. 3.—Fire 
losses in New Orleans during the first 
five months of 1932 exceeded losses 
for the same period in 1931 by $172,674, 
or 35 percent, according to figures sub- 
mitted to the fire prevention committee 
of the association of commerce. Fig- 
ures show that insured property losses 
were higher while losses on uninsured 
property showed a decrease. Insured 
property losses amounted to $632,612 
for the five months of this year, and 
$448,568 for the same period in 1931. 


New Adjustment Bureau 


The Insurance Adjustment Bureau of 
Norfolk, Va., has been incorporated to 
do an independent adjusting business. 
Joseph C. Wool is president. 





Southern Notes 


Bell, Jr., of the Boyce 
J Gastonia, N. C., is the proud 
father of a baby daughter. The child 
is a granddaughter of H. V. Godbold, 
head of the H. V. Godbold Co. agency at 


& Bell 





ng 


Richmond, with which Mr. Bell was for- 
merly associated. 


Robert Henry, age 60 years, Jackson, 


Miss., insurance man, is dead after a 
lingering illness. 
Christian J. Meunier, Adjuster, Inc., 


has been dissolved and Mr. Meunier will 
continue business on a personal basis at 
327 Whitney building, New Orleans. 

W. E. White and E. W. Sadler, Biloxi, 
Miss., have formed the Citizens Insur- 
ance Agency and have applied for a 
charter. 

The Leonard Agency has been organ- 
ized at Shreveport, La., by W. P. Leon- 
ard, Sr., with offices at 309 Levy build- 


ing. The East & West is the agency’s 
initial company. 

G. W. Holloway & Co., Morristown, 
Tenn., have purchased the Jacob. N 


Fisher agency, representing the Aetna, 
Fire Association, North America and 
Royal. 

Berryville, Va., office of the Southern 
Adjustment Bureau, branch of the Fire 
Companies Adjustment Bureau, is closed, 
arrangements having been made for the 
handling all losses in the _ territory 
through the Roanoke office. 

The Home of New York has presented 
L. Y. Mason and A. D. Mason of Memphis 
a silver medal in recognition of 25 
years’ service, State Agent J. C. Schmitt 
of Nashville making the presentation. 
The Home has been represented in the 
office since 1866. 


The Johnson County Mutual Fire of 
Mountain City, Tenn., has filed articles 
of incorporation. No license has been 
issued or applied for as yet. 
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ON THE PACIFIC COAST 





Agents Are Becoming Brokers 





Ties Built on Former Relationship with 
Companies Breaking Down, 
Lichtenstein Observes 





Joy Lichtenstein, Pacific Coast man- 
ager for the Hartford, in his talk before 
the Insurance Agents League of Wash- 
ington, made a_ striking observation 
when he said: “While ‘making a living’ 
is stated as the first and most obvious 
of the agent’s problems, yet this im- 
poses a problem upon him, not to make 
a living at his company’s expense. 

Selection of risks, according to Mr. 
Lichtenstein, is the rock upon which 
agent and company often split. There 
are many agents, he said, whose entire 
business of a given class is not accept- 
able to any one company on straight 
underwriting considerations and from 
this arises the competition of the com- 
panies for the agent’s business. 


Model Agent Tied Up 


The model agent, Mr. Lichtenstein 
said, is under less of such competition 
by companies for his favor than is the 
so-called live wire agent who is out to 
write everything. Companies know that 
the model agent is so tied up with his 
company or companies that there is 
hardly any use of wasting time in try- 
ing to woo him away, Mr. Lichtenstein 
said. 

For this reason, according to the 
speaker, the agent, especially in the 
larger cities, tends to become a broker. 
He concocts many fancy contracts. He 
gets to know what company will take 
this and what company will take that 
and how hungry for premiums a given 
company has become. This tendency is 
breaking down the ties that were built 
up on the former relationship of com- 
pany and agent, where the agent 
thought of himself as a part of the com- 
pany, Mr. Lichtenstein said. 

Many agents scatter their time and 
energy by trying to cultivate brokerage 
business on which they make less 
money, he said, whereas their real prob- 
lem is to cultivate direct business for 
themselves. 


Coast Lumber Firm’s U. & O. 
Suit Is Settled for $3,000 


SEATTLE, Aug. 3.—Attorney Fred 
G. Clarke of Clarke & Clarke has se- 
cured for the companies involved in the 
use and occupancy suits filed by the 
Puget Sound Lumber Company an 
award of $3,000 as final settlement. The 
cases in the federal court were not ap- 
pealed and thereby lost by the lumber 
concern. The suit was for $81,470 of 
profits that the company claimed to 
have lost as the result of the fire. It 
was proved, however, that the lumber 
company was operating at a loss and 
therefore not entitled to recover. 


Agency Qualification Act 
Not Applicable to Specials 


SAN FRANCISCO, Aug. 3.—Insur- 
ance Commissioner Mitchell has ruled 
under his interpretation of the California 
agency qualification law that the act “is 
not applicable to special agents acting 
in their ordinary course of advising re- 
spective agents as to their manner in so- 
liciting insurance.” As to office em- 
ployes the commissioner rules that no 
license is necessary. such employes not 
coming within the licensing act. A num- 
ber of California managers were of the 
opinion that licenses were necessary for 
special agents and office employes un- 
der the new act and such licenses had 
been secured. Application for a refund 





of the fee is now being made by these 
companies to the California department. 


James Cravens Visits Son 


James Cravens, senior member of 
Cravens, Dargan & Co., general agents 
of the Pacific Coast and Texas, is visit- 
ing his son Rorick Cravens and family 
in San Francisco on a vacation trip. 
Rorick Cravens is in charge of the 
firm’s Pacific Coast operations. Mr. 
Cravens, Sr., plans to remain in Cali- 
fornia several weeks. 


Export in Pacific Board 


The Export Insurance Company rep- 
resented by Joy Lichtenstein as general 
agent for California and Arizona has 
been admitted to the Pacific Board. 


Open New "Seattle Agency 


Alfred White, formerly with the 
Rhodes, Wilton, Barron, Eastman Co., 
and Wallace Bowles, formerly with 
Drumheller, Ehrlichman & White, 
opened offices in the Exchange building, 
Seattle, under the firm name of Bowles 
& White, Inc. Mr. White has been in 
the insurance business for the past nine 
years, starting with Carter, MacDonald 
& Co. after graduating from the Uni- 
versity of Washington. He was man- 
ager of the marine department at the 
time he resigned to join Ralph Barron 
shortly after the Barron-Eastman con- 
solidation was arranged. 


Settles Big Alaska Loss 


A. B. Everts, Seattle independent ad- 
juster, has just returned from Alaska, 
where he has been settling a $336,000 
loss on a $500,000 schedule on the Lib- 
by, McNeil & Libby cannery at Taku. 
In addition to the fire coverage the 
Merchants of New York had a $26,200 
profits policy. 


Add to Cooperating List 


SEATTLE, Aug. 3—The fire com- 
panies of five offices were added to the 
list of cooperating companies under the 
King County Insurance Association’s 
metropolitan plan, including Cravens, 
Dargan & Co., the Fire Association 
fleet, C. B. DeMille general agency, 
Groninger & Co., Stewart G. Thompson 
and Elwell Company. 


Seattle Blue Goose Officers 


SEATTLE, Aug. 3.—The Seattle 
Blue Goose reports another year of 
noteworthy activities. W. H. Maloy, 
Great American and Phoenix of Hart- 
ford, was elected most loyal gander, suc- 
ceeding Harry Egan. W. P. Cassell is 
supervisor; H. J. Valentyne, custodian; 
Perry Huff, guardian; William Marks, 
keeper; A. B. Lindholm, wielder; Ben 
Ludlow, delegate to grand nest, and 
Harry Egan, alternate. 


Crandall Is California Head 


William P. Crandall, for several years 
Century Indemnity branch manager at 
Los Angeles, has been transferred to 
San Francisco as_ superintendent of 
agencies for California in charge of su- 
pervision in the handling of service and 
production of business. 


Mann Gets Philadelphia National 


SAN FRANCISCO, Aug. 3.—H. R. 
Mann & Co., San Francisco general 
agent, has been appointed to represent 
the Philadelphia National in California. 
W. A. Waters, agency superintendent, 
made the arrangements during his visit 
here last week, during which time he 
also completed the transfer of the Lum- 
bermen’s general agency to the Pacific 
National Fire organization. 

The general agency represents the 
United States Merchants & Shippers 
Underwriters, the Westchester, New 





The Best Bet Today 


A plan for multiple line agency 
managers who want to help 
their agents produce some 
new business at this time 


What line of insurance in the multiple line 
agency today offers the best opportunity to 
ready cash and new premiums? This question 
is being asked and answered in many multiple 
line agencies today and usually the answer is, 
“Accident Insurance.” 


While the managers of multiple line agencies 
are recognizing the possibilities of accident insur- 
ance, very few of them have worked out the 
necessary plans to make an accident insurance 
selling effort successful. A large part of the acci- 
dent business on the books of multiple line agen- 
cies has been put there without hard selling 
effort. When a client accepted the idea that he 
needed accident insurance, the policy was writ- 
ten, oftentimes without any close regard to the 
client’s particular needs. But that kind of sell- 
ing is not being done today. So that most of 
the multiple line selling forces are soft and un- 
= in the effort to make a real accident sales 

t. 


If any multiple line agency manager doubts 
this statement, let him call a meeting of his 
agents and ask almost any one of them to come 
forward and demonstrate how he would present 
accident insurance. He will learn that the man- 
ager of his casualty department has a fair grasp 
on the policy terms but that the major part of 
an accident insurance contract is pure Greek to 
almost all other members of the agency. While 
it is not to be expected that every item in an 
accident policy should be presented to the buyer 
no insurance agent should be foolish enough to 
believe that he can sell much accident insurance 
unless he knows at least the major coverage of 
his centract. 


Not only is it necessary to know the accident 
contract which is being presented but it is neces- 
sary also to know how to convince the prospect 
that accident insurance solves one of his prob- 
lems of life for which he has not yet foona 
a satisfactory solution. Many sales have been 
lost because the contract was explained while 
the prospect was still debating whether he 
ready wanted and needed anything like accident 
insurance. 


To assist multiple line agency managers who 
want to instruct and inspire their agents to write 
accident insurance at this time, The National 
Underwriter Company is making a special offer 
of two of its publications, ideally suited to fur- 
nish the manager with the selling information and 
suggestions necessary for this effort. These pub- 
lications are Proved Premium Producers, of which 
E. H. Mueller, president of the National Asso- 
ciation of Accident and Health Managers, says, 
“Today marks the seventeenth year that I have 
sold accident insurance, and have never be- 
fore gotten so many practical canvassing ideas 
and suggestions as I have gotten from these 
leading producers from all over the United States 
and Canada. There is not a dull or unprofitable 
page in this book. It is not taken up with dis- 
cussions. It is filled with short reports on actual 
canvasses, sales ideas and pointers, given in the 
words of the salesman himself.” This publication 
sells regularly for $3.00. The second rublication 
is the Short Course in Accident and Health In- 
surance. a series of six 10-page leaflets, bearing 
the following titles: 1. Your Job. 

While You Learn. 3. Management—-Planning. 
4. Management—Doing. 5. The Policy. 6. 
Underwriting. 


This publication regularly sells for $2.00. 


Order now and get both these 
publications for $3.00. Use the 
coupon below. 


em ee 


The National Underwriter Company, 
420 E. Fourth Street, 
Cincinnati, Ohio. 


Gentlemen: 

Send me your book, “Proved Premium Pro- 
ducers” and your Short Course in Accident and 
Health Insurance. I understand that these pub- 
lications regularly sell for $5.00 and I may now 
obtain both of them for $3.00 plus delivery 
charges. I understand also that they will fur- 
nish me with plenty of material for instructing 
and inspiring an agency force to go after acci- 
dent insurance. 
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York-Equitable Underwriters of the 
American Equitable, Lloyds Casualty of 
America and Public Indemnity. 


The General Exchange has consoli- 


dated its Seattle office with its Portland, 
Ore., branch. 

The American Fire & Marine Under- 
writers of the Travelers Fire has been 
licensed in Montana, 





~~ 





IN THE MOUNTAIN FIELD 





New Branches Being Opened 


Companies Adjustment Bureau 
Arranges for Offices at Grand 
Junction and Casper 


Fire 





Upon recommendation of the advis- 
ory committee of its Rocky mountain 
department the Fire Companies’ Ad- 
justment Bureau has established a 
branch office at Grand Junction, Colo., 
with G. E, Marron in charge, and has 
likewise opened an office at Casper, 
Wyo., which latter, pending the ap- 
pointment of a permanent manager, will 
be handled alternately each month by 
P. J. Deeds and J. E. Greer, adjusters. 
The Casper office will cooperate with 
the Billings, Mont., branch of the Pacific 
Coast division of the Adjustment Bu- 
reau. 


More Prompt Service 


The establishment of the office at 
Grand Junction, which is approximately 
450 miles distant from Denver, will en- 
able furnishing more prompt claim serv- 
ice to clients and at a material saving in 
expense. 


Denver Insurance Men in 
Study of Daily Report Cost 





DENVER, Aug. 3.—Recent published 
theories of President Paul L. Haid of 
the Insurance Executives Association on 
credits and daily reports have caused 
discussion here of daily report problems 
and an effort to reduce the expense of 
handling them. 

The number of cancellations of re- 
newal policies due to lack of under- 
standing between insured and_ local 
agent is unreasonably high, it is believed. 
A prominent executive here pointed to a 
file stacked high with daily reports and 
estimated that fully half of them would 
have to be taken through the cancella- 
tion process, meaning a very burden- 
some clerical expense. 

Much of this can be avoided, he de- 
clared. A campaign should be conducted 
to induce local agents to study modern 
values and stock volumes and to reach 





an understanding with the insured on a 
basis of recent conditions before issuing 
the daily report. 


Protest Tax on Goodwill 


DENVER, Aug. 3.—The discussion of 
the county assessor’s activities among 
Denver insurance offices in an effort to 
dig up additional listings for tax levy re- 
vealed a stout opposition to placing a 
value upon goodwill should it be at- 
tempted by the assessor. 

A prominent general agent illustrated 
the unfairness of such a move with a re- 
cent case. A certain Denver general 
agency, he said, had built up a wonder- 
ful business for one of its companies 
over a period of many years. Then this 
connection was severed and the insur- 
ance company established new relations 
and continues to solicit business from 
its former customers. The value of 
goodwill involved in cases like that is 
too uncertain, the speaker said, to be 
established for taxing purposes. 


No August Traveling 


DENVER, Aug. 3.—Letters from a 
number of eastern fire insurance com- 
panies have instructed their field men 
of the Mountain territory to do no trav- 
eling during August. Vacations will 
consume one-half of the month and the 
remaining weeks are to be spent in the 
field offices. The move is an economy 
measure. 





Honor Veteran Chief 


DENVER, Aug. 3.—A complimentary 
banquet in honor of Fire Chief John F. 
Healy who has completed 20 years in 
his position was held Monday. Ad- 
dresses were made by David Main and 





W. L. Braerton, prominent insurance 
men, 
Mountain Notes 
F. D. Hougham, Chicago, secretary 
western division of the America Fore 


companies, who is vacationing in the 
Rockies, was calling upon Denver insur- 
ance offices last week. 

A. J. Read, Jr., Denver, engineer of 
the Merchants Fire, has departed for a 
three-months agency tour through the 
mid-western and New England states. 








EASTERN STATES ACTIVITIES 





Hutchins to Succeed Wood 





Veteran Retires—Changes in Eastern 
Department of Fireman’s Fund 
Group at Boston 





Abel M. Wood will retire Sept. 1 as 
second assistant manager of the east- 
ern department of the Fireman’s Fund 
group. G. N. Hutchins is appointed 
general agent in charge of New England 
underwriting to succeed Mr. Wood. H. 
A. Horn, formerly supervisor of the 
New England division, will be ad- 
vanced to assistant general agent asso- 
ciated with Mr. Hutchins. 

Mr. Wood has been connected with 
the eastern department since its estab- 





The New Insurance Calendar 
is ready . . twelve sheets . . twelve 
different sales pictures your 
name and advertisement at the top 
of every sheet. Send 10c for sample 


to 
THE NATIONAL UNDERWRITER 
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lishment in 1885, for the last ten years 
as second assistant manager. He re- 
tires upon reaching the age limit after 
47 years’ service. He served two terms 
as president of the New England In- 
surance Exchange. Mr. Wood expects 
to take up independent adjusting. 

Mr. Hutchins joined the field staff 
in 1919 as special agent for New Hamp- 
shire and Vermont. Mr. Horn has been 
with the eastern department since July 
1, 1919, as home office underwriter and 
special agent. 





Maryland O. K.’s Amortization 





Commissioner Walsh Issues Order on 
Valuations in Line with National 


Convention Recommendation 





BALTIMORE, Aug. 3.—In line with 
the recommendation adopted at the 
meeting of the National Convention of 
Insurance Commissioners at Chicago 
that the bonds of insurance companies 
be valued on their amortized values in- 








INCORPORATED 1799 


PROVIDENCE WASHINGTON INSURANCE Co. 
of Providence, R. I. 
Capital $3,000,000 Surplus to Policyholders, $6,049,041 


INCORPORATED 1928 


ANCHOR INSURANCE COMPANY 
Providence, R. I. 
Organized and Owned by the Providence Washington Insurance Co. 


Capital $1,000,000 Surplus to Policyholders, $1,353,608 


Each of these Companies writes the following classes of Insurance 


FIRE—TORNADO—OCEAN and INLAND MARINE 
AND THEIR ALLIED LINES 
AUTOMOBILE—FIRE, THEFT and COLLISION 


COMBINED POLICIES 
AUTOMOBILE—FULL COVERAGE 
GOLFERS’ EQUIPMENT and LIABILITY 
WITH 


MARYLAND CASUALTY COMPANY 





INCORPORATED 1832 


VIRGINIA FIRE AND MARINE INSURANCE Co. 


Richmond, Va. 
Surplus to Policyholders, $859,607 


TORNADO 
AUTOMOBILE INSURANCE 


Capital $500,000 


FIRE 
SPRINKLER LEAKAGE 


WESTERN DEPARTMENT: 175 W. Jackson Blvd., CHICAGO, J. R. Cashel, Manager 


























SAFETY 
SIDELIGHTS 


“the insurance company has lots of money” 





Sometimes, when it is discovered that the defendant in 
a law suit carries insurance, jurymen have a tendency to be 
more liberal with the claimant on the ground that ‘‘the in- 
surance company has lots of money and can afford to pay.” 


Verdicts based on such logic are ill-reasoned, for the in- 
surance company gets its money from policyholders, and 
the more it has to pay, the more it must collect from them. 
This attitude is to be deprecated as much as careless driv- 
ing or any other evil that makes for higher insurance rates. 
You can accomplish much by bringing this to the atten- 
tion of all prospective jurors in your community. 


Great American 
gudemnify Company 


CASUALTY New Pork SURETY 
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A Directory of Responsible Attorneys Specializing in Insurance Law 
ARKANSAS INDIANA MINNESOTA (Cont.) OHIO (Cont.) 
ARTHUR G. FRANKEL GEORGE A. HENRY SEXTON, MORDAUNT, KENNEDY STAHL, STAHL & STAHL 
LAWYER INSURANCE ATTORNEY & CARROLL Attorneys-at-Law 
Wallace Bldg. Little Rock, Ark. 504-5 Meyer-Kiser Bank Bldg., Adjusters and Investigators sent to any place Main Office 


Insurance Litigation 
Facilities for Casualty Investigations and 








Indianapolis, Indiana 
Specially equipped to handle 


in the Northwest 


Pioneer Building, Security Bldg., 








Stahl] Building, Fremont, Ohio 
Branch Offices: Port Clinton, Bowling Green 
Actively handling adjustments and litigated matters 

















Adjustments Investigations—Adjustments—Litigations St. Paul, Minn. Minneapolis ™ wee is Conniion Gate _— 
CALIFORNIA SI k M ll. Ward 
. . - . aymaker, Merrell, 
Dinkelspiel & Dinkelspiel & Locke ERNEST E. WATSON WM. A. FINN 


333 Montgomery St. Garfield 8630 
14th Floor Pacific National Bank Bldg. 
San Francisco, Calif. 

Associates 
Henry W. Dinkelspiel David K. Lener 
Martin S$ Dinkeispiel Alfred J. Stern 
John Walton Dinkelspiel Hiram E. Casey 
All Phases ms Insurance Litigation 
and Business 








Wayne R. Millington 


General Insurance and Surety 
ADJUSTMENTS AND LITIGATION 
Telephone DOUglas 1123 
837 Mills Bldg. SAN FRANCISCO 








GEORGIA 

. 
Bryan & Middlebrooks & Carter 
ATLANTA Candler Building GEORGIA 
Shepard Bryan W. R. Tichenor 
Grover Middlebrooks W. Colquitt Carter 
Chauncey Middlebrooks Edward B. Everett, Je, 
oO. Russell M. H. Meeks 


FIRE, LIFE AND CASUALTY 
Insurance Litigation in the Southern States 





Attorneys specializing in All Phases of 
Fire, Marine, Life & Casualty 
Insurance Litigation 
751-760 Consolidated Bldg. 
INDIANAPOLIS 














IOWA 
JOHN D. RANDALL 
Lawyer 
American Trust Bldg. 
CEDAR RAPIDS, IOWA 








Jesse A. Miller Oliver H. Miller 
Frederic M. Miller J. Earle Miller 


Miller, Miller & Miller 
LAWYERS 


1316-1318 Equitable Building 
Des Moines 








ILLINOIS 








Cassels, Potter & Bentley 


1060 The Rookery 
CHICAGO 


Parrish, Cohen, Guthrie 
Watters & Halloran 


Attorneys and Counselors at Law 


Register and Tribune Building 
DES MOINES 








KENTUCKY 








Dent, Weichelt & Hampton 


1111 The Rookery Building 
Chicago, IIL 
Special attention to the law relating te all 
classes of Corpurate Surety Bonds 





Woodward, Hamilton & Hobson 


Insurance Attorneys 


615-24 Inter-Southern Bldg. 
Louisville, Ky. 








MICHIGAN 








EKERN & MEYERS 


Insurance Attorneys 


One La Salle St. 
CHICAGO 


DUNHAM, TAYLOR & ALLABEN 
ATTORNEYS AT LAW 


1012-1016 Grand Rapids National Bank Bldg. 
GRAND RAPIDS 





All Lines 
Represent Companies Only 
Including Defense of Negligence 
936 Andrus Bldg. Minneapolis 








ATTORNEY AT LAW 
General Insurance, Casualty & Surety Prac- 
tice. Exceptional facilities for Investigations 
over entire State of Ohio. 


628 Nicholas Bldg. TOLEDO 

















BUNDLIE KELLEY 
ST. PAUL 


Maintain department for adjustment 
and investigation of claims 














OKLAHOMA 


Rittenhouse, Webster & 
Rittenhouse 
American National Bank Bidg. 
OKLAHOMA CITY 














ORR, STARK, KIDDER & FREEMAN 


11th Floor, Minnesota Bldg. 
ST. PAUL 
INSURANCE LITIGATION 


Special Department for 
Investigations and Adjustments 











NEW JERSEY 


SOUTH DAKOTA 





BAILEY & VOORHEES 
Charles 


oO. (1s80-! 

John H. hg =: T. Weeds, Jr. 
Howell L. Fuller 
BAILEY-GLIDDEN BUILDING 
SI ‘ALLS 


INSURANCE PRACTICE 














SAMUEL M. HOLLANDER 
COUNSELOR AT LAW 


2704-2710 Lefcourt Newark Building 
11 Raymond Blvd., Newark, N. J. 


Telephone 1140-1 Market 
Specialist in the Law on Breach of Warranty 
and General Insurance Cases 





TENNESSEE 














NEW YORK 


David F. Lee David Levene Edwin F. Verreau 


LEE, LEVENE & VERREAU 
TRIAL LAWYERS 
316 Security Mutual Bldg. 
BINGHAMTON, NEW YORK 
Insurance attorneys. Especially equipped to handle 


investigations, adjustments and litigation over cen- 
tral New York. 





WILLIAM HUME 





























MINNESOTA 





Silber, Isaacs, Silber & Woley 
Attorneys & Counselors 
208 South La Salle Street 
CHICAGO 


Special Attention to the Law of 
Fire Insurance and Taxation 


Mitchell, Gillette & Carmichael 
12th Floor, Alworth Bldg., 
Duluth 


Insurance Litigation 


Special Department for 
Investigations and Adjustments 





OHIO 





NASHVILLE 
WASHINGTON 
ROBERTS, SKEEL & HOLMAN 
Alaska Building 
John W. Roberts Wm. Paul Uhimann 
5, Everett 0. Butts 
ive u. Hollander ae 
Edward. Hutcheson Ww. E. Evenson, Jr. 
Frank Hunter H. Henke, Jr. 
SEATTLE 











Rees H. Davis Fred J. Young 


DAVIS & YOUNG 


Attorneys at Law 
General Insurance, Fire, Casualty & Surety 
Practice. Also facilities for investigations 
over Northern Ohio 





WISCONSIN 








Guardian Bldg. CLEVELAND 





BLOODGOOD, STEBBINS & BLOODGOOD 
Warner Bldg., 212 W. Wisconsin Ave. 
MILWAUKEE 
Representing U. S. Fidelity & Guaranty 


Company, Metropolitan Le inewrance Com- 
pany, Globe Ind 





r J 

















BROWN, HAY & STEPHEN 


714 First National Bank Bldg. 
SPRINGFIELD 








Geoffrey P. Mahoney 
Attorney and Counselor 


831 Metropolitan Bank Building 
Minneapolis, Minnesota 


I noestigation and Adjustment of Claims 








KNEPPER, WHITE, 
SMITH & DEMPSEY 
44 East Broad Street 
COLUMBUS, OHIO 


Trial Work—Investigations—Adjusting 





GERALD P. HAYES 


Attorney 


Insurance litigation and claim work in any 
part of Wisconsin 


905 Ist Wis. Natl. Bank Bldg. 
Milwaukee 
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stead of their market values, Commis- 
sioner William C. Walsh of Maryland 
has issued the following order for 1932 
valuations: 

‘Bonds not in default as to principal 
or interest and rated as Triple A, Double 
A, A, BAA and BA by Moody, will be 
valued on the amortization plan. 

“Bonds in default as to principal or 
interest will be given the market value. 

‘Bonds not in any of the above classi- 
fications will be valued at the market, 
but companies which desire to do so will 
be given an opportunity to demonstrate 
to the department that any such bonds 
are amply secured and should be valued 
on the amortization plan. 

“Stocks shall be valued by 
market quotation of June 30, 
is the Convention value, and adding the 
market value on the date of the examin- 
ination and dividing the result by two. 

“The department reserves the right to 
require the use of market values for all 
securities in any particular case or cases 
in which it deems it proper to do so.” 


Board Officials Recalled 


in City Commissions Row 


taking the 
1931, which 


William J. Hickey, who has resigned 
as president, and E. J. Cole, who re- 
signed as vice-president of the Fall 
River, Mass., Board of Insurance Under- 
writers, have been recalled by a vote 
of that organization. Mr. Hickey and 
Mr. Cole had resigned because of a dis- 
pute over the distribution among agents 





and brokers of about $3,600 of commis- 
sions on municipal fire business. There 
were 19 of the 64 members at the meet- 
ing, which voted on recall and the vote 
was 10 to 9. 

Heretofore commissions on the mu- 
nicipal business were distributed equally, 
but this year they were divided on the 
basis of the size of the agencies. An- 
other meeting will be called later to dis- 
pose of that issue. 


Remaley Goes Independent 


Paul M. Remaley has opened an inde- 
pendent adjustment bureau in the Mar- 
ine Bank building, Erie, Pa., serving 
northwestern Pennsylvania, western 
New York and eastern Ohio. He was 
formerly employed by the Travelers as 
an investigator and adjuster, and more 


recently connected with W. S. Reitzell 
& Co., Erie, general agents for the 
Hartford Accident, as adjuster. 


Closes Philadelphia Office 


NEWARK, Aug. 3—The Public Fire 
has closed its branch in Philadelphia. 
Walter A. Munns, who has been man- 
ager of the office since January, 1931, 
will take a brief vacation and upon his 
return will announce his plans. 


The Commercial 
has been organized 
Lefcourt building. 
Newark attorney, 
zation. 


Agency of Newark 
with offices in the 
tobert P. Silberman, 
will head the organi- 








NEW ENGLAND NEWS 





Department Deputies Go Up 





Massachusetts Officials Advanced Fol- 
lowing Retirement of A. E. Linnell 
as First Deputy 





BOSTON, Aug. 3.—E. S. Cogswell 
has been appointed first deputy com- 
missioner, E. P. Dougherty second dep- 
uty and T. H. O’Connell third deputy 
commissioner of the Massachusetts de- 
partment. The appointments are all 
promotions in regular line occasioned 
by the retirement of A. E. Linnell, first 
deputy commissioner, on reaching the 
retirement age of 70 after 40 years’ serv- 
ice in the department. 

Mr. Cogswell graduated from Har- 
vard in 1906 and immediately entered 
the actuarial department of the New 
England Mutual Life serving there un- 
til 1913. He next went into the state 
service as secretary of the teachers’ re- 
tirement board of which former Com- 
missioner Hardison was then chairman. 
In 1916 he was appointed chief of the 
workmen’s compensation bureau of the 
insurance department and was soon 
after made third deputy. He retired 
from the department in 1920 to become 
secretary-manager of the National As- 
sociation of Mutual Casualty Companies, 
with headquarters in New York. In 
1923 he resigned that position to become 
secretary and actuary of the Massachu- 
setts commission on pensions, of which 
Mr. Hardison was chairman. In the in- 





terim between that employment and his 
return to the department as second dep- 
uty in March, 1929, he engaged in con- 
sulting actuarial work, particularly in 
connection with non-cancellable accident 
and health insurance and pension and 
retirement systems. For several years 
prior to 1923 Mr. Cogswell was a mem- 
ber of the rating committee of the Na- 
tional Council on Workmen’s Compen- 
sation and has had much experience in 
rating. 

Mr. Dougherty joined the department 
in 1927 as an accountant and actuary, 
serving in the then newly formed Mas- 
sachusetts Automobile Rating & Acci- 
dent Prevention Bureau, with his serv- 
ices also available for the Workmen's 
Compensation Rating Bureau. He was 
appointed third deputy in January, 1929. 

Mr. O’Connell entered the Massachu- 
setts department in 1918 as assistant 
examiner and became senior examiner 
in 1920. 


New England Notes 


Walter J. Moore, Ine., New Britain, 
Conn., has been formed by Maurice 
Stanley, Ernest Pelton, Helen G. Moore 
and W. J. Moore. Mr. Pelton is presi- 
dent; Mr. Stanley, vice-president, and 
Mr. Moore, secretary-treasurer. 

The Massachusetts Fire & Marine has 
appointed J. T. Phelps & Co. as its agent 
for metropolitan Boston. The company 
has been for many years in the office of 


John C. Paige & Co. The J. T. Phelps 
Co. is best known as one of the leading 
agencies of the National Life of Ver- 


mont, but has a fire department. 








MOTOR INSURANCE NEWS 





Mortgagee Bound by Award 





Louisiana Supreme Court Holds That 
Policyholder Controls the Insur- 
ance and Adjustment 





An interesting case has been decided 
by the Louisiana supreme court in Of- 
ficer vs. American Eagle, which had a 
policy on an automobile owned by P. L. 
Ferguson, who later died, the property 
going to his wife. The automobile was 
destroyed and the loss went into an ap- 
praisal, the appraisers fixing a sound 
value of $200. The policy provided that 
maximum liability should not exceed 





three-fourths of the value. Dr. H. R. 
Officer held a mortgage against the 
policy, the amount due him being $511. 
He brought suit for that amount, his 
contention being that he was not bound 
by the award because he had no part in 
it. He was not notified of the appraisal. 

The supreme court holds that the 
policy shows that it was intended to evi- 
dence a contract between the company 
and the assured and not one between 
the company and the mortgagee. The 
mortgagee was not intended to be and 
was not made a party to it. The as- 
sured under the clause controlled the 
insurance and the loss adjustment. The 
mortgagee was entitled to receive so 


much of any sum that might become 


































GEO. W. BLOSSOM 


WESTERN DEPARTMENT, 175 W. Jackson Blvd., CHICAGO 


Established 1807 


KAGLE STAR 


and 
British Dominions 
Insurance Company, Ltd. 
of London, England 


U. S. MANAGERS 


WM. A. BLODGETT 





O. F. WALLIN 










HEAD OFFICE PACIFIC COAST DEPT. 
90 John St. 114 Sansome St. 
New York SAN FRANCISCO 


Lawrence C, Larson 
Superintendent of Agente 


sail 


Harry G. Casper 
Associate Manager 
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AL KANDRIA 
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New YorK UNDERWRITERS 
INSURANCE COMPANY 


CAPITAL $2,000,000 


A. & J. H. STODDART, General Agents 


100 William Street - - - - New York City 





FIRE - AUTOMOBILE - WINDSTORM 
BUSINESS INTERRUPTION INDEMNITY 
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_ > _A - DIRECTORY OF - RESPONSIBLE “Xk 
EPENDENT”ADJUSTERS |; 
ee —_ 
ARIZONA ILLINOIS (Cont.) INDIANA (Cont.) MARYLAND 
a — L. E. JENKINS & CO. H. G. DOUGHERTY HOMEY 6. noes S co. 


Fire, Automobile and Casualty 
Company Adjusters 


622 Heard Bldg. 
PHOENIX, ARIZ. 


Complete Claim Service for the 
Companies—All Casualty Lines 
Suite 1942—176 W. Adams Street 





505 Cons. Bank Bldg. 
TUCSON, ARIZ. 


Tel. Randolph 5448 Chicago, Ill. 


Insurance adjustments and investigations 

1019-20 Lemcke Bldg. Phone Riley 4548 

Indianapolis Indiana 
Automobile—Inland Marine—Casualty 








Adjusters for Insurance Companies 


General Offices 
BALTIMORE, MD. 





CALIFORNIA 











MILO H. NEIDIG 


INSURANCE ADJUSTMENTS 
Representing Companies Only 
Formerly Assistant General Manager 
Pacific Coast Adjustment Bureau 
542 Adam Grant Building 
San Francisco, Cal. 


ARTHUR L. LADD & CO. 


CLAIM DEPARTMENT 
SERVICE TO INSURANCE COMPANIES 
Automobile, Fire, Theft, Collision, Liability, 
Property Damage, Workmen's Compensation, 

urglary 
A-2027-31 Insurance Exchange, Chicago 
Phone HARRISON 9065 


tigati and Adjustments of a Lines of 
Insurance Claims in India 


Federated Insurance Adjusters 
Suite 604 Majestic Building 
Indianapolis, Indiana 


— A. Fitzgerald, Counsel 
oe G. Merkel, Manager 
Bernard o. “Fitzgerald, Becretary- ‘Treasurer 














COLORADO, WYO., & N. MEX. 








CHARLES W. KRUEGER 
Adjuster 
(Formerly of Wilson-Krueger Adjustment Co.) 
Over Twenty Years Experience 
Prompt, Personal Service 
942 Gas & Electric Bldg. DENVER, COLA. 
Colorado Wyoming New Mexi 


WILSON S. 
LEVENS 


& CO. 
A-938 INSURANCE EXCHANGE, CHICAGO 
Fire, Auto, Inland Marine, and Casualty 


Eugene McIntire 
Adjustment Co., Inc. 


Automobile, Casualty, Compensation and 
Surety Adjustments 
Eight, East Market Street 
INDIANAPOLIS 

















DELAWARE 








HART COOPER 
Adjuster for Insurance Companies 
Fire—Automobile—Casualty 

Delaware Trust Building 
WILMINGTON, DELAWARE 


THOMAS T. NORTH 
ADJUSTMENT COMPANY 
Automobile—Fire, Theft, Collision, 
Conversion, Liability, Property Damage 
Inland Marine, Burglary 
175 W. Jackson Blvd. Harrison 3230 
CHICAGO 


THOMAS T. NORTH 
ADJUSTMENT COMPANY 

Automobile—Fire, Theft, Collision, 

Conversion, Liability, Property Damage 
Inland Marine, Burglary 
J. L. Valentine, Mgr. 
241 North Penn St. 
INDIANAPOLIS 

Head Office: 175 W. Jackson Blvd., Chicago 


Lincoln 4838 














DISTRICT OF COLUMBIA 








NICHOLS COMPANY 
INSURANCE ADJUSTMENTS 
Reprasenting Companies Only—All Lines 


Prompt and Efficient Service Since 1921 


JOSEPH RICE & CO. 


metdeae « s % TIONS ADJUSTMENTS 
CASUALTY LINES 
Pm cies Milwaukee Office 


966 Ins. Exch. Bldg. 
Phone: Harrison 8666 


601 Guaranty Bldg. 
Phone: Daly 0664 


A. M. FOLEY 


Adjustment Bureau 
Covering N. Indiana & S. Michigan 


Automobile, Casualty, Compensation, 
Inland Marine 
Union Trust Bldg. Phone 3-9712 
South Bend, Indiana 

















FLORIDA 





H. G. HEYWARD 
INDEPENDENT ADJUSTER 


Formerly Manager Florida Offices Southern 
Adjustment Bureau 


1281 Graham Bidg. Telephone §-3678 
JACKSONVILLE, FLORIDA 


B. J. Morgan 
DE KALB—ILL. 


20 Years’ Insurance Experience 


Adjustments and Inspections Anywhere 
in Northern Illinois 


GENERAL INSURANCE 
ADJUSTMENT COMPANY 


Investigation and Adjustment in 
Western Indiana and Eastern Illinois 
Automobile, Casualty and Compensation 
Terre Haute Trust Building 
Phone Crawford 7500 


Terre Haute, Indiana 





MISSOURI 





MoKanOkla Adjustment 
Company 


Adjusters for Companies Only 


605 Temple Bidg., Wichita, Kan. 
431 Railway Exchange Bldg., Kansas City, Mo. 
517 Insurance Bidg., Oklahoma City, Okla. 
420 Beacon Life Bldg., Tulsa, Okla. 








BERT E. 
STRUBINGER 


CLAIM DEPARTMENT 
CHEMICAL BLDG., ST. LOUIS 
Automobile & Casualty Claims 
Branch 207, Holland Bldg., Springfield, Mo. 








Phone Central 1888 
Paul M. Wishon Comparry 
Claim Adjusters 
Cotton Belt Building 404 Pine Street 


A St. Louis, Mo, 
Workmen’s Compensation 





NEBRASKA 





THE JOHN D. GARMIRE 


INDEPENDENT ADJUSTING OFFICE 
OMAHA, NEBRASKA—EST. 1907 
Adjusters 


John D. Garmire, Omaha Jack H. Mack, Scottsbluff 
Frank A. Sucha, Omaha Fred L. Burke, North Platte 
John N. Higbee, Omaha Ray W. Harr, McCook 





| > 


Seer 
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H. C. HARRISON 


ADJUSTER 
Fire Marine Automobile Casualty Alrcraft 


718 Stovall Professional 
TAMPA, FLORIDA 


Telephone 4722 


COOPER & COOPER 


IOWA 





THOMAS T. NORTH 


ADJUSTMENT COMPANY 


Automobile—Fire, Theft, Collision, 





Southeast Nebraska Collection, Ad 
jostment & Credit Reporting Agency 


228 Homer D. 
Falls City, Nebraska 








NORTH CAROLINA 





W. D. WILKINSON 
Casualty and Surety Adjustment Bureau 


Investigation General Liability 
and Adjustment for Fidelity and Surety 
Insurance Companies in Fire and Inland Marine 
North and South Carolina Automotive -Compensation 


Myers Park Manor Phone 2-316! Charlotte, N. C. 








ILLINOIS 








G. W. ROBSON, JR. 
Adjuster 


CITY NATIONAL BANK BLDG. 
Lock Box 458 


CENTRALIA ILLINOIS 


Insurance Exchange 
CHICAGO, ILL. 


1458 E. State St. 
EAST ST. LOUIS, ILL. 











INDIANA 








Cc. G. EBERTH & CO. 
ADJUSTERS 
All Branches 
Fire, Automobile—Casualty 
Suite 700—330 So. Wells St. 
CHICAGO 





ROBERT D. DENTON 


Automobile and Casualty Lines 


411 Glass Block 
Marion, Indiana 


914 Citizens Trust Bldg. 
Fort Wayne, Indiana 


Sapertions and Adjustments Conversion, Liability, Property Damage 
or the Companies Inland Marine, Burglary 
MOLONEY BLDG. -OTTAWA, ILI . Howard E. Kopf, Mer. 
tt enh Geeta) Siteals American Bee inroent Kenwood 1410 
FIRE -TORNADO—AUTOMOBILE Head Office: 175 W. Jackson Blvd., Chicago 
KANSAS 
Middle States Adjusting Company Universal Adj. & Insp. Co. 
Three Offices in IIlinois INCORPORATED 
Commercial National Bank Building Home Office: Joplin, Missouri 
K City, Mi 1 Ph 746 
PEORIA, ILLINOIS Phone, Harrison 0992 Miners Bank Bldg. 


405 Security Building 








Columbia, Missouri 
Phone 6606 
Guitar Building 


Salina, Kansas 
Phone 685 
United Life Bldg. 


OHIO 





HAROLD A. WALTZ 


1013-1014 oops = Natl. Bldg.—Akron, Ohio 
hone J. E. 7013 
Complete Chin and Legal Service 
Operating with five associates over radius of 
50 miles from Akron. 13 years experience on 
all classes of insurance adjustments. 








BRITTON ADJUSTING AGCY. 
Frank L. Britton, Manager 


Adjusters of All Kinds of Insurance Claims 
Room 220 Insurance Building 


TOPEKA, KANSAS 
Office Phone 25094 Residence Phone 21550 

















Established 1899 


GREENE, 
WHITNEY & 
MILLER 


ADJUSTMENTS 


175 W. Jackson Street CHICAGO 








INDIANA ADJUSTMENT CO. 
Automobile and CaSualty Adjustments 


Separate Offices at 
INDIANAPOLIS 
FORT WAYNE 
TERRE HAUTE 
EVANSVILLE 














KENTUCKY 





Insurance Service 
of Canton, Inc. 
819 Renkert Bldg., Canton, Ohio 
J. A. Anderson, Mer. Phone 5167 


Fire and Casualty Adjustments, Inspections 
and Investigations for Insurance Companies 








J. H. HARRISON, INC. 
General Adjusters 
Head Office: Starks Bldg., Louisville, Ky. 
Branch Offices 
Cook Bldg., Bowling Green, Ky. 
Weille Bldg., Paducah, Ky. 
Specialists on Automobile Finance Accounts 
Fire, U. & O., Automobile, Casualty 








JOHN H. McNEAL 
Auditorium Bldg. Cleveland, Ohio 
Phone Main 1926 


GENERAL ADJUSTERS 
ALL LINES OF INSURANCE 
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INDEPENDENT ADJUSTERS B 








OHIO (Cont.) TEXAS 

THAYER ; PERRY INSURANCE CLAIM 

ADJUSTMENTS SERVICE 
R. M. THAYER Southwestern Life Bldg. Dallas, Tex. 

ee So General Insurance Adjusters 
ae ely “aa 
Cherry 8306. CHerry 6399 Ft. Worth—Wichita Falls—San Angelo— 
El Paso—Houston—Longview 











THAYER’S UNDERWRITERS SURVEY CO., INC. 
502-3-4-5-6 Finance Bldg. 
E. A. Thayer, _“ “4 gh 
President Treas. 
73 Prospect Ave. CLEVELAND, OHIO 
Claims adjusters for the Companies in every 
kind of insurance loss. 30 years’ experience 
qualifies us. 








Van-Reed & Company 
C. L. Harris & Company 


General Adjusters 
Cleveland—905 Swetiland Bldg. 
Akron—412 Akron Savings & Loan Bldg. 
Youngstown—810 Mahoning Bank Bidg. 
Toledo—628 Nicholas Bldg. 
Columbus—!0th Floor, Outlook Bldg. 
Cincinnati—i216 First Nat'l Bank Bldg. 
Lima—808 Lima Trust Bldg. 








FRED W. PETERS 


INDEPENDENT ADJUSTER 
Fire, Tornado and Automobile Losses 


1041 Third National Bldg., DAYTON, OHIO 
Over Twenty-Six Years Company Service 








The General Insurance Adjustment Co. 
Ohio Bank Building 


TOLEDO 
Complete Claim Service 














Centrally Located Phone Us Day or Night 


Central Adjustment and Inspection Bureau 


D. R. Stettler, Manager 
VAN WERT, OHIO 


General Insurance Adjusters 
Experienced men in all parts of Ohio, South- 
ern Michigan, Western Pennsylvania and 

Eastern Indiana 











WOOD & COMPANY 
General Adjusters—AR Lines of Insurance 
Bert C. Wood—20 Years General Claim Agent 
PENN-OHIO SYSTEM, Youngstown, Ohio—Power— 

Electric Raliway—City and interurban Bus Lines 
GEM. CLAIM DEPT.—703-705 City Bank Bidg. 
YOUNGSTOWN, OHIO 


’ 





OKLAHOMA 





C. RR. WACKENHUTH 


Adjuster for Stock Companies Only 


TULSA, OKLAHOMA 
3160 South Owasso St. Phone 2-5460 








Lloyd Caldwell Corporation Claims Service 


Claims Managers for Insurance Companies 


SAN ANTONIO, TEX. EL PASO, TEX. 
y Building 807 Bassett Tower 

HARLINGEN, TEX HOUSTON, TEX 

Baxter Bullding Esperson Bulldin 
DALLAS, TEX, FT. WORTH CORPUS CHRISTI 


Kirby Bullding Fair Building Nixen Building 





VIRGINIA 
Old Dominion Adjustment Bureau, Inc. 


Adjusters for Insurance Companies 
All Lines 
1001 State-Planters Bank Bldg. 
Richmond, Virginia 








828 Royster Building 
Norfolk, Virginia 








WASHINGTON 
FRANK ALLYN, INC. 


aprory 1915 
MEHLHORN BUILD SEATTLE 


General rel Lines 
Branch Otioaes . neehane, Tacoma, Aberdeen 
TLAND, OREGON 


Service Uuhe in Other Pacific Northwest 
ities 








WISCONSIN 





Rehfeld Adjusting Company 
General Insurance Adjusters 


Madison 
Phone Badger 1621 
Fond du Lac 


3 W. Main St. 


39 E. 10th St. Phone 7066 








THOMAS T. NORTH 
ADJUSTMENT COMPANY 
Automobile—Fire, Theft, Collision, 
Conversion, Liability, Property Damage 
Inland Marine, Burglary 
A. E. S. Prior, Mgr. 

828 N. Broadway Phone Daily 5620 
MILWAUKEE 
Head Office: 175 W. Jackson Blvd., Chicago 








NURNBERG ADJUSTMENT CO. 
General Adjusters 
Stock Companies 


MILWAUKEE 
828 N. Broadway Phone Daly 5620 
BRANCH OFFICES 
Antigo 





PENNSYLVANIA 





Representing Insurance Companies Only 


PAUL M. REMALEY 
INSURANCE ADJUSTER 


MARINE BANK BUILDING 
ERIE, PA. 








O. W. ROLFE CO., INC. 
Adjusters for Companies Only 
Casualty—Surety 
“14 Years’ Experience in Wisconsin” 

709 N. 11th Street Phone Marquette 644 
MILWAUKEE, WIS. 
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FIELD BOOKS 


Now is the time for state and special agents to get new leaves for 
their field books, or possibly start new books on an improved form. 


Rough Notes Loose Leaf Form 
Parson’s Loose Leaf Form 


For Sale by 


THE NATIONAL UNDERWRITER 
175 W. Jackson Blvd., Chicago 
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due under the policy as did not exceed 
his interest and no more. Judgment is 
reversed and it was ordered that the 
tender of $150 to Mrs. Ferguson and 
Officer be accepted as full payment. 





Rates on Essex Terraplane 


NEW YORK, Aug. 3.—Fire and theft 
rates upon the new Essex Terraplane 
cars, members of the National Automo- 
bile Underwriters Association have been 
advised, are just the same as those 
applying in the manual for Essex cars, 
while rates for the collision coverage 
are present manual charges for Chevro- 
let. Property damage rates are those 
noted under symbol W. 


Oklahoma Sanction Given 


Attachment of the towing and road 
service rider to automobile fire policies 
has been sanctioned in Oklahoma, one 
of the states of the country requiring 
filings. 


End of Dec. 31 Bicssuse Is 
Predicted by Livingston 





(CONTINUED FROM PAGE 3) 


are not in default for 
companies only. By amortization, Mr. 
Livingston said, is meant that a com- 
pany buying a bond at a certain price 
above par may mark that bond down 
on an actuarial basis so that in the year 
of its maturity it reaches par. If a 
company buys a bond below par, it may 
mark it up on the same basis until the 
year of the maturity of the bond when 
it reaches par. 

Mr. Livingston recalled that at the 
recent meeting of the National Conven- 
tion of Insurance Commissioners in 
Chicago, a resolution was adopted fa- 
voring the principle of amortization of 
bonds for fire and casualty companies. 

Mr. Livingston predicted that the 
commissioners never again will permit 
New York stock market quotations to 
be used in times of speculation as it 
gives a fictitious surplus to all compa- 
nies. 

Mr. Livingston said there is no such 
thing possible as making up a state- 
ment as of Dec. 31. On that day not 
1 percent of the investment portfolio 
of a company is bought or sold, he de- 
clared. Accordingly, he said it is im- 
possible to give Dec. 31 values and 
those companies that advertise such val- 
ues simply have some broker give them 
values that are supposed to be Dec. 31 
quotations. 

The National Convention of Insur- 
ance Commissioners, according to Mr. 
Livingston, employs a responsible man 
to make an investigation of values and 
publish the book on valuations. Mr. 
Livingston said that this record is much 
more reliable than to allow any Tom, 
Dick or Harry of a broker to state what 
the values of the stocks and bonds are 
as of Dec. 31. In the stock market ai 
the present time, he declared, there is 
such a wide difference between asked 
and bid that it is highly out of order 
to permit any one other than some one 
officially named to select what values 
shall be placed. For example, he de- 
clared on Dec. 31 there was a bid of 
$40 on a certain bond and the asked 
price was $85. Mr. Livingston asked 
who is to determine the value of that 


life insurance 


bond? He said that a bid can be put 
in today for any bond or stock five or 
ten points below at what it is being 
sold and the bid is recorded for the 
stock. If no sale is made, who is to 
fix the stock market quotation as of 
Dec. 31, he asked. 

Mr. Livingston said he has no fear 


the majority of companies will not come 
through the depression in a satis- 
factory manner. He said there will be 
few failures comparatively. There is no 
worry if the daily income of a company 
exceeds its losses and expenses. Com- 
panies have trimmed their expenses to 
the lowest point. 











Today 


Buyers of insurance 
are demanding the 
best. Realizing this 
the Twin City Fire 
has developed until 
it is able to serve 
them _ completely 
and satisfactorily in 
all their insurance 
problems. 


“Writing fire, tor- 
nado, farm, auto- 
mobile, hail, tractor, 
aeroplane damage, 
customers’ goods, 
fine arts, fur coats, 
jewelry, fur floater, 
parcel post, regis- 
tered mail, tourists 
floater, annual tran- 
sit, trip transit, neon 
signs, merchandise 
sold under con- 
tract.” 


TWIN CITY 


Fire Insurance Company 
Minneapolis 


























SPECIAL AGENTS 
ENGINEERS 


Have your assureds buy direct 


from manufacturer. Write for our 
special insurance agents’ prices 
a 


UNDERWRITERS’ INSPECTED 
FIRE EXTINGUISHERS 


The General Mfg. Co. 
St. Louis, Mo. 


Manufacturers of Fire Extinguishers, Fire 
Apparatus and Allied Products 


INCORPORATED 1905 











ATTRACTIVE 
PICTURES AND 
SALES CAPTIONS 


that help you sell more 
insurance 


d 


Send 10 cents today and get a sample 
of the NEW 1933 National Under 
writer Insurance Calendar, A-1946 In 
surance Exchange, Chicago. 
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Deel aration of 
Andependences~ 




















A he three basic principles on which the permanent existence 
of an Ansurance Company is justified are: 

Cie. ~~ 

Hirst ~ Che unquestioned Financial protection of its poliey- 
holders and equitable treatment of its claimants. 


cond ~ Wholehearted co-operation with its agents and 
brokers who produre the business. 


Dhirr A management of the affairs of the Compan that 
will assure a fair return on the capital invested by stockholders 
whick capital made the Company possible. 


aie oe oF 
“Che management of the new ant greater “Independence 
has accepted these principles in tatal— 
oy 
4 





. Jn addition we pledge to our competitors and tu the entire 
cs esoraage enaeeom ty co-operation in the stabilization of the 

usiness of Insurance through continued adherence to the high- 
est standards of business conduct. 


Cs the Bureaus and Assoriations that are constituted to 
study the problems of Casualty and-Surety business and to 
better relations with supervising officials and the publir, we 
pledge our moral~ and ifin our opinion the rause iustifies it~ 
our Financial support~ however “Independenre’ will be more than a 
name in the conduct of our business. Ft mill be a polices. 


77 Zz ae 





Independence Inéoemnity Company, 
Independence Souare pttlabelphra, fia. 
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Brokers Oppose 
Commission Cut 





Call on Illinois Department for 
Data in Com- 
pensation Action 


Companies’ 





CRITICISE EQUITY RATING 


Chicago Association Believes Strict 
Adherence to Manual Rates Would 
Solve Difficulties 


Criticism of equity rating of work- 
men’s which it 
claimed is largely responsible for the 
inadequacy of premium income and the 
long unprofitable experience on_ this 
coverage, was made by members of the 
Insurance Brokers Association of Chi- 
cago at their quarterly meeting. 

The brokers, who it is apparent are 
not satisfied that all of the facts were 
disclosed when companies filed notice 


of rate increases and change to the 
graded commission scale, effective Aug. 
1, adopted a resolution to call on Super- 
intendent Harry W. Hanson of Illinois 
for a statement as to the facts presented 
by casualty companies in filing their no- 
tices, 


compensation, was 


Urge More Investigation 


An exhaustive investigation of com- 
pensation, the brokers believe, will re- 
veal there is some margin possible else- 
where by which compensation could be 
made profitable rather than by use of 
the graded commission scale, which 
brokers are convinced would mean a 50 
percent reduction in commissions on 
premiums of $2,000 and less, and by 
forcing brokers to go to their clients 
at this time of economic depression with 
a demand for greater premiums. 
President Frank P. Lavin of the asso- 
ciation said its directors feel that if the 
established manual were lived up to 
there would be a margin sufficient to 
wipe out the loss. 


Little 


Arthur §. Schwartz, vice-president, 
expressed the opinion the new graded 
scale, which would pay brokers 10 per 
cent on premiums of $1,000 or less and 
6 percent on all over $1,000, really 
means that the “little fellow will pay 
the bill as usual.” He said big policy- 
holders will get the benefit of equity 
rating, which will mean in the main 
that this class will not have to bear 
much of the burden of the rate increase. 

“I think we should inquire of our 
Companies what proportion of their 
compensation business was written at 
manual,’ Mr. Schwartz said, “and also 
what the experience would have been if 
all of it had been written at manual.” 

_ The Chicago, New York and San 
Francisco brokers associations have 
come out vigorously against the graded 
commission scale. The Chicago asso- 
ciation recently sent telegrams to 

(CONTINUED ON LAST PAGE) 
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Results in Compensation 
Are Shown in N.Y.Report 





Companies Operating in State Had 
11.9 Percent Underwriting 
Loss in 1931 





The New York department has pub- 
lished an analysis of compensation re- 
sults of companies operating in New 
York state, showing in one table the 
experience on an earned basis of com- 
panies from July 1, 1914, to Dec. 31, 
1931, and in another table showing re- 


sults in 1931. 

From July 1, 1914, to Dec. 31, 1931, 
premiums earned nation-wide by all 
carriers operating in New York state 


excluding the business of carriers which 
have ceased writing compensation, 
amounted to $716,260,773, in- 
curred $465,040,735, loss ratio 64.9 per- 
cent. During the same period the pre- 
miums earned of non-participating com- 
panies amounted to $493,139,963, losses 
incurred $324,067,964, loss ratio 65.7 per- 
cent. The premium earned of partici- 
pating companies in that period 
amounted to $223,120,810, losses in- 
curred $140,972,771, loss ratio 63.2 per- 
cent. 
In 
carriers 
losses 


losses 


1931 the premiums earned of all 

amounted to $163,548,465, 
incurred $116,327,315, ratio 
71.1 percent, expenses incurred $66,813,- 
expense ratio 40.8 percent, investi- 
gation and adjustment 10.7 percent, ac- 
quisition and field supervision 15.3 per- 
cent, general administration 9.7 percent, 
inspection and bureau 3.3 percent, taxes 
1.9 percent, ratio of net loss from under- 
writing 11.9 percent. 

Premiums earned by non-participating 
companies in 1931 amounted to $125,- 
802,969, losses incurred $91,329,610, loss 


loss 


625, 



























Automobile Fatalities Are 
11 Percent Less This Year 











The Travelers reports that automobile 
fatalities for the first six months of this 
year totaled about 11 percent less than 
for the same period last year. The de- 
crease in deaths in January was 2 per- 
cent, February 6.6 percent, March 15 
percent, April 12 percent, May 16.8 per- 
cent and June 21 percent. 

This is the first year that deaths each 
month have been less than in the cor- 
responding months of the previous year. 
The record indicates, according to the 
Travelers, that fewer cars on the high- 
ways are responsible in part for the im- 
provement. There is an estimated de- 
crease in registration of motor vehicles 
of about 8 to 10 percent and a decrease 
of about 5 percent in gasoline consump- 
tion. 


ratio 72.6 percent, expenses incurred 
$57,292,085, expense ratio 45.5 percent, 
investigation and adjustment 11.1 per- 
cent, acquisition and field supervision 
18.6 percent, general administration 10.5 
percent, inspection and bureau 3.3 per- 
cent, taxes 2.1 percent, net loss from 
underwriting 18.1 percent. 

Earned premiums of participating 
companies were $37,745,496, in- 
curred $24,897,705, loss ratio 66 percent, 


losses 


expenses incurred $9,521,540, expense 
ratio 25.2 percent, investigation and ad 
justment 9.4 ‘percent, acquisition and 


field supervision 4.3 percent, general ad- 
ministration 6.9 percent, inspection and 


bureau 3.4 percent, taxes 1.2 percent, 
net gain from underwriting 8.8 percent. 
Following is the record of the indi- 


vidual companies for 1931: 
Ratio of 
Net gain 

















Acq.and from 
Prems, Loss Expense field Under- 
Earned Ratio Ratio super writing 
MO SS a bce SRK ReRe RRS $ 26,849 $ 97.8 2.0 15.6 49.8 
MON CO, iis 6c idee me meeeae 19,158 9,536 49.8 24.2 16.0 26.1 
MOtNe LATO oc cecces 7,619,102 4,824,310 63.3 50.7 9.8 14.0 
pi: | eee eee 564,243 548,170 97.2 $5.4 20.6 $2.6 
Po ee ae 22,983 18,695 81.3 36.1 22.9 17.4 
PS a | re 1,221,4: 880,699 72. 40.1 19.5 12.2 
Amer. Motoriat® ....cccee. 864,5 48.6 28.3 7.3 23.1 
GES BE ccedeacwnnas ences 166, 97.4 19.3 9.6 
pO A eer ee 248, 217,998 37.4 65.5 27.4 
SON EU naw ect emosns 578, 438,101 75.8 61.6 22.6 
oe a ee 214,2 74.7 39.7 10.7 
Ceeteres TMG. cacccdieravaan 1,070, 70.4 60.9 25.8 
CU CO ic vewkucednakes 68,286 69.6 39.2 15.3 
Pe a a ee 726,001 93.4 $9.2 17.2 
COmmeree COG. «2 ic cctscces 159,949 90.0 44.4 25.7 
Commercial Cas, 2,074,961 87.0 47.2 16.1 
COMGONE CA... a cits etsnuees 114,673 50.2 84.5 ) 
Consolidated Ind. ......... 208,197 88.3 49.8 
Constitution Ind. ......... 616,291 74.9 57.8 
COMEINGMtRE CAG. .ceccecess 1,547,596 66.6 47.5 20.2 
RPOGNONG Me UE ME edieekauceews 46,845 101.0 90.6 34.1 
I NOEL + a ced os a Be 000K or 879,470 82.5 38.1 16.3 
mmpl. Ldability «..cccccceoce 9,095,880 64.0 41.3 16.3 
MRS WN 3d ha aaa a a eee 442,076 232,995 52.7 29.3 20.7 
MUTOPGGE GON. ...ccccccases 112,660 31,545 8.0 58.1 50.8 
MERCOME cccntoceccseescsuces 195,148 194,590 99.7 39.3 25.5 
ie. ita a a Tre 6,525,461 5,810,685 89.0 39.7 
Fireman’s Fund ........... 189,122 130,825 69.2 71.6 
SN I oid acd win So se ee 100,638 31,846 31.6 63.7 . 
CE AGE. oc ndevcewedun 3,348,769 2,022,592 60.4 42.1 15.8 
CO, ee 281,378 81,208 28.9 59.7 36.1 
Mk tacagapameeaa oa 3 3 6,368 1.8 24.7 9.5 
CGHORS FRO FOG. .icccuwcse 636,427 412,687 64.8 44.5 25.9 
Sa oe ear ee 5,852,881 4,188,548 71.6 44,2 18.6 
Peek. AMOP. BME cccnceswen 1,294,494 1,083,886 83.7 51.8 19.7 
Cree COM cccicereeeis 124,619 251,615 201.9 30.2 —1.7 
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Railways’ Status 
Surveyed by Dunn 


Editor 
thority Recommends 


and Transportation Au- 
Six 
Changes as Remedy 


GOVERNMENT AT FAULT 


Situation Shown by Senator Couzens’ 
Prediction of Debacle Possible 
of Correction 


Of the three groups—managements, 
employes and investors—who join forces 
to railroad service, the last 
named group has been least alert in 
protection of its interests and in meet- 
ing its responsibilities in the present 
crisis, says S. O. Dunn, editor of “Rail- 
way Age.” Mr. Dunn, long an out- 
standing railroad publicist, was inter- 
viewed in New York after he addressed 
of Public Affairs at the 
University of Virginia on “Railways 
and Economic Recovery.” His com- 
ment is of vital interest to insurance 
men because of the huge volume of 
railway securities held in company in- 
vestment portfolios. 


provide 


the Institute 


Discusses Couzens’ Prophecy 


“Senator Couzens of Michigan, chair- 
man of the senate committee on inter- 
7 a - 

1as 


state commerce,” he said, pre- 
dicted that when the depression has 
passed it will be found that railway 


common stock has been rendered value- 
less and that ten billion dollars out of 
the total of 26 billion dollars of their 
investment will have been lost because 
the equivalent of that amount in phy- 
sical property will have to be aban- 
doned and destroyed. He bases his 
prediction on the prospective effects of 
the competition of other means of 
transportation. 

“If this should be the outcome, in 
what ways would it affect the economic 
recovery of the country? First, if, as 
Senator Couzens anticipates, the rail- 
ways will be able to earn a return in 
future upon only some 16 billion dollars 
of their present investment, there will 
result the destruction not only of the 
value of their common stock, but also 
of the value of a large part of their 
bonds and other securities. 


Threatens Great Unemployment 


“Second, their ability to give employ- 
ment directly will be permanently re- 
duced by at least 500,000 men, and their 
ability to give employment indirectly, 
because of the curtailment of their 
power to make purchases, will be re- 
duced by at least another 500,000 men, 
thus rendering it necessary permanently 
to release at least one million men to 
seek new employment. 

“Third, the property abandoned and 
destroyed will be principally in rural 
territories, which rely largely or mainly 
upon it for taxes with which to support 

(CONTINUED ON PAGE 31) 
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Detroit Sales Congress on 
A. & H. Is to Be Held Sept. 15 


—_—_—. 


OFFER VARIETY OF SUBJECTS 





Addresses, Discussions and Sales Dem- 
onstrations on Program Announced 
by Committee 





Tie sales congress of the Accident & 
Health Managers Club of Detroit will 
be held at the Book Cadillac Hotel 
Sept. 15 and will consist of morning and 
afternoon sessions, with a luncheon at 
which a prominent life general agent 
will give an inspirational address, the 
committee has decided. J. P. Collins, 
agency supervisor National Casualty, 
Detroit, is chairman of the committee. 

No charge will be made beyond the 
cost of the luncheon. At the morning 
session a casualty company president 
will speak on “The Responsibility of the 
Agent to the Public and the Company, 
and the Responsibility of the Company 
to the Agent and the Public,” followed 
by an address on “What the Insuring 
Public Has a Right to Expect from the 
Agent,” by a speaker outside the busi- 
ness. 

Offer Sales Demonstration 


“The Opportunity That A. & H. Of- 
fers for Development of a Profitable 
Volume of Business” will be discussed 
by the operator of one of the largest 


agencies in the country. Another 
speaker will talk on “Accident and 
Health Insurance, Past, Present and 


Future.” The session will be concluded 
with two sales demonstrations. 

“Selling the Need,” “What the Appli- 
cation Stands for in A. & H.,” “The 
Limited Form Policy as a Lead for 
Broader Coverages,” “Inspections” and 
“Meeting and Overcoming Objections” 
will be topics for the afternoon session, 
together with sales demonstrations and 
an inspirational talk for a closer. 

A series of circular letters will be 
sent to every agent in Michigan and 
posters announcing the congress will 
be sent to agencies in many Cities. 

Mr. Collins has added a number of 
men to his original committee appointed 
by President George Brown. The com- 


mittee consists of Mr. come HB. i. 
Jones, Commercial Casualty; H. Mc- 
Farland, North American gb Pa 


Clare Stewart, Pacific Mutual Life; 

F. Gaffney, Gaffney agency; M. W. 
Voris, Wisconsin National Life; George 
Brown and P. R. Hawkins, Continental 
Casualty; R. M. Rowland, National 
Casualty; W. L. Roeser, General Acci- 
dent; W. E. Davis, Loyal Protective, 
Port Huron; J. Sparks, Sun Life, 
Jackson; A. E. Cobb, National Casualty, 
Flint; E. R. Henshaw, Income Guar- 
anty, Kalamazoo, and Emil Lamberson, 
Hacker-Lamberson agency, Lansing. 


National Surety Statement 





Company Now in Strong Position Since 
Capital Reduction From $15,000,000 
to $3,000,000 





NEW YORK, Aug. 3.—The National 
Surety’s June 30 statement, the first it 
has issued since it reduced its capital 
from $15,000,000 to $3,000,000, indicates 
that the company is in a strong position 
Of $48,437,272 total assets the company 
has $1,083,032 cash and $25,493,299 in 
bonds and stocks valued on the New 
York department’s basis. 

Liabilities include a reserve of $5,512,- 
371 for losses in process of adjustment, 
a reserve of $1,360,694 for unreported 
losses and other items for accounts pay- 
able, borrowed money, taxes, etc. Un- 
earned premium reserve is $10,207,547. 
After making provision for all liabilities 
the excess of assets amounts to $18,832,- 
669, of which $3,000,000 is capital, $6,- 
000,000 is surplus and $9,832,669 is a 
voluntary contingent reserve. 





Fleet Truck Owners Want 
Basis for Lower Rates 





COMPLAINT IN CONNECTICUT 





Commissioner Dunham Arranged for a 
Conference Between Two Interests 
But It Was Postponed 





NEW YORK, Aug. 3.—The recent 
suggestion of Commissioner Livingston 
of Michigan, that experience rating be 
tried in connection with interurban 
truck risks, with a view to reducing the 
accident frequency in such connection, 
doubtless was intended for the informa- 
tion of such of the truck owners of his 
state as were not familiar with the fact 
that fleet risks have been rated by the 
casualty companies for a considerable 
time, the rates charged being predi- 
cated thereon. 


Basis of Eligibility Given 


To become eligible for experience rat- 
ing, a fleet must consist of at least five 
trucks, under one ownership and paying 
an annual premium of at least $1,000, or 
consist of 10 trucks or more under 
single ownership regardless of the pre- 
mium involved. Should the accident ex- 
perience developed upon any risk, by 
virtue of the more skilled type of driv- 
ers employed, the more rigid control ex- 
ercised by the management or other 
cause, prove favorable, due recognition 
is given by the casualty carrier in the 
way of a premium reduction. While con- 
versely, if the loss record of a line be 
unusually severe a penalty charge is 
imposed thus driving home to assureds 
the fact that the measure of premium 
payment each will be required to pay is 
largely in their own hands. 


Complaint Made in Connecticut 


Truck owners, and more particularly 
those operating interurban services, for 
it is the latter class of carriers that pro- 
duce the great losses to the insurance 





Mr. “Dolly” Gann Sued by 
the New Jersey Fidelity 





Receivers for the New Jersey Fidelity 
& Plate Glass have filed suit against E. 
E. Gann, brother-in-law of Vice-Presi- 
dent Curtis for $21,300, alleging that 
Gann had wrongfully converted that 
amount in connection with a government 
shipbuilding job, for which the New 
Jersey Fidelity issued a contract bond. 
The suit was filed in the District of 
Columbia supreme court. 

The contract bond covered the build- 
ing of the motor ship Hydrographer by 
the Speer Engineering Corporation. 
Gann was agent for the Speer corpora- 
tion and he, together with the New Jer- 
sey Fidelity & Plate Glass through the 
George H. Price Company agency of 
Washington, D. C., were to exercise 
joint control of money paid by the gov- 
ernment to the Speer corporation, ac- 
cording to the suit. 

The New Jersey Fidelity & Plate 
Glass charges that Gann failed to place 
$21,300 received from the treasury Aug. 
2, 1929, in the account he and the Price 
agency controlled. 

The Speer Engineering Corporation 
defaulted on their contract and the New 
Jersey Fidelity & Plate Glass was 
called upon to pay the government 
$110,774 to complete the contract. 








companies, feel aggrieved at the rates 
charged for their indemnity, and from 
time to time register complaint with 
their home insurance department. Such 
an appeal was made to the Connecticut 
department a short time ago, and upon 
the suggestion of Commissioner Dun- 
ham a gathering of truck men was 
scheduled to take place at Hartford, at 
which casualty company representatives 
would recite their experience through 
a number of years with truck risks. The 
gathering, however, was postponed in- 
definitely though the underwriters were 
fully prepared to justify with loss pay- 





ing data their rate manual charges. 








CASUALTY 


PERSONALS 





C. H. Franklin, Jr., son of the assis- 
tant to Vice-President M. P. Cornelius 
of the Continental Casualty at Chicago, 
was killed instantly in an automobile ac- 
cident at Wilmette, Ill., Friday evening. 
Young Franklin, with a boy friend, 
were calling on two girls when they 
decided to go out for an automobile 
ride. About a block from the house 
from which they started there is a curve 
in the road, Due to some inexplicable 
mishap, the automobile hit the side of 
the curb, and with young Franklin at 
the wheel, turned over, falling on him 
and killing him instantly and then 
righted itself. His boy companion was 
severely injured with a fractured skull 
and is in the Evanston hospital. The 
two young ladies were not seriously 
hurt. Franklin, Jr., was a pupil of Up- 
per Canada College at Toronto and was 
a boy of fine promise. He was 17 
years of age. He resided with his par- 
ents at a beautiful home at 2499 Deere 
Park, Highland Park, III. Funeral 
services were held Monday at_ the 
Church of the Holy Comforter at Kenil- 
worth, Ill. The father is a well known 
casualty executive and has long been 
prominent in the business. Many years 
ago he was United States manager of 
the old Frankfort. 

A daughter, Miss Thelma Franklin, is 
a medical student at the University of 
Dublin in Ireland. Her parents cabled 
her to come home and spend the rest 
of her vacation with them. 


Edward Ludeke, who until his retire- 
ment about a vear and a half ago, was 
special agent for the Employers Lia- 
bility with headquarters in Cincinnati, 


died in Mt. Auburn, a suburb of Cin- 
cinnati. Mr. Ludeke was blind. He 
was 70 years of age. He was connected 
with the Albert W. Shell Company in 
Cincinnati for 40 years and with the 
Employers Liability for ten years. 


W. L. Wesner of the home office acci- 
dent and health department of the Com- 
nrercial Casualty and Metropolitan Cas- 
ualty, editor of the “Fieldman,”’ house 
organ of those companies, has just re- 
turned to the home office in Newark 
after two weeks’ vacation in Chicago. 
He was assistant manager of the acci- 
dent and health department in Chicago 
before being called to the home office 
last year. 

James S. Kemper of Chicago, well 
known head of the Lumbermen’s Mu- 
tual Casualty and one of the leading 
mutual executives of the country, was 
operated on Wednesday at Presbyterian 
hospital in Chicago for an abscess in 
his thigh. Mr. Kemper expects to be 
at the hospital for the next two weeks. 
He has had considerable trouble with 
an abscess and as he himself puts it, 
“They are going to give me the whole 
works.” 

Norman R. Moray, first vice-president 
of the United States Casualty, and two 
vice-presidents of the New Amsterdam 
Casualty are in Chicago this week ar- 
ranging for a permanent setup of the 
United States Casualty in that city, in 
view of the purchase by the New Am- 
sterdam of the United States Casualty. 
F. W. Hoffrogge and C. S. Weech are 





the New Amsterdam officials on hand. 





Alabama Rules Can’t Change 
Outstanding Policy Rates 





MAY RECONSIDER OPINION 





Request of Companies to Make Revision 
Effective on Existing Business 
Is Turned Down 





MONTGOMERY, ALA., Aug. 3— 
The Alabama department has declined 
to approve a plan, submitted by com- 
pensation carriers whereby future pre- 
mium rate changes would be effective 
on all outstanding as well as new and 
renewal business, but the department 
states that, if at a future hearing, “pub- 
lic opinion commends the proposition 
we shall no doubt reconsider the matter 
in the light of that feeling.” 

With the approval of Superintendent 
Greer, Frank H. Spears, compensation 
clerk, has issued the following state- 
ment: 

“Recently the insurance companies 
writing compensation insurance in Ala- 
bama, requested this department to ap- 
prove a plan whereby future premium 
rate changes shall be effective on all out- 
standing policies as well as new and re- 
newal business. This plan was in the 
form of an endorsement which the com- 
panies wish to attach to all compensa- 
tion policies. 


What Companies Claim 


“The companies claim, and properly 
so, that increased rates do not pay 
losses. Increased premiums resulting 
from the increased rates is essential. 
They further claim that an illegal dis- 
crimination is evident between an em- 
ployer who insures shortly before an in- 
crease in rates becomes effective and 
one who insures shortly afterward. The 
proposal, therefore, is to permit in- 
creases to become immediately effective 
on all outstanding policies. 

“It is further claimed that since work- 
men’s compensation insurance is so de- 
pendent upon economic conditions that 
a change in those conditions constitutes 
an actual change in hazard and this 
change in hazard justifies a change in 
rates. This contention is debatable. 

“The necessity for increased premiums 
is due to lack of sufficient premiums to 
meet losses and expenses regardless of 
the cause. It is recalled that premium 
increases are made in other than com- 
pensation lines from time to time, yet 
we see no indication that the companies 
apply the principle they are requesting 
us to approve to the other lines beyond 
the supervision of this department. 


Why Only on Compensation 


“Compensation rates are the only rates 
controlled by this department. If the 
principle they are urging us to approve 
for the one line we control is sound 
then it is rather strange they do not 
apply the principle to the lines which 
are controlled only by their better judg- 
ment. 

“Approval of the plan submitted by 
the companies would cost the policy- 
holders of this state many thousands of 
dollars not contemplated by them at 
the time the policy was issued. We 
firmly believe that when the company 
and the policyholder have entered into 
a contract for a definite term for a def- 
inite premium both parties should carry 
out the contract to expiration without 
change in premium unless such a change 
in hazard as is immediately observed is 
indicated. 

“In the very near future we expect a 
proposal from the carriers for another 
rate increase. At that time a public 
hearing will no doubt be held and also 
at that time we will bring to the atten- 
tion of industry in this state the proposal 
to make the changes, if granted, na 
able to all outstanding business and, 
public opinion commends the aml 
tion, we shall no doubt reconsider the 
matter in the light of that feeling.” 
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Unofficial Plane 
Rating Plan Used 


New York Department Is Ex- 


pected to Sanction Ar- 
rangement 


COOPERATION IS EVIDENT 


Representatives of Five Groups Get 
Together for Decision on Indi- 
vidual and Class Rates 


NEW YORK, Aug. 3.—Aviation 
underwriters are confident that they 
have reached a satisfactory solution of 
the rating-body question and that their 
plan, which is already unofficially in 
operation, will receive the sanction of 
the New York department when it is 
formally submitted. Pending its sub- 
mission to the department, no an- 
nouncement is being made by W. J. 
McCaffrey, vice-president of the Royal 
Indemnity and chairman of the com- 
mittee appointed to go into the question 
of forming a rating organization. How- 
ever, it is understood that an arrange- 
ment has been arrived at that is highly 
satisfactory to the underwriters and is 
believed will be equally so to the de- 


partment. 
Mr. McCaffrey has forwarded to the 
insurance department the preliminary 


report of Vice-president D. C. Beebe of 
the United States Aviation Underwrit- 
ers, chairman of the special organization 
planning committee, which details the 
progress that has been made to date. 
The report states that the newly- 
adopted agreement under which rating 
is now being done is to continue in ef- 
fect until Oct. 1, by which time it is 
assumed that a permanent arrangement 
will be effected based substantially upon 
the present plan. No penalties for vio- 
lation of the agreement are provided 
in the present plan, but members are 
given until Sept. 15 to propose such 
“teeth” as they think would be neces- 
sary to proper functioning. 


Negotiations Successful 


Because there are only five aviation 
underwriting groups, it is felt that there 
is not any need for a separate rating 
organization or that a plan of schedule 
rating would be desirable or practicable. 
Representatives of the groups get to- 
gether for joint conferences, at which 


individual cases or classes of business 
are taken up and rates decided on 
after discussion. Thus, rates offered 
by one group will have the ap- 


proval of other groups. Not only 
will this furnish a check on any tempta- 
tion to grant too-low rates but it will 
give each group the advantage of the 
rating experience and statistical data of 
the others. 

Since the New York department 
called a meeting of aviation underwrit- 
ers in June in an effort to correct heavy 
loss ratios due to too-flexible rates, 
negotiations of the interested groups 
have been noteworthy for their progres- 
sive attitude and determination to ar- 
rive at a workable plan. Each group 
has shown a willingness to sink its 
individual differences in a sincere effort 
to effect through cooperation an ar- 
rangement that would work out for the 
best interests of the business. 

It is believed that this joint rating 
arrangement will raise the level of rates 
slightly, but not a great deal. It may 
be expected, however, to check the un- 
duly low rates sometimes obtained by 
shrewdly bargaining brokers. 

Underwriters believe it will be simpler 
for agents under the new arrangement, 





Form Virginia Auto Bureau 
With Stock Representation 


NON-STOCKS FAIL TO ATTEND 


Proportion on Governing Committee Is 
5 to 2—Cadmus Elected Manager 
in Richmond Session 


The proportion of stock and non- 
stock companies in their representation 
on the governing committee of the new 
Virginia automobile rate administration 
bureau will remain at 5 and 2 respec- 
tively, as the result of a decision handed 
down Monday by the state corporation 
commission of Virginia denying the pe- 
tition of mutuals for a rehearing and re- 


view of their application for greater 
representation on the committee. 
The bureau held its first meeting 


Monday at Richmond. It adopted the 
constitution already approved by the 
corporation commission and _ perfected 


its organization. 

R. C. Mead, assistant manager of the 
automobile department of the National 
Bureau of Casualty & Surety Under- 
writers, represented bureau and other 
stock companies. 

Proportion Is Altered 

The first ratio selected, when repre- 
sentatives of the companies operating 
in Virginia met June 16, was 6 to 1 on 
the governing committee, in accordance 
with the premium volume of the com- 
panies operating in the state. When the 
proceedings were submitted to the cor- 
poration commission, as required by 
law, several changes were made, chief 
of which was altering the proportion of 
the governing committee to 5 and 2. 

The mutuals filed their petition for 
rehearing and review, insisting on equal 
representation with stock companies re- 
gardless of premium volume. This was 
argued and the decision made public 
this week. 

Elect Stock Representatives 

The stock companies elected their five 
members of the governing committee: 
American Fidelity & Casualty, Travel- 
ers, United States Fidelity & Guaranty, 


Aetna Life and Employers Liability. 
Non-stock carriers were not repre- 
sented. 

An attorney claiming to represent 


non-stock carriers remained outside the 
court rooms and sent in names of two 
non-stock companies for election on the 
committee. Superintendent G. A. 
30wles, who presided, ruled these were 
not eligible inasmuch as they had not 
signed an agreement approving the con- 
stitution. He stated that the only non- 
stock company which subscribed was 
the Shelby Mutual Plate Glass & Cas- 
ualty of Shelby, 
Cadmus Is New Manager 


The governing commitee met after 
the meeting and elected E. F. Cadmus, 
manager of the bureau just as the first 
committee had done. 

Stock company members of the 
ond committee are the same as 
on the first with the exception of the 
Maryland Casualty, which was dropped 
when the number was cut from six to 
five. 

R. C. Mead, manager of the auto- 
mobile department of the National Bu- 
reau of Casualty & Surety Underwrit- 
ers, Was among y those present. 


sec- 
those 


as he uniformity of practices that will 
eventually be achieved will make it nec- 
essary for them to be familiar with only 
one way of doing things rather than 
with several. 

It is not the design of the under- 
writers to eliminate competition but to 
put all upon the same basis. They be- 
lieve that under the new plan business 
obtained will still be proportional to the 
number of agents each group has and 





the amount of work it does. 





Joel Tuttle Dies 
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JOEL 


TUTTLE 


Joel Tuttle, 60, western representative 
Independence Indemnity at Des Moines, 
took his life on July 30 by shooting 
himself. Mr. Tuttle organized an in- 
surance agency in 1898 in Des Moines 
and in 1907 moved to Milwaukee where 
he was manager of the liability depart- 
ment of the Travelers for five years. 
Returning to Des Moines he became 
secretary of the Iowa Bond & Casualty 
and was affiliated with the Southern 
Surety when the two merged. 

In 1926 he was appointed secretary of 
the Des Moines chamber of commerce, 
a position held for three years. He be- 
came associated with the Independence 
Indemnity early in 1930. 


National Surety Victor in 
Notable Hare & Chase Case 





The United States circuit court of ap- 
peals for the second circuit has held that 
the National Surety is not liable in the 
notable Hare & Chase suit for $3,050,817 
with interest for more than five years. 

The suit was in connection with a 
bond from the National Surety covering 
certain automobile finance paper of Hare 
& Chase. After Hare & Chase was 
taken over, the new management started 
the action to enforce the $3,000,000 claim 
which the National Surety contended 
was not covered by the bond. 


Virginia Inquiry Sept. 26 
RICHMOND, VA., Aug. 


Virginia state corporation commission 
will hold an inquiry Sept. 26 to deter- 
mine whether the automobile liability 
and property damage rates recently filed 
by the companies are reasonable, fair, 
adequate and non-discriminatory. All 
companies affected are being formally 
notified of the date fixed for the inquiry. 
The former schedule of rates filed last 
March will continue in effect, pending 
the outcome of the hearing. 


3.—The 


Cleveland Clinic Suits Settled 


The common pleas court of Cleve- 
land has sanctioned a _ settlement of 
$167,000 in damage suit cases against 


the Cleveland Clinic for deaths and in- 
juries in its fire, May 15, 1929. It 
carried $30,000 public liability. There 
were 69 individual cases combined in 
the settlement and the payments run 
from $750 to $9,000. Poisonous gases 
following the burning of films caused 
the deaths of 125 persons. Damage suits 
of some $1,500,000 were filed by in- 
jured persons and relatives of those 
who died. 





Rate Increases in 
10 States, D. of C. 


Stock Company Boosts in All 


Cases Higher Than 
Mutuals 


NON-REGULATED STATES 


Charge of One Cent to Be Made in 
Manual Rates for Occupational 
Disease 


NEW YORK, Aug. 3.—Compensa- 
tion rate increases are now in effect in 
10 non-regulated states and the District 
of Columbia. In all states the stock 
companies are applying a greater in- 
crease than the mutuals. In addition, 
the manual rates, when published, will 
include a charge of one cent per $100 
of payroll for occupational disease cov- 
erage. There have been so many con- 
troversial claims, involving the question 
of occupational disease, that the com- 
panies decided to charge a nominal sum 
to cover claims, which strictly accord- 
ing to the contract, might be defeated. 

In Connecticut the increase is 15 per- 
cent for stock companies and 4.9 per- 
cent for mutuals; District of Columbia, 
26.9 increase for stock, 15.9 for mutuals; 
Idaho, 11.3 increase for stock and 1.5 
for mutuals; Illinois, 15.3 for stock, 5.2 
for mutuals; Indiana, 8.1 increase for 
stock companies and 1.4 reduction for 
mutuals; Louisiana, 20.8 percent for 
stock and 10.2 for mutuals; Montana, 
13.5 percent for stock and 3.5 percent 
for mutuals; Nebraska, 20.8 percent for 
stock companies and 10.2 percent for 
mutuals; Rhode Island, 23.8 percent for 
stock and 12.9 percent for mutuals; 
South Dakota, 8.2 percent increase for 
stock companies and 1.8 percent reduc- 
tion for mutuals; lowa, 24.7 increase for 
stock and 13.7 increase for mutuals. 

Agents in some localities are encoun- 
tering a new type of competition from 
those mutuals, which are not applying 
the endorsement calling for compensa- 
tion rate increases to outstanding busi- 
ness. The solicitors of mutuals are tell- 
ing insureds that application of the in- 
crease to outstanding business on the 
part of stock companies is an assess- 
ment upon policyholders. 

Most of the stock companies are be- 
ing firm in requiring attachment of the 
endorsement. The usual practice is to 
send the endorsement to agents, with 
instructions to have them attached. If 
a policyholder objects, the policy is usu- 
ally canceled. 


Changes in National Bureau 


R. C. Mochwart of the compensation 
and liability department of the National 
Sureau of Casualty & Surety Under- 
writers has been appointed acting man- 
ager of the Portland, Me., office. Mr. 
Mochwart joined the National Bureau 
in 1927 as a compensation inspector in 
Maryland. In 1929 he was transferred 
to the compensation and liability de- 
partment in New York City under Man- 
ager Milton Acker. He is a native of 
Indiana, educated at Indiana Univer- 
sity, and prior to joining the bureau 
staff was employed by the Chase Na- 
tional Bank. J. R. McWilliams, who 
has been temporary manager of the 
Portland office, will be transferred to 
the compensation and liability depart- 
ment in New York City. Mr. McWil- 
liams, who has been in Portland only a 
short time, joined the National Bureau 
in Maryland in 1929 as a compensation 
inspector in Maryland. He was later 
named assistant at the Chicago office. 
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Declares Assured’s Lawyer 


Inflamed Mind of Jury 


PREJUDICE WAS ENGENDERED 





Colorado Supreme Court Holds That the 
National Surety Was Not Ac- 
corded Fair Trial 





The Colorado supreme court in Mor- 
lan vs. National Surety reverses the 
lower court because the National Surety 
in its appeal contended that the attor- 
ney for the assured in making his final 
arguments sought to inflame the minds 
of the jury and to prejudice them against 
it, stating that it was a large concern 
having assets more than $15,000,000, that 
it was relying upon a technicality, re- 
flecting on the character of the assured 
rather than defending the case on the 
merits, etc. 

Morlan had secured a judgment of 
$1,500. His ownership of a ring was 
vigorously contested by the company and 
the testimony was sharply conflicting. 
The evidence of the theft was circum- 
stantial. The court holds that the com- 
pany was not accorded the fair trial 
which the constitution and laws guaran- 
tee. An insurance company is entitled 
to the same fair trial as an individual. 
Especially is this true, said the court, 
when experience has shown that many 
jurors are fundamentally favorable to an 
individual plaintiff in a suit against an 
insurance company. 


Western Casualty Figures 


The Western Casualty of Fort Scott, 
Kan., in its semi-annual statement re- 
ports assets $3,095,773; premium re- 
serve, $950,188; loss reserve, $916,548; 
capital, $750,000, and net surplus $261,- 
392. 











CHANGES IN CASUALTY FIELD 





Changes in Richmond Office 


Transfers and Rearrangement of Per- 
sonnel Made by United States 
Fidelity & Guaranty 





RICHMOND, VA., 
Phipps, who has been supervising auto- 
mobile underwriting for the Richmond 
branch office of the United States Fidel- 
ity & Guaranty, has been promoted to 
superintendent of the casualty depart- 
ment, with which the automobile depart- 
ment has been combined. He will con- 
tinue to supervise automobile underwrit- 
ing and in addition will supervise all 
casualty lines. As superintendent of the 
casualty department, he succeeds J. H. 
Bibby, who joined the home office com- 
pensation and liability department Aug. 
1 as a member of the staff of Vice-presi- 
dent S. B. Mason, Jr. 

L. J. Grant has been transferred from 
auditor of the Richmond office to a po- 
sition in the accounting department at 
the home office. He is succeeded by C 
H. Wright, who has had seven years’ 
experience in the branch accounting de- 
partment. C. C. Lamm, adjuster, here- 
tofore attached to the Richmond depart- 
ment headquarters, has been assigned to 
Raleigh, N. C., as assistant to R. L. 
Savage, Jr., chief claim adjuster there. 
H. C. Brooks, who has been attached to 
the Raleigh claim office, goes to Rich- 
mond to replace Mr. Lamm. 


Aug 3—T. R. 





Opens San Francisco Branch 


LOS ANGELES, Aug. 3.—The Ben- 
jamin Franklin Bond & Indemnity of Los 
Angeles has opened a branch office in 
San Francisco and appointed C. H. 
Desky resident vice-president in north- 
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ern California, with J. H. Miller as as- 
sistant manager and Will E. Morris as 
general agent. Mr. Desky was formerly 
with the Fidelity & Casualty, Commer- 
cial Casualty and Glens Falls Indemnity, 
while Mr. Miller was with the National 
Surety for several years. Mr. Morris 
was formerly vice-president of the Mer- 
chants National Bank of Stockton. 


Nelson to Mountain Field 
DENVER, Aug. 3.—Carrol F. E. Nel- 
son of the Columbia Casualty has been 
transferred here from San Francisco and 
will have supervision of the casualty 
business in the Mountain field. 


George W. Dow Resigns 


George W. 
cial agent in 


Dow has resigned as spe- 
central Illinois for the 





Indemnity of North America to take a 
position with the Dickinson Manufac- 
turing Company of Essex, Conn. W, 
W. Meissel, western field supervisor for 
the Indemnity of North America, has 
not announced a successor. 


Other Casualty Changes 
Phil Grossmayer & Co., Travelers gen- 
eral agency in Portland, Ore., has moved 
to new offices at 107 Sixth street. 
The Michigan Mutual Liability of De- 


troit has opened its Indiana state office 
in the Lincoln Bank Tower at Fort 
Wayne with W. T. Gray as manager. 


The Detroit service office of the Con. 
stitution Indemnity, to which all Michi- 
gan business has been reported, was 
closed last week. James Kelly, former 
manager Century Indemnity, was man- 
ager. 

The Continental Casualty has placed 
its disability department in Cincinnati in 
the W. KE. Lord agency. Heretofore the 
Lord agency has handled commercial and 
non-cancellable accident and health only 
for the Continental. In charge of the dis- 
ability department in the Lord office is 
D. M. Pavey, who went with the Con- 
tinental Casualty from Hamilton, O. 








NEWS OF THE COMPANIES 





Holds Up Michigan License 


Department Criticizes the Attitude of 
the Consolidated Indemnity 
as to Its Claims 








LANSING, MICH., Aug. 3.— The 
Michigan department is not disposed to 
make any concessions in favor of the 
Consolidated Indemnity, whose license 
is being held up pending disposition of 
unpaid claims in this state. All agents’ 
licenses have been refused this year. 

In a letter just dispatched to the com- 
pany answering an inquiry as to when 
its license would be forthcoming, de- 
partment officials stated emphatically 
that no authority would be granted until 
the company has proved to department 
satisfaction that it intends to deal fairly 
with its insureds. 

The department points out that it has 
numerous complaints against the com- 
pany as to claims, believed by the de- 
partment to be of a perfectly legitimate 
character, upon which liability has been 
denied. One of the latter is a state high- 
way department claim based on a de- 
faulted construction contract in which 
instance the Consolidated furnished the 
bend. The company has refused to pay 
under the bond but has, it is asserted, 
offered to settle with some individual credi- 
tors of the contractor. It has maintained 
the position that the agent who signed the 
bond was not authorized at the time to 
represent the company. The highway 
department, however, exhibits facsimiles 
not only of a general power of attorney 
issued to the agent covering the period 
of time involved but a specific power of 
attorney for the particular bond now 
questioned. 


Officers and Directors of 
Majestic Indemnity Sued 





Alex B. Gale, owner of 250 shares in 
the defunct Majestic Indemnity of New 
Jersey, has filed suit in the supreme 
court of New York against former offi- 
cers and directors of that company. He 
alleges that failure of the company was 
due to mismanagement of its officers. 
Gale requests the court to determine 
losses suffered because of the alleged 
improper handling of its affairs and to 
order the defendants to pay damages. 
Charges are that $100,000 of resources 
were improperly diverted; that there 
was payment of an unearned dividend 
of $5,000 and that false reports were 
made to the New Jersey department. 


F. E. Murphy, special agent in charge 
of the bonding department for the Kan- 
sas City branch of the Ocean Accident 
and Columbia Casualty, has resigned, 





U. S. F. & G. Issues Statement 


Effects of Recent Capital Revision and 
Economic Adjustments Shown 
by. President Davis 








BALTIMORE, Aug. 3—A statement 
issued to directors by E. A. Davis, pres- 
ident United States Fidelity & Guaranty, 
shows for the first time the effects of 
recent capital revision and adjustment 
to economic and financial conditions. 

Surplus to policyholders June 30 was 
$9,654,778, consisting of $2,000,000 capi- 
tal and $7,654,778 surplus, comparing 
with $10,000,000 capital and $3,573,725 
surplus Dec. 31, prior to recapitalization. 

On the basis of amortization of bonds 
and actual market value of stocks June 
30, 1932, additional depreciation of $2,- 
268,567 is indicated, giving $7,386,210 
surplus to policyholders. There was, 
however, substantial appreciation since 
June 30. 

Stock Value Is Shown 


Based on 50 percent of premium re- 
serves and surplus to policyholders after 
full depreciation allowance, stock liqui- 
dating value was $15.21 a share. Bonds 
and stocks had a book value of $39,281,- 
761, and deducting $2,268,567 deprecia- 
tion at June 30 market levels, book value 
of securities was equivalent to $37.01 a 
share. 

Funds recoverable under depository 
losses are carried at $839,682, but it was 
pointed out this is only about 25 percent 
of depository losses paid. Salvage of at 
least 60 percent is expected. 

Total reserves of $40,116,061 were 
carried, consisting of $491,963 for taxes 
and expenses, $15,674,536 for unearned 
premiums and $23,949,562 for claims. A 
reserve of $5,505,719 was set aside for 
bond and stock depreciation, represent- 
ing difference between book values and 

~— determined according to the U. 

Treasury Department basis. 

ae Davis told directors earnings im- 
proved substantially in June, when the 
company added to surplus from opera- 
tions for the first time since January. 


Western States Setup 


The principal factor in the operations 
of the Western States Mutual Auto of 
Freeport, Ill, which has just been li- 
censed, is Lloyd A. Trunck, who was 
treasurer of the Samson Auto, Freeport 
reciprocal, which was involved in the 
Darby Day manipulations and was 
placed in receivership. Mr. Trunck will 
be secretary and manager of the West- 
tern States Mutual Auto. He was not 
in any way responsible for the downfall 
of the Samson. 

President of the new company is W. 
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J. Trevillian, who is vice-president of 
the W. T. Rawleigh Company, a large 
proprietary medicine company in Free- 
port. The vice-president of the new 
company is Fred Gibler, who is in the 
building and loan business in Freeport. 

A deposit of $25,000 has been made 
with the Illinois department. The com- 
pany proposes to confine its operations 
to Illinois and according to present plans 
will not enter the Chicago or East St. 
Louis territory. 


Mid-Year Statement Issued 
By the Maryland Casualty 


BALTIMORE, Aug. 3—The Mary- 
land Casualty has issued its mid-year 
statement, showing assets $40,370,811; 
capital $1,000,000, premium reserve $13,- 
147,846, claim reserve $16,693,870 and 
net surplus $4,127,195. 


Employers Reinsurance Earnings 
KANSAS CITY, MO., Aug. 3—Net 


earnings of the Employers Reinsurance 
for the first six months were $359,904, 
equal to $2.40 a share, compared with 
$329,586, or $2.20 a share a year ago. 
The figures were without adjustment for 
changes in value of securities held. In- 
come from investments showed an in- 
crease of 17 per cent over a year ago 
and such income alone exceeded divi- 
dend requirements by 40 percent. Direc- 
tors declared the regular quarterly pay- 
ment of 40 cents. 





Policemen Were Incorporators 


The Lake Shore Mutual of Chicago, 
which writes for Checker Taxi Company 
drivers the $2,500 bonds required of 
taxicab drivers under the Illinois law, 
was the subject of attack before a Chi- 
cago city council sub-committee. Lee 
Daniels, representing an independent 
cab firm, told the sub-committee that a 
number of Chicago policemen assigned 
to the vehicle bureau were among the 
incorporators of the Lake Shore Mutual. 














W ORKMEN’S COMPENSATION 





North Carolina Rates Up | 


| for a 


Commissioner Boney Asks Big Premium 
Payers to Be Present at a 
Hearing Friday 


When Commissioner Boney of North 
Carolina called a hearing Friday on the 
new workmen's compensation rate 
schedule, he invited a number of heads 
of industrial enterprises and employers. 
The schedule has been submitted to the 
Compensation Rating & Inspection Bu- 
reau of North Carolina for action and 
then goes to the commissioner. The bu- 
reau’s governing committee will meet 
Aug. 4 to adopt the new rates. Pointing 
out that insurance costs mount upward 
during a period of depression, the com- 
missioner states that he realizes some 
increase is justified. Premiums are off, 
payrolls have declined and the insurance 
companies therefore will have to make 
their rates higher if the actual experi- 
ence shows is necessary. He wants, 
however, the premium payers to get a 
square deal. The proposed increase is 
quite material. 


Deadlock in Wisconsin 
MILWAUKEE, Aug. 3.—Representa- 


tives of stock and non-stock companies 
met here with the state compensation 
board and the Wisconsin Compensation 
Rating & Inspection Bureau in connec- 
tion with the new program for work- 
men’s compensation insurance. William 
Leslie, associate general manager of the 
National Bureau of Casualty & Surety 
Underwriters, and Sanford Perkins of 
the Travelers home office represented 
the stock companies. 
Both sides presented 


their p< sition 





but were unable to get together on a 
resolution. Stock companies are asking 
10.9 percent increase while non- 
stock companies held for only a 5.3 per- 
cent upward revision. The deadlock 
must be broken by action of the com- 
pensation board, which may approve 
either one or disapprove both proposi- 
tions as presented. 


Advertising Salesman Exempted 
LINCOLN, NEB., Aug. 3—A person 


who contracts with another, says the 
Nebraska supreme court, in Johnson vs. 
Smith, to sell advertising on commis- 
sion and who pays his own traveling ex- 
penses, picks his own customers, chooses 
his own routes and his hours of labor 
and otherwise acts without any control 





or direction from the employer as to his 


manner or method of work, is not an 
employe under the workmen’s compen- 
sation law. The court overruled both the 
compensation commissioner and _ the 
district court. 


Ask Increase in Minnesota 


ST. PAUL, MINN., Aug. 3.—Propos- 
als for an increase in compensation in- 
surance rates in Minnesota are expected 
to be filed early this month. The Min- 
nesota compensation rating bureau held 
a meeting the past week and drafted 
proposals to be submitted to the state 
compensation insurance board. It is ex- 
pected a hearing will be held late this 
month or early in September. 





Reduce Operating Costs 


TOPEKA, KAN., Aug. 3—The cost 
of administering the Kansas compensa- 
tion law was reduced $1,500 in the fiscal 
year ending June 30, and the cost was 
39.8 percent of receipts. 








ACCIDENT AND 


HEALTH FIELD 





Restricting Monthly Premium 





Pacific Mutual Discontinues Some 
Agencies Selling This A. & H. 


Form, Analyzes Cover 





LOS ANGELES, Aug. 3.—After 
making careful analysis of its monthly 
premium accident and health business, 
the Pacific Mutual Life has discontinued 
a few small agencies in districts where 
volume of such business was small and 
results unsatisfactory. Also, the com- 
pany is now extending its analysis of 
this business with the idea of weeding 
out that which is undesirable and of 
course looking to improvement in claim 





| ratio. 


Gets Out Low Premium Form 


Continental Casualty Takes Advantage 
of the Depression Period and Will 
Stimulate Production 





The Continental Casualty has gotten 
out a new policy called the “Guardian 
Contract,’ which it is selling at $1 a 
month up. It provides full monthly 
indemnity for total disability from in- 
juries for one year, starting with the 
first day of medical attention; full in- 
demnity for house confining sickness 
for six months, starting with the first 
day of medical attention; two months 
of the policy year for specified chronic 
and recurrent afflictions; one-half 
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Are You Interested 
in Pennsylvania? 
We Want a Go Getter 


for 
STATE MANAGER 
REQUIREMENTS: 


Must be a good personal producer, as 
well as an Agency builder. Experience 
in Accident and Health Insurance 
necessary. A wide acquaintance with 
Agencies throughout State essential. 
References required. 


OUR OFFER 

An_ exclusive contract for 

Eastern or Western Pennsyl- 

vania. 

A large first commission and 

a substantial, permanent re- 

newal. 

A small monthly allowance. 

4. Full coverage non-cancellable 
policies for Male and Female 
risks. 

5. Agency co-operation 
prospect service. 

6. Old Line Stock Company. 

7. Rated "A" (Excellent) by 
"Best's." 

8. Prompt claim service. 

9. Many other unusual features. 


~ 


ad 


and 


ACT PROMPTLY! 


Give full particulars in first letter, which will 
be treated in confidence. 


Address Inquiries to 


INCOME GUARANTY 
COMPANY 


Income Bldg. 
South Bend 


Indiana 








WINZER & CO. 


CERTIFIED PUBLIC ACCOUNTANTS 


Specializing in 


INSURANCE 
ACCOUNTING 


29 S. La Salle Street 
05 > ea Greene, 








National Underwriter Calendars are 
the best form of insurance advertising! 
Write for details. 





monthly indemnity for 30 days while 
under medical care for sickness that is 
totally disabling, but not house con- 
fining. In its natural form it pays for 
accident from the first day but does 
not pay for the first seven days of sick- 
ness. The first day coverage for sick- 
ness for male risks ages 16-49 and fe- 
male risks 16-44 may be obtained by 
attaching a rider. A non-confining 
sickness rider liberalizes the non-con- 
fining sickness feature so as to make 
it pay full monthly indemnity instead 
of one-half to 30 days. The initial pre- 
mium in all cases is twice the amount 
of the monthly premium. If the 
monthly premium is $1, the initial pre- 
mium is $2. It is a low price policy 
to enable agents to get business from 
almost anyone. 


Name Income Guaranty Managers 


C. B. Collard of Troy, Mo., has been 
appointed as state manager for the In- 
come Guaranty in Missouri. Mr. Col- 
lard has a wide experience in the insur- 
ance field as a personal producer and 
agency builder and has recently been 
identified with the Inter-State Business 
Men’s Accident of Des Moines. 


Federation Meets in Quebec 


BOSTON, Aug. 3—Ira F. Libby, 
secretary of the International Federa- 
tion of Commercial Travelers Insurance 
Organizations, announces that the an- 
nual convention of the federation will 
be held at the Chateau Frontenac, Que- 
bec, Aug. 29-30 and Sept. 1. A program 
of speakers and topics is now being ar- 
ranged. 


Broadens “Non-Can” Coverage 


The Income Indemnity of Boston has 
liberalized its non-cancellable disability 
policy by increasing the maximum time 
for which indemnity is provided to five 
years. Heretofore the company has pro- 
vided indemnity for either 65 weeks or 
two years. The policy provides pay- 
ment of benefits from the first day of 





disability. ‘The company also issues a 
contract with a 30-day elimination 
period. 


Pacific Mutual Appoints McKee 


The Pacific Mutual Life has appointed 
Charles M. McKee assistant manager at 
San Francisco in charge of accident and 
sickness production in the company’s 
non-cancellable and commercial divi- 
sions of its accident department. Mr. 
McKee was formerly manager of the 
accident department of the Rule & Sons 
agency in Los Angeles. 

Leland C. Stearns, who has been San 
Francisco assistant manager in the acci- 
dent department, has resigned in order 
to devote his entire time to his personal 
business. 


Agency Conferences Held 


D. M. Brovan, agency director, United 
3enefit Life, and Ray H. Hawkins, chief 
underwriter Mutual Benefit H. & A., 
conducted the annual agency conferences 
of these companies for western Michi- 
gan in Kalamazoo and in Detroit for 
eastern Michigan last week. 


Clifford H. Orr 


The Pacific Mutual Life has ap- 
pointed Clifford H. Orr general agent 
at Philadelphia for the life, non-can and 
commercial accident departments. Mr. 
Orr has been in the life insurance busi- 
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ness since his senior college year and 
has been successful in personal produc- 
tion. He graduated from Wharton 
School, University of Pennsylvania, in 
1924, 


Two Officials Are Advanced 


E. H. Speckman, auditor at the home 
office of the Kentucky Central Life & 
Accident, has been made vice-president 
to fill the unexpired term of O. E. West. 
W. H. Beecher, actuary, was elected a 
director to succeed Mr. West in that ca- 
pacity. 


Salesman Not “Hired Operator” 


In holding the Commercial Casualty 
liable on a policy covering accidents re- 
sulting from automobile operation, the 
Nebraska supreme court says a sales- 





man who drives a truck or car as an 
incident to his employment in selling 
and delivering his employer’s merchan- 
dise is not a “hired operator” in the 
sense used in the policy, and may re- 
cover for injuries sustained. 





Quits Penny-a-Day Field 


The American Preferred Risk Under- 
writers of Chicago has discontinued the 
writing of penny-a-day accident and 
health policies. 


Accident Notes 


The National Accident & Health of 
Philadelphia is putting on a special 29th 
anniversary drive in August. 

J. E. Halterman has been appointed 
district director in charge of Cherokee 
county for the Great Western of Des 
Moines. He succeeds Gus Johnson. 
Headquarters are at Cherokee. 
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Contract Bond Field Active 





Surety Companies See Fine Upturn 
With Considerable Public Work 


in Contemplation 





Surety companies are finding the con- 
tract bond business somewhat active at 
present. The major companies are get- 
ting many inquiries and considerable 
new business is coming in. In fact, in 
some home offices it is stated that the 
premiums on contract business show an 
increase over last year. There are a 
number of public enterprises under way 
and many more are contemplated. Some 
of these run into large amounts. Com- 
panies are scrutinizing financial state- 
ments of contractors and are looking 
into their condition very fully. Under- 
writing is more stringent than it has 
been. Companies find that they do not 
have to take a contractor on faith. They 
are playing as safely as possible. 


New Bond Field in St. Louis 


ST. LOUIS, Aug. 3—Mayor Victor 
J. Miller of St. Louis has signed a new 
city ordinance which provides that all 
officers and employes of the city whose 
duties include the handling of funds of 
city must execute bond to the city in 
amounts fixed by the city comptroller. 
All premiums on the bonds will be paid 
by the city. Included under the new 
bonding ordinance will be employes of 
the park department and the zoo who 
handle funds in connection with re- 
freshment concessions, restaurants, etc., 
in public parks. 


Test Deposit Guarantee Law 


LOUISVILLE, Aug. 3.—A test suit 
has been filed by the Fidelity & Colum- 
bia Trust Co., and other Louisville 
banks, directed against the city of 
Louisville, and James R. Dorman, state 
banking commissioner, to establish val- 
idity of the new act permitting banks 
and trust companies to pledge their as- 
sets as security of collateral for protec- 
tion of deposits entrusted to their care. 
This act was passed due to difficulty in 
many of the banks in the state securing 
depository bonds from surety compa- 
nies to cover state deposits. The same 
condition prevailed regarding city and 
other public funds on deposit. 


Bond Issues Decline 


OKLAHOMA CITY, Aug. 3.—Vol- 
ume of public bond issues for financing 
public projects in Oklahoma has fallen 
off sharply during the past year, thereby 
removing a potential employment relief 
program. In June of this year only one 
issue, that of $46,521 for the funding of 
debts was issued and approved by the 
attorney general. In June, 1931, several 
issues for construction purposes and 
buying equipment combined in a total 





L of $170,950. Counties, cities and mu- 


nicipalities are refusing to go further in 
debt by the bond credit route. Usually, 
many millions of dollars were repre- 
sented in bond issues in Oklahoma an- 
nually. 


Lands $5,000,000 Bond 


ST. LOUIS, Aug. 3.—Thomas L. 
Farrington, vice-president Lawton- 
3yrne-Bruner Insurance Agency, landed 
the indemnity bond on the $5,000,000 
St. Louis municipal auditorium. Mr. 
Farrington placed the bond of the gen- 
eral contractor with the Hartford Ac- 
cident. 


Warns Against Gossiping 


NEW YORK, Aug. 3—Executive of- 
ficers of members of the Surety Associa- 
tion of America, at the suggestion of R. 
R. Gilkey, secretary, have addressed the 
personnel of their institutions, warning 
against indulging in the practice of mak- 
ing “unfavorable reference concerning 
the financial status of companies doing 
a fidelity and surety business” whether 
by direct statement or by innuendo. 
Gossip of such character, Mr. Gilkey de- 
clares, would work serious injury, not 
alone as to any particular company but 
to the entire institution of suretyship, in 
that it would undermine the confidence 
of the public in a business that thus far 
has been held in deservedly high repute. 


Carried Brokers Blanket Bond 


NEW YORK, Aug. 3.—What the 
loss will be to the U. S. Fidelity & 
Guaranty and the offices associated with 
it under the brokers’ blanket bond is- 
sued to the prominent banking house 
of J. S. Bache & Co., of this city, as 
the result of a $650,000 defalcation by 
a trusted long-time employee, will not 
be known until the thorough audit now 
in progress be completed. The Amer- 
ican Surety, Fidelity & Deposit, Na- 
tional Surety and the United States Fi- 
delity & Guaranty are the large broker 
bond writing companies here, each hav- 
ing a trained staff of solicitors special- 
izing in the line and possessing connec- 
tions for securing the business. 


After Ambulance Chasers 


Through the activities of the Hudson 
county bar association of Jersey City, 
N. J., aided by the police department, 
Herman Keir of Bayonne was found 
guilty on complaint of Charles Bryer of 
Jersey City of soliciting a negligence 
case, and fined $25 in court. Max Rosen- 
berger, charged with “ambulance chas- 
ing,” did not appear in court, and his 
$1,500 bail was forfeited and a warrant 
issued for his arrest. President F. W. 
Hastings of the ‘bar association an- 
nounced the association welcomes co- 
operation of the public in stamping out 
“ambulance chasing’ and complaints 





would be held in strict confidence. 
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Railways’ Status 
Surveyed by Dunn 





(CONTINUED FROM PAGE 25) 


their schools and local governments, 
and they will be forced either greatly 
to reduce their school and local govern- 
ment expenditures or to get the neces- 
sary taxes from other sources. This 
destruction of railroad securities and 
property, this permanent reduction of 
railroad employment and purchases, and 
the changes in taxation necessitated 
would constitute influences adverse to 
economic recovery, the effects of which 
would be severely felt in every part of 
the country for years. 


Government Mainly to Blame 


“That there is serious danger of the 
prediction made by Senator Couzens 
being fulfilled is unquestionably true; 
but as a student for more than a quar- 
ter century of every phase of our na- 
tional transportation problem I assert 
that if Senator Couzens’ prediction is 
fulfilled it will be due to continuance by 
our national and state governments of 
the most unfair and economically stupid 
policies ever applied to a great and es- 
sential industry in the history of this 
or any other country.” 

Railway managements and railway 
employes, Mr. Dunn contends, are doing 
all they can to awaken the public to 
the threatened debacle, but what, he 
asks, are railway investors doing? Prec- 
ious little by comparison, in his view. 


Affects Many People 


“There are,” he continued, “some two 
million direct investors in the industry. 
Two million is a large number of indi- 
viduals, but it does not by any means 
reflect the effective strength of railway 
investors. A comparatively small num- 
ber of large holders are not investors of 
their own, but of other people’s money. 
They are the savings banks, the insur- 
ance companies, the trustees of educa- 
tional and charitable institutions, whose 
clients and beneficiaries number, prob- 
ably, at least three-fourths of the popu- 
lation. These are the least articulate 
investors in the railways. Most of them 
in all likelihood do not even know that 
they are investors in the industry, nor 
even know that they stand to lose heav- 
ily if the railways’ future should be 
what their enemies desire. 


Points Out Responsibility 


“It is these inarticulate and, in fact, 
unconscious investors who must be 
stirred into action if the railroad situa- 
tion is to be improved and stabilized, 
and the institutional investors—trustees 
of the funds of these unconscious in- 
vestors—are the only ones who have 
direct access to them. They can, if they 
will, arouse this group to action in the 
railways’ behalf and if they will do this, 
the railway problem should be quickly 
solved.” 

“What do the railways want?” the 
interviewer asked. The answer to that 
question, according to Mr. Dunn, is 
simple. All they seek is equal treatment 
for themselves and their competitors at 
the hands of the government. Specific- 
ally he sets forth six necessary changes 
in present governmental policies in 
dealing with transportation: 


Sets Forth Six Changes 


“1, Withdraw from the _ interstate 
commerce commission and all state com- 
missions all power to regulate rates ex- 
cepting to correct and prevent unfair 
discriminations. In 1910 freedom to 
initiate rates was taken from railway 
officers by giving the interstate com- 
merce commission power to prevent 
proposed changes, and that power has 
been more and more abused by the 
commission to restrict railway earnings 
in periods of prosperity until we are 
now confronted with the inevitably con- 
sequent railroad financial debacle in a 
period of depression. 

“2. Apply by appropriate legislation 
the same prohibitions and penalties re- 





garding unfair discriminations to all 
carriers by water and highway that are 
now applied to the railways, and require 
them to be enforced against all other 
carriers by the same authorities that are 
now required to enforce them against 
the railways. 


Should End All Subsidies 


“3. Withdraw every vestige of sub- 
sidy from all carriers by forcing them, 
by appropriate national and state leg- 
islation and administration, to pay suff- 
ciently for the use of waterways and 
highways to relieve the public of all 
taxation now borne by it, resulting from 
the use of public property for transpor- 
tation for profit in competition with the 
railways. Neither in equity, law nor 
sound economics is any person or cor- 
poration entitled to use public property 
for private gain without paying the pub- 
lic full compensation for such use. 

“4. Give to the railways by appro- 
priate legislation the same rights to 
operate trucks and buses upon the high- 
ways and boats upon the waterways as 
are given to any other company. 


U. S. Barge Line Cited 


“5. Withdraw the federal govern- 
ment from the operation of its barge 
line upon the Mississippi river system. 

“6. Either apply to all industries 
comparable legislation regulating the re- 
lations between employers and em- 
ployes, or repeal the railway labor act 
and give railway managers the same 
freedom in dealing with employes as 
managers of other kinds of business 
have. 

“The large institutional investors,” he 
concludes, “must come out of their 
bomb-proof cellars and, cooperating 
closely with each other, assume the 
leadership of the forces at their com- 
mand.” 


Guardian Casualty Cited 
to N. Y. Attorney General 





Superintendent Van Schaick of New 
York has transmitted to the attorney- 
general findings of alleged rate irregu- 
larity on the part of the Guardian Cas- 
walty of Buffalo, so that action for a 
penalty may be taken. At the same time, 
Mr. Van Schaick announced that the 
Globe Indemnity had been cleared of 
charges of violation. 

Mr. Van Schaick is referring the 
Guardian Casualty case to the attorney- 
general, in view of the recent decision 
that the department is without authority 
to fix penalties for rate violation. That 
decision is being appealed. 

The Guardian Casualty is accused of 
willfully violating sections 141 and 141-b 
of the insurance law in the underwrit- 
ing of 15 automobile policies. 


No Wilful Violation 


Mr. Van Schaick said the Globe In- 
demnity was found not to have been 
guilty of willfully violating the law in 
the underwriting of certain automobile 
and general liability policies, about 
which charges have been made. The 
superintendent said that there was evi- 
dence, however, of some careless prac- 
tices in the underwriting of certain of 
the policies criticized and the Globe In- 
demnity is directed to exercise greater 
diligence in checking and reviewing the 
correctness of policies. 

Mr. Van Schaick said that various 
other examinations on company under- 
writing practices are in progress and 
the results will be announced from time 
to time. 

“Under the insurance law rates as filed 
by companies must be adhered to,” the 
superintendent stated. “Failure to do so 
results in a discrimination in favor of as- 
sureds who are benefited by the viola- 
tion. Extensive rate cutting deprives an 
insurer of revenue and thereby affects 
companies’ stability. Public protection 
demands the elimination of rate cutting. 
The insurance department of New York 
intends to continue vigorously its efforts 
to meet such demands.” 
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Are you making PROGRESS? If not, are you willing 
to spend TWO CENTS to learn WHY National Casualty 
salesmen forge ahead continually? 

We have a full line of Commercial, Industrial, Group 
and Deferred Payment Accident and Health policies. A 
connection with this company will be the TURNING POINT 
IN YOUR LIFE. 


NATIONAL CASUALTY COMPANY 
Detroit, Michigan 
W. G. Curtis, President 


EW YORH'S BIGGEST VALUE 


@ FINE ROOM 414 BATH @ 


Sasie/ $ Dooust 


A modern, new hotel located in heart 
of New York, 100 feet West of Broadway yet 
quiet and cool. .Each room has bath, circulating 
ice water, electric fan, Beauty-rest mattresses, 
exceptional furnishings and atmosphere. 
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The World’s Tallest Hotel 
46 Stories High 


When You Travel 
to CHICAGO 


You will like the atmosphere at the 
Morrison. All outside rooms with 
bath, circulating ice water, bedhead 
reading lamp, and Servidor. A spe- 
cial floor is reserved exclusively for 
ladies. 

The Morrison is nearest to stores, 
offices, theatres and railroad stations. 
Automatic garage facilities. 


2500 Rooms $3.00 Up 
LEONARD HICKS Managing Director 


MORRISON 
HOTEL 


Clark and Madison Streets 


CHICAGO 























In the Lobhy: 


Financial Leaders... 
Builders of Industry. . . 
Directors of the destinies 
of Americas far flung 
enterprises. On their 
arms their charming 
wives and daughters. 


HOTEL . 

DETROIT-LELAND 
at *25°single and §3>°double 
(all outside rooms) offers 
the traveller the utmost 
in comfort and luxury. 
plus the distinction of 
anotable address... 


CASS and BAGLEY AVE. 


DETROIT 


BAKER OPERATED 
























COMPENSATION RESULTS IN N. Y. 
(CONTINUED FROM PAGE 25) 

Ratio of 

Net Gain 

Acq. and from 

Prems Loss Loss Expen. field Under- 

Earned Inc. Ratio Ratio super. writing 

Hartford Acci. ......¢ ba ew 6,515,460 4,701,689 72.2 46.7 16.9 —18.9 
eee. DOE, . sveoseresevves 1,775,506 1,416,540 79.8 59.4 27.2 —39.2 
Ind. of North Amer, ....... 2,845,058 2,031,130 71.4 47.5 16.9 —18.9 
Independence Ind. ......... 377,507 394,294 104.4 61.8 20.1 —66.2 
International Re. ..... . 1,861,999 979,575 52.6 41.2 27.5 6.2 
SOE COE, 6044054 0000000% 618,460 429,525 69.5 50.5 20.9 —20.0 
London Guarantee ........ 2,410,338 1,557,347 64.6 47.3 18.3 —11.9 
London & Lancashire...... 480,917 347,902 72.3 45.6 17.9 —17.9 
Manufacturers’ Cas. ....... 870,821 601,858 69.1 30.8 11.7 m | 
os St 7,491,519 5,071,942 67.7 42.4 19.1 —10.1 
TN ee 1,425,922 844,589 59.2 39.9 18.6 9 
Merchants Ind. . 6,289 3,828 60.9 24.2 6.4 14.9 
Metropolitan Cas. ......... 1,741,675 1,761,683 101.1 54.8 18.5 —55.9 
ee eer 90,470 61,563 68.1 46.5 19.4 —14.6 
New Amsterdam ........0. 2,888,186 2,385,470 82.6 43.6 17.5 —26.2 
ee eS Se ae 293,084 256,327 87.4 40.6 19.3 —28.0 
, so, 2 eee 167,132 185,106 110.8 72.4 21.1 —83.2 
Norwich Union Ind. ....... 624,674 508,721 81.4 48.1 20.3 —29.5 
Ocean Accident ....0sccse0 2,856,020 2,033,842 71.2 49.6 18.0 —20.8 
PROGRES TRE. 6c scecsccwcce 621,490 429,578 69.1 44.4 22.0 —13.6 
Boo ky ee 300 1,015 338.3 68.3 20.7 —306.6 
oe rr en 716,437 546,868 76.3 61.7 22.2 —28.0 
eee ee 3,454,656 2,792,378 80.8 39.3 16.6 —20.1 
Saint Paul-Merc. ..... . 353,059 282,744 80.1 45.1 24.7 —25.1 
MeANGOTd AGCl.  scevccicces 3,652,486 2,400,526 65.7 47.0 18.9 —12.7 
meandard 6 & C.. wk cwcccccs 305,812 173,683 56.8 59.6 18.5 —16.3 
i ee eee 322,469 269,244 83.5 47.4 20.1 —30.9 
Transportation Ind. ; —1,589 —6,525 ee eke ee shite 
Cra eee 15,390,905 11,084,984 72.0 49.0 18.3 —21.0 
SE eee 3,284,598 2,842,415 86.5 44.9 16.1 —31.4 
Jnited ae 85,204 46,553 54.6 24.7 6.4 20.7 
United States Cas. ........ 1,754,948 1,176,206 67.0 46.0 15.5 —13.0 
hy a a Sep eee: 8,730,354 6,872,190 78.7 41.3 18.7 —20.0 
13, BD, CBP ORtOe 6 onic ccccce 6,289 3,971 63.1 39.8 6.8 —3.0 
Western [es 65550084 008 00% 523,686 453,574 86.6 17.6 ies —4.2 
re es 3,644,399 2,772,267 76.1 49.8 19.2 —25.9 
Allied Mut. Idab. ...cccccs 661,475 386,751 58.5 32.7 7.2 8.8 
(American) Lumber. ...... 3,263,107 1,948,039 59.7 27.5 4.8 12.8 
American Mut. Liab. ...... 7,886,371 4,621,129 58.6 28.7 4.9 43.7 
SON BGS nv bia ¥00b0s%s0 258,768 144,911 56.0 27.3 7.6 16.7 
BULOMOTe MEE. on. nvcccees 148,125 91,701 61.9 25.3 5.4 12.8 
Coal Merch. Mut. .....0... 188,887 105,762 56.0 16.0 3.1 28.0 
momch, Bat. Ind. oc. écesccsss 429,980 309,124 71.9 29.5 23.9 —1.4 
Hardware Mut. Cas. : a 56.0 36.5 13.6 7.5 
Hudson Mohawk Mut. 43.2 38.0 8.4 18.8 
Interboro Mut. Ind. 47.9 20.3 6.4 31.8 
Jamestown Mut. .......... 56.9 29.1 4 14.0 
TAberty Mut oo ces essed 68.3 22.8 4.0 8.9 
Lumber Mut. Cas. ....2/22 66.9 38.3 7.6 —5.2 
Merchants Mut. Cas. 76.4 36.3 16.3 —12.7 
eae eae ee aeee 61.8 34.6 4 3.6 
N. Y. Pr. & Bkbndrs. Mut. 46.0 20.4 3.1 33.6 
Security Mut. Cas. ........ 43.8 14.6 1.0 41.6 
State Fund .........---... 84.8 21.9 1.6 —£.7 
RRO ME. bois ois as ou eos cence 59.9 28.4 2.7 11.7 
Utilities Mut. 2.2.0 0220022 50.5 16.0 .... 33.5 











Brokers Oppose 
Commission Cut 


(CONTINUED FROM PAGE 25) 


companies asking expressions of opin- 
ion. President Lavin read replies indi- 
cating that some company executives 
believe there would be little effect on 
producers in the case of premiums over 
$1,000, as stock companies have only a 
small proportion of large premiums 
while the mutuals carry approximately 
85 percent of these. 


Other Factors Responsible 


President Lavin said the average 
scale of commissions to producers of 
automobile business is about 20 percent, 
yet he said some companies go over the 
producer’s head and pay finance com- 
panies upwards of 50 percent for this 
business. “Can we be blamed,” he 
asked, “for questioning the motives be- 
hind the reduction of our income?” 

He said the new graded scale very 
probably will cut brokers’ commissions 
on premiums of $2,000 or less 50 per- 
cent, and this part makes up the bulk 
of the business. He ascribed laxity of 
companies on pay-roll audits and in set- 
tling losses as vital factors in making 
compensation unprofitable. He ex- 
pressed the opinion that companies’ ex- 
pense ratios could be reduced in other 
items than brokers’ commissions. 


Lavin Sees No Benefit 


A prominent broker stated when he 
entered the business years ago it was 
considered a shame for a company to 
have an expense ratio on compensation 
over 32 percent, whereas now ratios as 
high as 44 percent are common. 

“This is not a timely period to go 
out and ask for more money from our 
assureds,” Mr. Lavin said. ‘“‘Now is the 
time to find out how to help the busi- 


ness, not after we have lost 25 to 40 
percent.” 

He expressed doubt that the new 
commission rules would increase the 
companies’ income, for he said the net 
retention to the companies appears to 
work out less. He cited the case of a 
$10,000 premium on which he said the 
old general agency commission was 
$1,750, leaving $8,250 for the company, 
whereas the new rules give the general 
agent $175 on the first $1,000 of pre- 
mium and $675 on the next $9,000, and 
there is a return credit or discount to 
the assured of 12% percent on all over 
$1,000, so Mr. Lavin said the company’s 
net return under the new rules would 
appear to be $7,600. 

In closing the meeting President La- 
vin urged members to become associa- 
tion-minded. He said their business is 
threatened on all sides and there never 
was a better time for brokers to assert 
themselves than now. Side-liners should 
be kept out of the business. He feels 
they have been harmful alike to brokers 
and companies. 

Mr. Schwartz reported a Chicago case 
in which he submitted to arrest to test 


the $25 brokers’ license fee law, has 
been postponed three weeks. Qualifi- 
cation of banks to sell insurance was 


discussed, it being said some banks are 
evading the ruling of the Illinois at- 
torney-general that they cannot engage 
in selling insurance, by securing ap- 
pointment of subsidiaries or individuals 
as agents or brokers. 


MIXED VIEWS AMONG AGENTS 
NEW YORK, Aug. 3.—There has 
been no crystallization of sentiment 


among agents of the country thus far 
with respect to the graduated commis- 
sion plan in the workmen’s compensa- 
tion rate program offered by stock car- 
riers in a number of non-regulated 
states and which became operative Aug. 








1. Nor is it anticipated there will be 
unanimity of opinion, rather that local 
agents will view the change in varying 
light. 

It is estimated that not more than 10 
percent of the agents control compen- 
sation risks of more than $1,000 pre- 
mium, and as there will be no change 
in the existing commission on pre- 
miums up to the thousand dollar mark, 
agents are not likely to be particularly 
agitated in the matter, save such as feel 
that any concession to the principle of 
opposition to graded commissions might 
open the door to application of the plan 
to other casualty lines. 

Some Objections Expected 

On the other hand agents in indus- 
trial. states who place big premium 
lines may be counted on to object stren- 
uously to reduction of their commission 
rate from 17% percent to flat 10 per- 
cent, and to insist that to supply the 
high class engineering service essential 
to the proper handling of large compen- 
sation risks, 10 percent is insufficient to 
cover expenses. 

The counter to this plea by the com- 
panies is that in order to secure and 
hold desirable large compensation risks, 
the acquisition cost must be reduced, 
and through retention of such business, 
local agents as well as the companies 
they represent will be benefited. 


BURGLARY 


Residence Policy Reformed 























Court Allows Extension to Cover 
Dresses Kept by Insured 
For Sale 


The Oklahoma supreme court has 
allowed reformation of a residence burg- 
lary and theft policy to cover 15 dresses, 
which were kept for sale on the in- 
sured premises, although the policy was 
written to insure against loss by theft 
only on personal effects and wearing 
apparel and not against theft of 
property kept by the insured at his resi- 
dence for sale or trade. The case was 
Commercial Casualty vs. Connellee. 

The insured testified that he informed 
the agent that dresses were kept in the 
residence from time to time for sale 
and he would buy the policy if it cov- 
ered those articles. Fleenor, the agent, 
admitted. that the real contract was as 
contended by the insured. 

The insured, according to the supreme 
court, had a right to rely upon Fleenor 
to issue and deliver a policy as agreed 
upon and the fact that he did not dis- 
cover the mistake until after his loss 
does not prevent him from obtaining 
a reformation. The Commercial Cas- 
ualty claimed that Fleenor had no 
authority to enter into the contract re- 
lied upon by the insured. Under the 
law, according to the supreme court, 
Fleenor was a policy writing agent and 
therefore had authority to enter into in- 
surance contracts for and on behalf of 
the Commercial Casualty and _ had 
authority to enter into the contract in 
question. 





Drive on Bank Bandits 


MADISON, WIS., Aug. 3—Appoint- 
ment by the governor of Louis Dieden, 
Milwaukee private detective and for 
many years on the Milwaukee police 
force, to investigate the recent robbery 
of the Kraft (Wis.) State Bank, reveals 
that Governor LaFollette is preparing 
to meet the arguments of insurance men 
and companies operating in the state, as 
well as political opponents, who are de- 
manding a state police system similar 
to Michigan’s. The governor appointed 
Madison’s police chief, W. H. McCor- 
mick, and a noted detective of the Madi- 
son force, Burt Austin, to investigate 
the bank robbery at the Menomonie 
State Bank, and they traced the bandits 
to Missouri. 











Prices Reduced on 
INSURANCE PICTORIAL 


NOW —The Franchise ForThis Tested Sales Plan Will Cost You 
Less Than Ever Before 


pi effected in producing the Insurance Pictorial, 


permit us to announce price reductions averaging 25%. 


If you have been wanting to reserve the franchise for your city, but 
felt that the plan called for a larger outlay of money than you could 


afford, find out about these new prices. 


Quality was not sacrificed in order to make this reduction possible. 
The Pictorial will continue to be a publication which any agent or 
broker will be proud to send to clients and prospects. 


What The Pictorial Is 


The Insurance Pictorial is an eight-page Pictorial 
bulletin printed in rotogravure. This is the form of 
printing used in producing the picture sections of 
large metropolitan newspapers. It gives a quality ef- 
fect and a naturalness to pictures that approaches 
photographs. The page size of The Pictorial is 
814x11 inches. The pages are all tipped together, 
making The Pictorial one unit. 


The Pictorial shows by means of news photos and 
specially posed pictures, the need for various lines of 
fire and casualty insurance. It visualizes the service 
you render assureds. It shows clients that your 
agency is capable of handling all of their insurance 
It interests prospects. 

agency well known and remembered. 


problems. It makes your 


The Pictorial is published monthly and considers a 
different line of insurance in each issue. It goes out 
as your publication to your own mailing list. Your 
name, address, etc., are printed on the first page. If 
you prefer, you can give this an individual title in- 
stead of using the title “Insurance Pictorial.” 


Exclusive Franchise Granted 


Exclusive franchises are available, except in the 
larger cities. Since The Pictorial carries no name 
except yours, and is sold on the exclusive basis, this 
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Of course, 
franchises have been placed in a number of cities, but 
your city may be one of those in which the exclusive 
franchise is available. 


A Plan that Works 


The Insurance Pictorial Plan for securing and hold- 
ing business is not merely theory. It is a workable 
plan. It is working in hundreds of agencies from 
Maine to Hawaii, from Alaska to Cuba. The Pic- 
torial Portfolio contains proof of its effectiveness. 


really becomes your own publication. 


This plan helps sell mor 
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CTORIAL 


Insurance Pictorial Portfolio 
(Pictured Above) 


Complete details of this plan, sample copies, and 
proof that the plan is actually a result-getter, are 
contained in the Insurance Pictorial Portfolio pic- 
tured above. This portfolio is sent on approval for 
$1.00, with the understanding that the dollar will 
be applied on your account if you order the service, 
or you can return the portfolio and the dollar will be 
refunded if you do not order the franchise. 





Mail this Coupon with $1.00 for Pictorial Portfolto 





Tue NationaL UNDERWRITER 
A-1946 INsuRANCE EXCHANGE 
Cuicaco, ILLINoIs 


For the enclosed $1.00 (check or currency), send 
me the Insurance Pictorial Portfolio. If I order 
this service, this dollar will apply to my account. 
If I do not order, I can return the Portfolio and 


my money will be refunded. The publishers re- 
serve the right to reject this order and return my 
money if the exclusive franchise for this city has 
been taken. 
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PREVENTS STRESS 
FROM BECOMING 
DISTRESS 


FOR SAFETY AND 
CAPACITY, CASUALTY 
COMPANIES PROCURE 
IT FROM 


EMPLOYERS 
REINSURANCE 
os ~ CORPORATION 


CHICAGO 
LOS ANGELES E. G. TRIMBLE, President 
































